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Increased Funds 
Aiding in Growth 
Of Aeronautics 


Secretary Lamont Says 
$500,000,000 Will Be 
Available During Next 
Two Years. 


Faith in Industry 
Is Shown Generally 


Period of Constructive Reor- 
ganization Is Being Witnessed; 
Growth Described as 
Healthy. 


With approximately $500,000,000 made 
available for aviation within the last two 
years, the United States is witnessing a 
period of constructive reorganization and 
healthy growth in the industry, the 
Secretary of Commerce, Robert P. La- 
mont, stated July 2. Commerce and in- 


dustry generally, Mr. Lamont said, have | 


given indication of a definite faith in the 
future of air transportation. 


made in the course of a radio address 
over the National Broadcasting System, 
the first-of a series sponsored by the 
Aeronautical Chamber of Commerce, to 
be known as “Roads of the Sky,” and de- 
signed to give the American public a 
comprehensive picture of American avia- 
tion in its present stage of development. 

Mr. Lamont recalled that aviatign is 
the first mode of transportation to recog- 
nize no physical or geographical barrier 
to its ultimate use. 

“Looking ahead but a few years,” he 
said, “one may reasonably visualize air- 
plane post offices, the mail being picked 
up, sorted, and discharged in much the 
same fashion as is now done by rail- 
roads.” 


Recalling the Government’s pioneer 
work in the development of practical air 
transportation, Secretary Lamont said 
the air mail had wisely been turned over 
to commercial contractors, Explaining 
that the policy. of the Department of 
Commerce in regulating aviation, as 
based upon the conviction that self-regu- 
lation is the most effective, he stated 
that the regulations in force, designed to 
protect the flying public, were worked 
egut in cooperation with the leaders in 
he industry. 

The full text of Mr. Lamont’s address 
follows: 


Activity Unprecedented. 


The United States is embarking upon 
an era of aviation activity unprecedented 
in the history of the industry. The year 
1929 is ushering in the definite realiza- 
tion, in a larger way than ever, the re- 
sults of many years of pioneering, pains- 
taking effort and accomplishment. Ample 
capital is available, the aircraft manu- 
facturers are developing and producing 
without restriction, airways are’ being es- 
tablished, and nothing seemingly stands 
in the way of the full development of air 
transportation in all its phases and all 
its possibilities. 

Five hundred million dollars have been 
made available for aeronautical ermter- 
prises within the last two years, and to- 
day we are witnessing a period of con- 
structive reorganization and _ healthy 
growth within the industry. 

Commerce and industry seem to have 
adopted air transportation whole-heart- 
edly. The transformation from the early 
days of the “barnstorming acrobat” to 


» the present well-established system of 


airlines was achieved with such rapidity 
that it has been difficult for us to real- 
ize that aircraft has taken its place in 


[Continued on Page 10, Column 1.] 


Mosquitoes in Haiti 


Dusted by Airplane 


Experiment by Marine Corps 
Results Successfully. 





The success of an airplane of the Ma- 
rine Corps in dusting against mosquitoes 
in Haiti is expected to lead to more 
general use of airplane and hand ma- 
chines to exterminate the larvae in the 
island, according to a report from the 
Consul at Port-au-Prince, Samuel W. 
Honaker, made public on July 2 by the 
Department of Commerce. The Depart- 
ment’s statement follows in full text: 

Experiments in dusting areas badly 


" affected by mosquitoes with an airplane 


’ 


have been found successful in Haiti, 
according to a report from Consul Sam- 
uel W. Honaker, Port-au-Prince, made 
public by the Department of Commerce. 

An airplane and pilot of the United 
States Marine Corps were employed in 
the experiments, the first of which 
dusted in the vicinity of St. Louis du 
Sud, where a mixture, by weight, of 
33 1-3 per cent of Paris green and 66 2-3 
per cent of lime was employed. The 
amount used averaged about one pound 
to the acre. The second operation con- 
sisted of dusting the rice fields near 
Bailey’s Beach, which is approximately 
five miles to the west of Port-au-Prince. 
The same mixture was employed. 

The success of the experiments is ex- 
pected to lead to the more general use 
of the airplane and hand machines for 
dusting purposes in the extermination 
of mosquito larvae in Haiti. There are 
no commercial planes in this country 
which may be used in connection with 
work of the foregoing character, but 
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Executive and Judicial Branches of the Government 


Navy Topedo Planes Mr. Smoot Says 


Infringe Patent Rights 


Damages Awarded Admiral 
Fiske Against Chief of 


Ordnance. 


A judgment for $198,500 against Rear 
Admiral William A. Moffett, U. S. N., in 
favor of Rear Admiral Bradley A. Fiske, 
U. S. N., retired, for infringement of 
the Fiske patent for torpedo planes, was 
rendered, July 2, by the Supreme Court 
of the District of Columbia. 

In holding the Fiske patent valid and 
infringed, the Court stated that Rear 
Admiral Fiske would be allowed the sum 
of $500 for each torpedo plane used by 
the United tates since July 25, 1921. The 
number of such planes used totalled 397, 
so that the award amounts to $198,500. 

In 1912 Rear Admiral Fiske applied 
for a patent on a torpedo plane which 
was granted shortly thereafter. Subse- 
quently he brought suit against the Sec- 
retary of the Navy, then Curtis D. Wil- 
bur, Rear Admiral Moffett, Rear Admi- 
ral C. O. Bloch, then Chief of the Bureau 
of Ordnance, and Rear Admiral Charles 
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Proposal to Permit 
Nation-wide Chains 


In Banking Opposed 








Representative Johnson, of 
Texas, Says Plan Would 
‘Concentrate Wealth in 

Large Cities. 


A campaign backed by a _ powerful 


group of financial interests is under way 
to obtain nation-wide branch-banking 


power for national banks Representative 
Johnson (Dem.), of Corsicana, Tex., de- 
clared in a statement made public July 


2, referring to recent discussions of the 
subject in the House Committee on 
Banking and Currency. ° 

The proposal for chain. banks, Repre- 
sentative Johnson said, threatens the ex- 
istence of the banks in smaller cities and 
the establishment of such institutions, 
he added, would.:tend to reduce the 
wealth of small communities and concen- 
trate that wealth in cities to a far 
greater extent than has been done by the 
operation of chain-store systems. 


Permanent Policy Favored. 

Representative McFadden (Rep.), of 
Canton, Pa,. thairman of the Banking 
and Currency Committee, in a speech 
before the Illinois Bankers’ Association 
on June 20, said the McFadden Act of 
1927 encouraged branch barking in the 
larger cities but prohibited its further 
expansion in the country districts. Mr. 
McFadden said that he believed the time 
is ripe for Congress to reach a definite 
conclusion upon a permanent policy. 
Without committing himself to a pro- 
gram, or forecasting what his Commit- 
tee may do, Mr. McFadden said there 
were several policies which Congress 
could adopt for establishment. and main- 
tenance of a unified system of commer- 
cial banking, among them giving “na- 
tion-wide braneh-banking powers to the 
national banks.” The full text of Rep- 
resentative Johnson’s statement follows: 

The banks in the smaller cities and 
towns of the United States should begin 
now to combat a movement which 
threatens their existence. A drive is 
now on by a powerful group to secure 
legislation giving nation-wide branch- 
banking power to national banks. 

Ultimately this would mean the elimi- 
nation of all banks except those in the 
larger cities. Banks in other places 
would become mere branches of a large 
chain system; they would be owned, op- 
erated and controlled by capitalists liv- 
ing in distant cities; the profits, instead 
of being distributed and invested in the 
communities where made, would go else- 
where; the only employes in these 
branch banks would be a clerical and 
subordinate force, with no power to make 
loans except on.orders from some exec- 
utive officer in a distant city. 

What the chain system of stores has 
meant in reducing the wealth of commu- 
nities and concentrating it in the cities 
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Tariff Revision 
Favors Farmers 


Adjustments to Date for) 
Benefit of Agriculture 


Said to Exceed Those 
For Industry. 


Industrial Changes 
Due to Compensation | 


Hearings on Metals Continued | 
And Inquiry Into Sundries 
Concluded by Senate 
Subcommittees. 


Agriculture will obtain greater benefit 
than industry from tariff adjustments in 
the Smoot-Hawley bill (H. R. 2667) as 
indicated to date. the Chairman of the 


Senate Committee on Finance, Senator 
Smoot (Rep.) of Utah stated July 2. 

“The only increases suggested to the 
industrial schedules are due to compen- 
sation, that is increases in manufactured 
goods because of increases in raw ma- 
terials,’ Mr. Smoot declared, while call- 
ing attention to the fact that no schedules 
have yet been acted upon by the Senate 
Committee. 


Two Hearings Held. 

Hearings by subcommittees of the 
Finance Committee, dealing with com- 
modity schedules of the bill, continued 
hearings July 2, with Subcommittee No. 
1 hearing witnesses on metals and the 
manufactures of metals and Subcommittee 
No. 4 concluding its hearings on the sun- 
dries schedule. Hearings on metals will 
be resumed July 8 and on that date Sub- 
committee No. 3 will take up the rayon 
schedule. (The report on the hearing on 
metals and sundries will be found on 
Page 5:) 

Foreign Protests Received. 

The Secretary of State, Henry L. Stim- 
son, has transmitted to the Tariff Com- | 
mission, a number of communications 
containing protests from foreign govern- | 
ments against the enactment into law of 
the Smoot-Hawley bill, it was stated 
orally at the Commission July 2. 

A superficial examination of the com- 
munications. by specialists of the Com- 
mission reveal, it was said, that the pro- 
tests ‘were based chiefly on what is 
termed a new American tariff policy, 
which, it is claimed, will disturb present 
business relations with countries abroad. 
The Commission has taken these com- 
munications under consideration and 





will make a report to the State Depart- 
ment later, 


Complaints to be Studied. 


In the meantime specialists of the 
Commission have been directed to study 
the present trade relationship and other 
economic conditions existing between the 
complainants and the tariff framers in 
this country to show, it was explained, 
that the former have been misinformed 
as to the possible effect of the proposed 
tariff law on the present international 
trade, 

The statement on tariff adjustment, is- 
sued by Senator Smoot, follows in full 
text: 

The Democrats looking for politics in 
the tariff adjustment situation are mak- 
ing many public statements about the 
“raw deal” the farmers are receiving at 
the harids of the readjusters. As a mat- 
ter of fact, both the Ways and Means 
Committee, and so far the Finance Com- 
mittee in gestures, have giyen the farm- 
ers and producers the best of it. Thus 
far practically the only increases sug- 
gested to the industrial schedules are due 
to compensation, that is, increases in 
manufactured goods because of increases | 
in raw materials. 

Senator George has given the Demo- 
cratic National Committee publicity bu- 
reau a statement to the effect that in- 
creases in agricultural rates are being 
followed by increases in manufacturing 
rates far beyond the compensatory level. | 
This is not only unfair, but misleading. 
The Senate Finance Committee has not 
acted on any schedules as yet; and is 
not likely to act for some time. The 
Democrats are so anxious to make po- 
litical capital out of the situation that 
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New War Vessel of Germany Is Regarded 


As ‘Interesting Engineering Experiment’. 


Captain Dinger, U. S. N., Does Not Believe Larger Navies 
Will Copy Characteristics of ‘Mystery Ship.’ 





The “Ersatz Preussen,” the German 
“mystery man of war,” is apparently the 
most powerful vessel of limited displace- 
ment that can be produced, regardless 
of expense, but does not present a com- 
pelling reason for other large navies to 
rush in and build vessels of her partic- 
ular characteristics, according to a state- 
ment by Captain H. C. Dinger, U. S. 
Navy, made public July 2 in connection 
with the current issue of “United States 
Naval Institute Proceedings.” i 

Captain Dinger points out that Ger- 
many, under the terms of the Versailles 
treaty, is restricted, to the construction 
of vessels not exceeding 10,000 tons. 
Hence, he states, it has endeavored to 
produce the most formidable vessel pos- 
sible within this tonnage. Other na- 
tions which are permitted to have cap- 
ital ships in the neighborhood of 30,000 
tons, he adds, “some of which approx- 
imate the speed and endurance of this 
new prodigy and have vastly heavier 
guns,” are not likely to adopt the Ger- 





man type of vessel. ‘“‘They can get 
more for their money in a cheaper de- 
sign,” he states. 

> Other navies, however, Captain Dinger 
declares, could profit by following the 
example of the Germans in using weld- 
ing ‘more extensively, the use of light 
alloys and alloy steel where the expense 
is not too much, and the use of the light 
weight Diesel as a cruising auxiliary 
engine.” The “Ersatz Preussen,” he 
adds, will be a “very interesting en- 
gineering experiment and her actual op- 
eration will no doubt serve to teach 
many lessons.” The full text of the 
article follows: 

The alleged characteristics of the Ger- 
man battleship “Ersatz Preussen” have 
been published. There has been much 
comment in the press as to this wonder 
ship, which is to cause consternation in 
all the navies and is heralded as almost | 
the work of magic. 

An examination of the alleged charac- 
teristics from a dispassionate say 
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Conference Planned 


On Children’s Health 


Decision for Nation-wide Re-| 
view Made by Mr. Hoover. 


President Hoover announced on July 2 
that he will call a national conference 
on the health and protection of children, 


the first of its kind to be held since the 
one calied by President Roosevelt in 1909. 

The conference, v:hich will be called 
to meet at the White House, will not be 
held for another nine months or a year, 
the President explained, in order that 
there may be time for complete and ex- 
haustive advance study of the facts and 
forces in progress, of the experience with 
the different measures and the work of 
voluntary and official organizations deal- 
ing with child health and_ protection. 

Scope Is Explained. 

The announcement, in full text, fol-| 
lows: 

I have decided to call a White House 
conference on the health and protection 
of children. This conference will be com- 





prised of representatives of the great 
voluntary associations, together with the 


Federal and State and municipal author- | } 


ities interested in these questions. Its 
purpose will be to determine the facts as 
to our present progress and our future 
needs in this great field and to make 
recommendations for such measures for 
more’ effective official and voluntary ac- 
tion and their coordination as will fur- 
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Financial Problems 
Retard Road Plans 


Of Latin America 


Difficulties of Climate and 
Terrain Can Be Overcome 


If Necessary Funds 
Are Available. 


Problems of climate and terrain com- 
plicate highway construction in Latin 
American countries, but lack of finances 
is the main difficulty in road develop- 


ment, according to a statement by Frank 
B. Curran, highways specialist of the 
automotive * division, Department of 
Commerce, The statement follows in full 
text: 

Road, construction. in Latin America, 
as in other parts of the world, is mainly 
a problem of finance. In many of the 
countries south of us climate and ter- 
rain present great difficulties, but none 
too great for modern highway engineers 
to overcome, provided sufficient funds are | 
available, 


Financing Methods. 


Each country has its own peculiar 
financial problems, and each follows its 
own method of raising funds to pay for 
road development. In Mexico and Cen- 
tral America the sources of funds range 
from a head tax that may be paid in cash 
or in actual labor on the roads (a prac- 
tice once common, but now practically 
obsolete, in the United States) to the 
modern gasoline tax, and include- taxes 
on agricultural products, land taxes, im- 
port duties, general iaxation, liquor 
taxes, premiums on exchange, registra- 
tion of mineral claims, local and foreign 
bond issues, and foreign loans. 

One of the principal subjects for dis- 
cussion at the second Pan American 
highways congress, to be held at Rio 
de Janeiro, August 16-51 of this year, 
will’ be that of finance. It is hoped that 
the congress will be able to recommend 
some fundamental plan on which to base 
more effective and more nearly uniform 
methods of road financing that will be 
adaptable to the needs of the various 
countries. 





_ Program in Mexico. 
Mexico.—The expenditure of nearly 
$40,000,000 on roads during the six-year 
period ending in 1934 is contemplated 

under Mexico’s present program. 
_Funds for road construction are de- 
rived from special taxes only; none of 
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Switzerland Accepts Treaty 
To Protect Industrial Rights 


The Swiss Confederation has adhered 
to the Convention of the Union for the 
Protection of Industrial Property, as re- 
vised at The Hague November 6, 1925, 
according to information made ‘available 
by the Commisisoner of Patents, Thomas 
E. Robertson. 

The full text of the Commissioner’s 
announcement follows: 

This office has been notified by the 
Secretary of State of the receipt of a no- 
tice from the Swiss Legation that the 
Swiss Confederation has adhered to the 
Convention of the Union for the Protec- 
tion of Industrial Property, as revised at 
the Hague November 6, 1925, the ad- 
herence to take effect June: 15, 1929. 








Government 


Holiday 





AS The s United States 

Daily is not published 
on Government Holidays, 
there will be no issue Inde- 


pendence Day, July 4. 















ly 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 








Forestation Urged to Control 
Floods in Mississippi Basin 





Department of Agriculture Submits Program for Improve- 
ment of Conditions in Drainage Area for Considera- 
tion of House Committee on Flood Control. 


Improvement of forest conditions in 
the Mississippi River basin, as a means 
of supplementing the engineering work 
in flood control, has been recommended 
to the House Committee on Flood Con- 
trol in a report prepared by the Forest 
Service, Department of Agriculture. It 
is the conclusion of the investigators of 
the Forest Service that the timber of 
the Mississippi drainage basin, under 
proper protection and care, will store im- 
mense quantities of rain water, reduce 
the run-off and assist greatly in the pre- 
vention of floods. 

The full text of the statement, made 
public July 2, by the Department of 
Agriculture, sumarizing the report, fol- 
OWS: 

The report indicates the way in which 
the forests may be made to do their 
part in- supplementing and protecting 
engineering operations designed to pre- 
vent Mississippi floods. 

It was prepared under the direction 
of Associate Forester E. A. Sherman, 
and transmitted to Congress by the Pres- 
ident, in compliance with section 10 of 
the flood control act of May 15, 1928, 
which called for further data on the re- 
lation of forestry practice to flood con- 
trol. Representing a study of large pro- 
portions, the investigation includes de- 
tailed reports on every important drain- 
age area in the entire Mississippi system. 

Forests hold back water and- assist in 


reducing floods through their great 
power of absorption. In addition, good 
forest cover is a most effective check 
against erosion or washing away of soil, 
and consequently reduces silting of the 
river channels and reservoirs. 

Because forests under proper manage- 
ment can be made to produce continuous 
crops of forest products, says the re- 
port, they are not only permanent in 
their influence toward flood prevention, 
but they pay their own way. 

What are described as ‘“‘some star- 
tling facts” are brought to light in the 
report. It is shown that ihe forests of 
the Mississippi watershed, even in their 
present largely mismanaged condition, 
were responsible for a reduction in the 
possible flood crest of nearly 15 inches. 

Were all the forests of the Mississippi 
drainage area protected and managed in 
accordance with established forestry 
principles, it is declared, a further re- 
duction in possible flood crests of 55 
inches would be possible. This restrain- 
ing effect would be equivalent to the 
storage capacity of some 4.6 reservoirs 
each with a capacity of 10,000,000 acre- 
feet. 


Recommendations Summarized 
Recommendations made in the report 
may be summarized as follows: 
Completely organized forest-fire pro- 
tection as the first step in improving 
forest cover should be rapidly put into 
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Mr. Mitchell Considering 


Policy in Anti-trust Cases 


The Department of Justice is giving 
consideration to its anti-trust policy ac- 
cording to an oral statement July 2 by 
the Attorney General, William D. 
Mitchell, who explained that he had not 
determined whether the present policy 
of the Department would be continued. 

It has been the practice of the De- 
partment in the past to cooperate with 
those projecting corporation mergers and 
to determine whether the proposals 
would result in violation of the law. This 
program was followed by William J. 
Donovan, former Assistant Attorney 
General, who was in charge of all anti- 
trust actions, but since the retirement 
of Mr. Donovan and the appointment of 
John Lord O’Brian to the post, the At- 
torney General said that several confer- 
ences had been held looking to a decision 
on continuation of the policy. 


Mr. Legge Is Chosen 
Head of Farm Board 


President Announces Selec- 
tion as Chairman and Ac- 
ceptance of C. C. Teague. 


President Hoover announced, July 2, 
that he had received two additional ac- 
ceptances from men he has selected for 
members of the Federal Farm Board 
created by the recent farm relief act. 

They are: Alexander Legge, of Chi- 
cago, Ill., president of the International 
Harvester Company, whose selection was 
made because of his experience in the 
field of business, and Charles A. Teague, 
of Santa Paulo, Calif., vice president of 
the California Development Association, 
president of the Farmers Legislative 
Committee of California, and vice presi- 
dent of the Security First National 
Bank of Los Angeles, Calif. 

Thus far, five persons to who offers 
have been made to become members of 
the Board have accepted. The other 
three members selected are: 

James C. Stone, of Louisville, Ky., 
representing the Burley Tobacco Coop- 
eratives’ interest; Denman, of 
Farmington, Mo., representing the live- 
stock producers interests, and Carl Wil- 
liams, of Oklahoma City, representing 
cotton producers. 

Another member of the Board also 
has been determined upon, it was ‘stated 
orally, but the name was not made pub- 
lic at the White House. Mr. Hoover, it 
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Mortgages Increased 
In Germany in 1928 


Profits of Credit Banks Show 
Slackening Tendency in 1929. 


That the development of business in 
the German mortgage credit banks, of 
which there were 26 last year, was a 
very favorable one is reflected by the 
fact. that. their net profits increased in 
1928 by 28.9 per cent over the preceding 
year, the Department of Commerce has 
been advised by its Berlin office. The de- 
partment’s statement issued July 2 fol- 
lows in full text: 

The total stock capital paid into these 
banks in 1928 was 325,100,000 marks as 
compared with 284,100,000 in 1927. The 
reserve funds last year. amounted to 
107,500,000 marks as against 94,700,000 
for the previous year, mortgage bonds 
issued, 4,725,200,000 marks compared 
with 3,467,900,000, and municipal bonds 
issued, 579,800,000 as against 377,200,000, 
Mortgages granted totaled 5,157,600,000 
marks in 1928 of which 4,555,000,000 





Congress Committee 


Finds Tax Refunds to 
Be Generally Correct 





OURNED. 





All Credits in Excess of $75,- 
000 From June to Decem- 
ber, 1928, Listed 


_ Gn Report. 


Decreases in overassessment on taxes 
as excess profits accounts are closed out, 
problems arising from valuations, and 
the advisability of corrective legislation 
of some of the administrative features of 
existing tax laws, were discussed in re- 


port of the Joint Congressional Commit- 
tee on Internal Revenue Taxation made 
public July 2. The report also lists tax 
refunds in excess of $75,000 totaling 
more than $53,000,000 authorized by the 
Department of the Treasury for the 
period of June-December, 1928, inclusive. 
(The full text of the list of refunds will 
be found on page 7). 
Refunds Generally Correct. 

The report points out that the refunds 
and credits made by the Treasury are 
“in general plainly correct and not open 
to serious criticism” and that “differ- 
ence of opinion exists in relatively few 
cases.” It attributes the rate of re- 
fundment during the present fiscal year 
to decisions of the Supreme Court of the 
United States including one with refer- 





ence to. life insurance companies, a large 
refund ($15,756,596) to the United States 
Steel Corporation, and the drive of the 
Bureau of Internal Revenue to make its 
work current. 
Representative Hawley (Rep.), of 
Salem, Oreg., Chairman of the Joint 
Committee as well as of the House Com- 
mittee on Ways and Means, made the re- 
port public. Other members of the com- 
mittee are: Senators Smoot (Rep.), of 
Utah; Watson (Rep.), of Indiana; Reed 


(Rep.), of Pennsylvania; Simmons 
(Dem.), of Nofth Carolina; Harrison 
[Continued on Page 8, Column 2.] 


Court Advances Call 
For Patent Docket 


Appeals Tribunal Amends Rules 
Relating to Arguments. 


The Court of Customs and Patent Ap- 
peals has just amended its rules rela- 


tive to the call of the patent docket so 
as to change the date of arguments of 
cases on appeal from the Board of Ap- 
peals of the Patent Office from the sec- 
ond Monday of January, March, May and 
Nevember to the first Monday. The full 
text of the Court’s order follows: 

Amendment to Rule XXII relative to 
call of Patent docket. Section 4 of Rule 
XXII of the Court of Appeals of the Dis- 
trict of Columbia, relative to appeals 
from the Patent Office, is amended to 
read as follows: 

4) The cases on this docket shall be 
called for argument on the first Mon- 
day of January, March, May and No- 
vember in each year unless otherwise 
ordered by the court, and the cases shall 
be called in regular Yrder as they may 
stand on the docket unless otherwise or- 
dered by the court. 

A copy of these rules shall be fur- 
nished to the Commissioner of Patents, 
and it shall be the duty of the clerk of 
this court to give special notice to the 
Commisisoner at least 15 days immedi- 
ately preceding the times thus respec- 
tively fixed for the hearing of the cases; 
the notice to name the place of the sit- 
ting of the court, the titling of the cases 
on the docket of this court, the respective 
numbers thereof, and the number of each 
case as it appears of record in the Pat- 
ent Office; and thereupon the Com- 
missioner shall give notice to the parties 
interested or concerned by notice ad- 
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President Hopes 
Reduction Can Be 
Effected in Taxes 


Mr. Hoover Expects to Ad- 
vise Congress as to Sit- 
uation When Regu- 


we 
lar Session Opens. * | 


Financial Situation 
Being Investigated 


Effect of Recent Legislation, 
Federal Expenditures and 

Increase in Revenue _ ;'. 
Undergoing Study. *- 


President Hoover is hopeful that it 
will be possible to reduce taxes, a care- 
ful study of which is being made, but 
feels that before a final conclusion can 
be reached on the question three factors 
must be determined, he announced at 
the White House on July 2. ’ 


Three Factors Involved. 

These factors, the President said, are: 
Determination of the effect of legislation 
enacted during the last 12 months which 
has greatly increased expenditures for 
the current fiscal year beyond the orig- 
inal budget; how far expenditures of the 
Government in other directions can be 
reduced to compensate for the increases 
during the past 12 months, and how far 
the increase in revenue is due to the tem- 
porary stock exchange activity. 

It was explained by the President that 
it was expected to have all information 
in time for a decision by November 1 
and guided by the situation at that time 
the President will be prepared to advise 


Congress at the opening of the regular 
session. 


Study Tax Reduction. 


The full text of the President’s an- 
nouncement follows: 

We are giving careful study to the 
possibility of tax reduction. We all hope 
that the situation may work out on the 
side of a safe surplus for material re- 
lief. We must determine three things 
before there can be any conclusion upon 
the subject. 

First—We must know what the effect 
will be of the legislation during the last 
12 months, which has greatly increased 
expenditures for the present fiscal year 
beyond the original budget. The new, 
enlarged program for naval armaments; 
the increased expenditure on Army and 
Navy aviation; the rebuilding of Army 
posts and increased expenditures on vet- 
erans’ services—in addition to the neces- 
sities in the Mediterranean fly and farme 
relief work —have all intervened since 
the budget was passed by Congress, 


Must Reduce Expenditures. 

Second-——We must know how far we 
can reduce expenditures of the Govern- 
ment in other directions to partially 
compensate for these increases imposed 
during the past 12 months. We know 
that expenditures for the fiscal year just 
passed exceed the original budget by 
over $200,000,000, and much of the leg- 
islation expanding expenditures has not 
yet come into effect. The completion of 
the budget for the year beginning July 
1, 1930, will be helpful in determining 
the rate of these increased expenditures. 

Third—We must know how far the in- 
crease in revenue is due to the tempo- 
rary stock-exchange activity. 





Consular Regulations 


In Cuba Explained 


Effective Date Has Not Been 
Postponed Beyond July 1. 


Contrary to earlier advices the effective 
date of the new Cuban consular regula- 
tions has not been postponed beyond 
July 1, it was announced July 2 by the 
Department of Commerce. Cuban 
Treasury Circular No. ~¥7, establishing 
the new customs regulations, has been 
suspended, the commercial attache at 
Havana has cabled the Department, an- 
nouncement of which by the Department 
follows in full text: 


Cuba Unable to Suspend Plan. 
The Cuban State Department, however, 
adds Mr. Todd, finds itself unable to 
suspend its own circular of instructions 
to consuls (State Department Circular 
808), establishing new consular regula- 
tions in accordance wit new customs 
regulations. The reason given for in- 
ability to suspend these instructions is 
that a new statistical svstem, effective 
July 1, necessitates the application of the 

new regulations by Cuban consuls, 


Leniency Is Directed. 


However, it is understood that for the 
month of July, Cuban consuls are being 
authorized to exercise special leniency 
and judgment in the application of these 
new consular regulations and, since the 
Cuban Treasury Department has sus- 
pended the new customs regulations, it 
is understood that no difficulties will be 
raised at the port of importation in 
Cuba for the time being on shipments, 
the documentation of which does not 
conform in all respects to the new regu- 
lations. 

It is therefore suggested that. .ex- 
porters make every effort to gomply as 
fully as possible with the new 
tions and cooperate closely with the 





Cuban consuls in accomplishing the re 
gene documents under the new sys 
em, ; , 
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Danger in Explosives N ew War Vessel of Germany Regarded Application of Quota 
Reduced by Lowering 4s “Interesting Engineering Experiment’) To |mmigration From | 


| Freezing Temperature capeain Dinger, U. S. N., Does Not Believe Larger Navies | Mexico Is Opposed tndusery Inactive, Petroleum Production Declines, an 
Will Copy Characteristics of ‘Mystery Ship.’ Silver Mines Reported in Critical Condition. 


Recovery From Depression in Mexico 


Checked by Insurrectory Disturbance Qy Children’s Healt! 
a Planned by Presider 


Advance Study to Be. Mac ~ 
Of Progress Before Meet- | 
ing Is Held at White 


House. 


Restriction by Health Inspec- 
tion and Passport Super- 


Use of Sea Salt in Production 
Is Found to Aid in Pre- 


vention of Frozen 
‘Sticks.’ 


The art of producing low-freezing ex- 
plosives has greatly increased the safety 


level: The company most actively push- | 
ing operations in the Isthmus is | 
Azuila (British), which is carrying on a 
fairly heavy drilling program and ex- | 
nent its refining facilities and pipe 
ines, | : 
The situation in the textile industry | [Continued from Page 1,] 
continues dull, the chief complaint of ther develop the care and protection o. 


| The recent insurrection in Mexico re- 
ks : | versed the uptrend of trade with the 
vision Preferable, Says _| United States, it was pointed out July 2 
_ by the Department of Commerce. The 
Senator Reed. | general tendency up to the outbreak of 

}the revolution, it was stated, was up- 

Efforts to obtain legislation to place ward, with a 17 per cent increase in 
| American exports to Mexico, and a 3 per 
cent rise in imports, whereas in the next 


[Continued from Page 1,] 


langle fails to show anything magical!ery cannot be regarded as being as re- | 
|about the vessel, but it does not appear liable. 

to indicate that the German admiralty} A limited amount of weight can be 
|have permitted their engineers to pro-|saved by the employment of higher 
‘duce, without undue technical or finan-| strength steel; also, by special refinement 
cial restrictions, what their engineering|in design, so that unnecessary metal is 
talent is able to, by utilizing materials, | left off where it is not needed. In. va- 


j 
| 
| 
} 
| 


| Mexican immigration on a quota basis : 
| children, 


factor in the mining industry, according 
to a statement July 2 by Dr. Charies FE. 
Munroe, chief explosives chemist, Bureau 
of Mines, Department of Commerce, The 
full text of the statement follows: 

Frozen dynamite is a most objection- 
able and dangerous substance, for the 
frozen “sticks,” or cartridges, tend to 
become rigid, Dr. Munroe points out. 
For loading into boreholes it is desired 
that the dynamite “sticks” siall be plas- 
tic so that they may be readily pressed 
into place. There is also the likelihood 
that rigid sticks may be ignited or ex- 
ploded against the walls if forced into 
a borehole. 

Frozen dynamite is difficult to deto- 
nate. Hence a grade of detonator which 
is quite capable of firing the unfrozen 
dynamite, and may be depended on to 
fire it, may not fire frozen dynamite at 
all, so that a misfire, with all its at- 
tendant evils, may result, or it may 
cause a partial explosion, or burning, 
giving off large quantities of poisonous 
fumes into a mine. 

Naturally such shots are mot only a 
total loss, but, more than that, they are 
a source of additional expense and of 
danger. Consequently, users of dyna- 
mites have been strenuously warned 
against using frozen dynamite and ad- 
vised to store their dynamite in such a 
manner as to prevent its becoming 
frozen, or if it became frozen, to thaw 
it before use. 

In making dynamite, the nitroglycerine 
content is simply mixed with the other 
ingredients of the dynamite. In making 
explosive gelatin some soluble cellulose 
nitrate is dissolved in the nitrogylcerin. 

In neither case does the nitroglycerin 
undergo any chemical change. It still 
retains all its properties, among which 
is its capacity to freeze at 56 degrees F. 

Hence the dynamite, explosive gelatins 
and gelatin dynamites will freeze by ex- 
posure to about 56 degrees F. because 
the nitroglycerin in them freezes, umless 
prevented by some special protection. 

Peril in Thawing Dynamite. 


Since the higher aititudes, and the 
higher latitudes of the temperate zones, 
where dynamites are most largely used, 
56 degrees F. is not uncommonly reached 
during nearly one half of the year, the | 
freezing of dynamite was common and 
thawing was largely resorted to; but, 
because of many «circumstances, it 
proved ito be a most delicate operation | 
and gave rise to many serious accidents. | 

It is probable that in the many lists 
of accidents from explosives, published 
during the last 25 years of the last cen- | 
tury, there was no one cause of acci- 
dents more frequently cited than that 
of “attendant on thawing explosives”; 
and though the total number of casual- 
ties may have been less than those due 
to mine explosions, or explosions in 
transportation, because few persons 
were likely to be about where the thaw- | 
ing was done, yet the actual number 
was very large. 

As has repeatedly been found true in 
the development of many inventions, all 
this time simply means for the preven- 
tion of dynamite freezing were right at 
hand. The principle was well under- 
stood and widely applied, even in domes- 
tie operations. And when the method! 
was worked out and successfully applied 
to dynamites it was so obvious as to ex- 
cite wonder it had not been applied years 
before. 

Principle of Freezing Ice Cream. 

The principle was made use of in 
freezing ice cream mixtures where a 
lower temperature than the freezing 
point of water was sought and this was 
obtained by dissolving common sea salt 
in water, preferably frozen water, 

It is common knowledge that when sea 
salt is dissolved in water the tempera- 
ture of the liquid falls below the freezing | 
point of water and that a lower tempera-| 
ture is required to freeze this salt water 
than is required to freeze fresh water. 
A great variety of other inorganic salts, | 
such as potassium carbonate, calcium | 
chloride, ammonium chloride and others 
have been similarly observed to cause a 
fall in temperature as they dissolve in| 
water each to its own point, some of 
them, producing very low temperatures, | 
and in each case the freezing point of 
the solution thus formed was _propor- 
tionately low. 


Many Liquids Affected. 

Further observations demonstrated the 
fact that this behavior was not confined, 
to water but extended to many liquids, | 
and that it was not confined to inorganic | 
salts but that it extended to many or-| 
ganic compounds. That this is a prin-| 
ciple of very wide application became ap- | 
parent, but its use for the reduction of | 
the freezing points of explosives came 
about rather by chance observation than 
through the systematic application of 
the principle. 

By the beginning of the present cen- 
tury the explogives industry had attained 
large proportions. It was looked upon 
as a very profitable industry and many 
inventors were inspired to Giscover new 
explosive substances or to prepare new 
explosives combinations that they might 
share in this prosperity. 

About 1902 much interest began to be 
taken in the use of the trinitrotoluenes 
as military explosives, especially for 
H, E. shell. In the nitrating of toluene 
to prepare their desired products a con- 
siderable amount of tarry liquid residue | 
was produced, which the manufacturers 
were ready to dispose of at almost any! 
price, and as it was cheap, apparently | 
abundant, and possessed some moderate 
explosive qualities, the thought occurred 
of incorporating some of it into dyna- 
mite dopes. 


jauxiliary engine; but, as 
|have’ their czpital ships, some of which 


Freezing Quality Diminished. 

The rvesultant dynamite developed 
good qualities and in its use it was ob- 
served that it did not freeze under the 
conditions when other dynamites in use 
froze. It was not long after this that 
low-freezing dynamites, designated as 
L, F., and éontaining “liquid nitrotolu- 
enes” as a component, appeared in the) 
market. 

With the outbreak of the Great War,| 
the nitration of toluene ‘became so per: | 
fected that the “liquid nitrotoluenes” | 
were no longer available for use in dyna- | 
mites, 


CE ee 
[Continued on Page 4, Column 6.) 


|under like conditions, 


| built. 


| lation 


process, and methods that are available | 
to them. Somewhat similar results| 
might be produced in other countries | 


The battery of six 1ll-inch guns and | 
eight 6-inch guns is not inconsistent for | 
a small battleship. By reducing the) 
power to one-half that of the 10,000-ton 
light cruisers, 1,000 tons of weight have) 
been saved that can be put into a heavier 
battery and increased armor. This bat- 
tery does not weigh in excess of 50 per 
cent above that on our 10,000-ton 
cruisers, 

The reports allege that the hull is en- 
tirely welded. This is more or less doubt- 
ful, but no doubt welding is used very 
extensively. This is entizely sound prac- | 
tice and can, also, be done in this country. 
By the substitution of welding in lieu 
of riveting, and welded structures in 
lieu of heavy castings, a saving in 
weight of 800 tons can readily be made 
in the hull and machinery of a 10,000- 
ton vessel. 

There is nothing to prevent the United 
States Navy, or the English or French 
Navies, using welding as entensively as 
it has been used in this German vessel. 
United States’ welding technique is, I 
believe, fully up to that employed in Ger- 
many. United States’s industry is using 
it very extensively. | 

All that stands in the way of using it | 
much more than we have heretofore in| 
naval construction is a certain excess of 
conservatism. However, we have some 
welded turbine casings already in service 
in our Navy and more are likely to come. 
We are on the eve of having welded 
boiler drums. 


Light Weight Attained 
In Automobile Engine 


The Diesel engines are said to weigh | 
only 17 pounds per horsepower. This is 
less that half the weight of the large 
Diesels being built for United States 
submarines. This weight, I take it, re- 
fers to the Diesel engines alone and not 
the total machinery weight. 

The total machinery weight would be 
about twice this, or 34 pounds per horse/ 
power, or about the same as our light 
cruiser machinery. This saving of 
weight has been secured probably by 
substituting aluminum and other light- 
weight alloys (possibly magnesium) for 
steel and _ iron. eal 

It is expensive, but in aircraft engines 


|we have gotten below 1.5 pounds of en- 


gine weight per horse power. Diesel 
engines for aircraft weighing about 
three pounds per horse power are being 
If the engines are double-acting, | 
weight would be saved by this expedient. 

It is also likely that the engine units 
consist of several cylindem groups con- 
nected to a shaft by a reduction gear. 
This enables a high-speed engines to be 
employed, tends to save weight, and pro- 
vided for engines that can be placed 


|below the protective deck. 


Whether these Diesel engines will be 
as reliable as turbo-reduction gear re- 
mains to be seen. It is possible, but from 
past experience with Diescl engines, 
either Germans or otherwise, it is 
doubtful. 

The power of the German ship is less 
than one-half that of the fast 10,000-ton 
cruisers. And, here again, is the ques- 
tion of whether the sacrifices made to 
secure the 35 knots or more speed are 
worth while. 

By reducing the power over 100 per 
cent with a speed of 26 knots, the Ger- 
man ship has considerable armor and 
heavier armament. 

This 10,000-ton battleship will cost 
more than double and possibly three 
times what a light cruiser would cost 
in Germany. Would the United States 
or British Navy rather have one “Ersatz 
Preussen” or two “Pensacolas” or “Lon- 
dons?” That is another way of looking 
at it. 

The British and United States Navies | 
have battle fleets of heavy capital ships. 
The German Navy does not. That is 
another factor. 

Other navies could profit by following 
the example of the Germans in using 
welding more extensively, the use of 
light alloys and alloy steel where the 
expense is not too much, and the use 
of the light weight Diesel as a cruising 
long as they 


approximate th? speed and endurance 
of this new prodigy and have vastly 
heavier guns, it is not likely that this 
type of vessel will be found in the build- | 
ing programs of the great navies. They 
can get more for their money in a 
cheaper design. 

Germany is restricted as to the size 
of the navel vessels she can build; the 
“Ersatz Preussen” is apparently the! 
most powerful vessel that can be pro- 
duced on the limited displacement, re- 
gardless of expense. 


Reliability of Engines 
And Cruising Radius 


For high-powere¢ vessels, high-pres- 
sure steam ana turbo-reduction gears, 
in which full advantage of use of light | 
alloys and welding is, taken, are likely 
to give a lghter weight of machinery | 
than will Diesel engines. By going the 
limit on this matter, total machinery | 
weights for a 100,000 horsepower instal- 
could be brought down to 20 or | 
25 pounds per horsepower, together with | 
a fuel consumption of about 0.6 pound | 
of oil per horsepower for all purposes. 

The corresponding figure for the Die- 
sel would be about 0.45 pound, while the | 
figure for our present light cruisers 
buildng would be 0.8 pound. We could 
be fairly weil auaugpe of the reliability 
of the steam machinery, while the relia- 
bility of the very lightweight Diesel 
would first have to be proved, 

The steam plant could secure a very 
large cruising radius by installing Die- | 
sel-electric cruising equipment capable | 
of driving the vessel very economically | 
at about 12 to 15 knots. This combina- | 
tion would secure a very great steaming | 
radius at low speeds and reliability and | 
reasonable cruising radius at high | 
speeds, 

It is believed that this, all things con- 
sidered, would be a better machinery 
installation for high speed naval vessels 


rious places lower factors of safety may | 
be employed without serious risk, pro- 
vided the actual stresses to which the | 
material is to be subjected as known. 

Perhaps, with all this refinement, a. 
saving of 10 per cent of the metal weight 
could be secured. This, again, would 
represent 500 to 600 tons, and would | 
mean considerable increase in cost. Spe- | 


less allowance for corrosion would have 
to be made. 


might impair the value of the work done 
by President Hoover and the Ambassa- 
dor to Mexico, D. W. Morrow, in estab- 


‘lishing good will toward the United period in 1928, 


States in Latin American countries, in 
the opinion of Senator Reed (Rep.), of 
Pennsylvania. 


In a letter to Captain John B, Trevor, 


| cial protection from corosion, also, might | chairman of the American Coalition to 
jenable metal parts to be lighter, since | Prevent the Repeal of the National 

| Origins Clause for Imigration Quotas, 
| Senator Reed, asserted that a strict in- 


| terpretation and application of the pres- 


High Tension Alloy Steel 
For Structure and Machinery 


If the technical designer were un- | 
restricted as to what he might or might 
not do, he could produce a very material | 
saving in weight, as well as secure sub- | 
stantial reduction in fuel consumption. 
For various reasons, restrictions are 
placed upon his decisions and judgments; 
some of these are often unsound and un- | 
justified. Compromises have to be made 
to satify various requirements. 

Again the ship is required to do too 
many things that interfere one with the 
other. It is not quite possible to have 
a greyhound and a bulldog in one unit. 
It is much more satisfatcory to secure 
two, one of each breed. 

The upshot of these various compro- | 
mises and restrictions is that almost any | 
vessel as built does not represent the 
maximum of what our technical forces 
can produce. 

There is always danger of trying to! 
have a design do too much, This has! 
accounted for many abject failures in 
nearly all navies. 

A ship is limited by her displacement. 
This cannot be stretched or twisted into 
anything else, 

Usually the most satisfactory designs 
are those that do not attempt to work | 
magic and allow satisfactory weight and 
space for everything essential and leave | 
off as many nonessentials as possible. i 


German Mechanical Methods 
Worthy of Imitation 

The “Erastaz Preussen” will be a very | 
interesting engineering experiment and | 
her actual operation will no doubt serve | 
to teach many lessons. There appears | 
to be no compelling reason for the large 
navies to rush in and build vessels of | 
her particular characteristics. However, 
many of the technical methods that she 
employs can be taken advantage of. 

From some information coming from 
Germany, it appears probable that both 
silumen and electron’ metals are being 
used largely in connection with the 
light-weight Diesel engines. 

Silumen is an alloy of aluminum, with} 
about 11 per cent silicon and 5 per cent} 
iron. It is a strength metal with better | 
ductility than other aluminum casting | 
alloys and relatively greater strength, 
and is primarily a casting metal. 

It does not appear to be any stronger 
than alloy used in this country and in 
England. Alloys similar to this are in| 
this country for various special pur- 
poses, 

Electron metal is a special magnesium 
alloy, about 90 per cent magnesium, 
somewhat stronger and lighter than 
aluminum alloys. It appears to be pro- 
duced with varying amounts of zine and | 
aluminum, and sometimes copper. Mag- 
nesium alloys have been tried in the 
United States, but without very satis- 
factory results, owing to the instability 
of the material. 

When tried for pistons of aviation en- | 
gines it has not shown satisfactory 
service, and owing to its tendency to 
moisture and salt water, it 1s necessary 
to have some thoroughly effective coat- 
ing before it can be used with certainty. 
No doubt some improved means of mak- | 
ing this metal more suitable to with- 
stand these conditions have been devel- | 
oped recently, and may be in use on the 
“Ersatz Preussen,” but until the effec- 
tiveness of these measures have been| 
fully demonstrated in service, there is| 
an element of doubt about its lasting 


qualities. | 


Electron metal would be used largely | 
for castings, but is also supplied rolled 
and in sheets. It is understood that 
zine coatings are sometimes used in pro- 
tecting it from effect of salt water or 
other corroding media, 

’ The use of these new alloys shows 





whether it is rash can only be deter- | 
mined from actual experience. | 


Mr. Smoot Says Revision 
Of Tariff Favors Farmers | 


[Continued from Page 1.) 
they are imagining all sorts of rates and 
unjust schedules. 

The subcommittee of the Finance 
Committee presided over by Senator 
Reed (Rep.), of Pennsylvania, after an 
unexpected hearing the morning of 
July 2, has recessed until July 8 when 


it will resume consideration of schedule 


83 on metals and metal manufactures. 
Senator Reed announced that he has 

invited to appear before the Committee 

on July 11, Henry Ford; Alfred P. Sloan, 


president of the General Motors Com- | 


pany; W. T. White, president of the 
White Truck Company; and Alvin Ma- 
cauley, president of the National Auto- 
mabile Chamber of Commerce and also 


|head of the Packard Mot«r Company. | 


These men will be asked to testify on 


| paragraph 369 which places a duty of | 


25 per cent ad valorem on automobiles, 
a rate unchanged in the House bill. 
Undercurrents in the motor car in- 
dustry that the tariff is too high, in that 
it might lead to retaliatory duties abroad 
which would more than offset the protec- 
tion afforded, have prompted Senator 
Reed to call upon these leaders in the 
industry to appear in person or send a 
representative competent to speak for 
them. So far no replies have been re- 
ceived. 
Besides the 
duty, there is 


25 per cent ad valorem 
in both the present law 


|and the new bill, a retaliatory clause 


permitting this rate to be increased by 


Moreover a growing shortage of| than a full Diesvl installation, The Die-| executive order to a maximum of 50 
sel may give a great radius at the higher | 


per cent to equal foreign duties greater 


speds but the lightweight Diesel machin- | than 25 per cent if they are imposed. 


| tional origins fight. 


| regarded 


jent law would operate to restrict the 
movement of Mexicans into this country. 


Resentment Is Anticipated. 
“To single out Mexico for restrictive 
measures might have serious interna- 
tional implications and lead to diplo- 


|matic as well as legislative difficulties,” 


declared Senator Reed. 
A statement made public by Senator 
Reed’s office July 2 follows in full text: 
There is no necessity for putting 


| Mexico on a quota basis at the present 


time, Senator David A. Reed, of Pennsyl- 
vania, declares in a letter addressed to 
Capt. John B, Trevor, of New York; 
chairman of the American Coalition, 
made up of almost 100 patriotic organiza- 


| tions which were active in the campaign 


to prevent the repeal of the national 
origins law. Some of the restrictionists 
in these groups have been engaged in a 
study of the Mexican immigration prob- 
lem with a view to determining whether 
or not additional restrictions are neces- 
sary to prevent the movement of large 
numbers of Mexicans across the interna- 
tional boundary to seek work in the 
United States. 
Other Remedies Applicable. 

Senator Reed sounds a warning that 
to place Mexico on a quota might have 
serious international implications and re- 
sult in diplomatic and legislative difficul- 
ties. Praising what he characteriszes 
as the “singularly successful” diplomacy 


of President Hoover and Ambassador | 


Morrow in dealing with Latin-Ameria, 
he declares that administrative remedies 
already applied have resulted in cutting 
down Mexican immigration to 65 per 
cent. 

The full text of Senator Reed’s let- 


| ter, dated June 27, to Captain Trevor, 


follows: 

Dear Captain Trevor: Pressure of work 
in connection with the tariff has pre- 
cluded an earlier acknowledgment of the 
effective support of the American Coali- 
tion and yourself individually in the na- 


won without active assistance of all those 


| who believe in the law and the principles 


around which it is built. This is true 


particularly of the organizations repre- | 


Sented in the coalition and I hope you 
will express to the officers and members 
of these groups my own sincere apprecia- 


| tion of their efforts. 


Mexican Restriction Opposed. 
In my judgment the victory was con- 


clusive and I do not think we need to be} 


apprehensive for the future. This does 


not mean that there will be no further | 


attempts to repeal or modify the law. 


I think rather that we can anticipate | 
periodic proposals designed to accom-| 
plish directly or by indirection what the | 
Origins plan} 


enemies ;of the National 
failed to accomplish in their recent at- 
tack. 


I am convinced, however, that no such| 
| program can succeed and that the new 
quotas will continue in effect until such | 
time as it seems necessary or wise to | 


impose further restrictions on our immi- 
gration. 

May I 
my own 
problem 


say as a further expression of 
viewpoint with respect to the 
of immigration from Mexico, 
by many persons as one of the 


|}most serious with which we are called 


upon to deal, that if we can enforce the 


existing laws, it will not be necessary | 


to put Mexico on a quota basis. 

I realize that this is by no means the 
unanimous judgment of those who have 
studied the subject. It seems to be Clear, 
however, that if the border can be suffi- 
ciently guarded, there ~vill be no neces- 
sity for additional legislation at this 
time. 

Available Measures, 


There are two things to do right now: | 


1.—Help the Department of Labor in 
every way to strengthen the border 


| progressive engineering and enterprise; | patrol. 


2.—Keep the State Department alive to 
the necessity of carefully scrutinizing 
applications for visas. 

Our officials in Mexico and on the 
border have been given to understand 
that the provisions of law relating to 
contract labor, health, literacy and the 
economic status of the Mexicans entering 
the United States from Mexico must be 
enforced. The immediate effect of recent 
instructions has been to reduce the num- 
ber of visas granted to 65 per cent. A 


| strict interpretation and application of 


the law should operate to hold down the 
movement of Mexicans into this country 
in the future. 

Guarding of Border Difficult. 

At the same time we must remember 
that the Mexican border is as long as 
a line from Washington to Omaha, and 
that it is a great problem to guard a 
border of this extent. It remains to be 
demonstrated whether or not it is phys- 
ically possible to prevent large numbers 
of Mexicans from crossing the line ille- 
rally. 

My own conversations with the officials 
chiefly concerned with this problem lead 
me to the very definite conclusion that 
|to single out Mexico for restrictive 
measures might have serious interna- 
tional implications and lead to diplomatic 
as well as legislative difficulties. Not 
only would it compicate the problem of 


restoring amicable relations with our sis- | 


ter republic, but injure our standing in 
Latin America generally. 


and Ambassador Morrow has been singu- 


larly successful in promoting a good troleum states that in so far as the ac- 


feeling in the countries to the south, and 
we must be careful to do nothing un- 
necessarily which might impair the value 
of what has been done in this connection, 


With renewed regard, believe me, faith- | and in the northeastern part of the Isth- 


| fully yours, _ 
(Signed) OD. A. REED, 


We could not have | 


|two months, March and April, exports 
| show a drop of 9.8 per cent, and imports 
| were 10 per cent under the corresponding 


Business activities, 
stated, has been at a low level through- 
out the current year. The termination 
{of the revolution in May and other fac- 
tors have induced a more optimistic feel- 
ing, however, in business circles. 

Production of petroleum fell from 
18,572,000 barrels in the first four 
months of 1928, to 13,674,000 barrels in 
the corresponding period of this year. 
The Mexican Department of Petroleum 
anticipates that the remainder of the 
year will be quiet. 

Favorable aspects are illustrated in the 
steady improvement of communication 
| facilities, 
nies have bettered their installations and 
extended their services. Aviation con- 
tinued to hold public interest, and high- 
ways construction is proceeding. 

Progress has been made in fiscal ad- 
ministration. Governmert - obligations 
are said to be met promptly. 


the Department 


Economic Depression 
Increased by Revolution 


The full text of the statement fol- 
lows: 

Tle economic depression which pre- 
| vailed in Mexico in 1928 continued into 
the first quarter of 1929 and was empha- 
{sized in later months after the out- 
break of the revolution. 
tivities have been at a low level through- 
out the current year, although the ter- 
mination of the revolution in May and 
{other factors have induced a more op- 
| timistie feeling in business circles. 

Conditions in the western central 
states, particularly in Jalisco, are still 


unsettled on account of the bandit ac-| 


| tivities. The mining industry is de- 


| pressed, and petroleum production con- | 
|tinues to decline, with no prospects of | 


| : 
a recovery in the near future. 


a poor demand for their products. 
| financial condition of the country con- 
| tinues to be affected by the decline in 
| revenues and the heavy military expen- 

ditures. 


According to figures given out by the] 


| Department of National Statistics of the 


| Mexican Government, Mexican imports | 

from the United States for the first nine | 
| months of 1928 amounted to 179,026,000 | 
| pesos, as compared with 175,547,000 pe- | 


| sos for the same period of 1927, an in- 
| crease of 1.02 per cent. Exports to the 
Unitel States for the like periods of 1928 
|and 1927 were 298,286,000 pesos, and 
| 318,612,000 pesos, respectively, a 
| of 6.38 per cent. 


| year of 1928 show our exports to Mex- 
| ico as $115,652,000, and in 1927 as $109,- 
148,000, a 5.95 per cent increase last 
year. Our imports from Mexico fell 9.65 
per cent, from $137,815,000 in 1927 to 
| $124,522,000 in 1928. 
| | The decrease in Mexico’s foreign trade, 
therefore, is registered almost entirely in 
exports from that country, a fact which 
is largely accounted for by the continued 
decline in petroleum exports during 1928. 
The increase ir imports during 1928 is 


trucks, agricultural machinery, lard, and 
wheat, all of which showed 
gains over 1927. 


March Revolution Reversed 


Upward Trend of Trade 


For the first two months of 1929 our 
exports to Mexico amounted ‘to $20,848,- 
000, as against $17,827,000 for the like 
| period of 1928, and imports from Mex- 
| Ica were $23,655,000 for 1929 and $22,- 
| 984,000 for the corresponding period of 
| 1928. The general trend up to the out- 
break of the revolution was upward, with 
a 17 per cent increase in our exports 
and a 3 per cent rise in imports. 
| During the next two months, March 
jand April, 1929, however, exports were 
| $18,322,000 as against $20,316,000 in 
| 1928, a drop of 9.8 per cent, and imports 
| $23,464,000 in 1929 compared with $26,- 
| 191,000 in 1928, a 10 per cent fall. 


|Mining Industry Reported 
In Critical Condition 


One of the most disturbing features 
'of the general economic situation is the 
reported critical condition prevailing in 
| the mining industry. A number of the 
more important mines have partly or 
completely suspended operations, and it 
| is feared that many more will be forced 
'to do so unless there is an early im- 


| 


| provement in prices or unless the cost 


of production is reduced. 

| The prevailing low world prices of 
silver, lead, and zine are expected to 
make further operation of these mines 
| increasingly difficult. Furthermore, it is 
|claimed that. the present condition of 
| the industry is due in a large measure 
to certain provisions of the mining law, 
| which are regarded as being particularly 
burdensome on those companies operat- 
| ing on a small seale or carrying on ex- 
| ploration work. 

| It is said that owing to the large num- 
ber of exhausted or abandoned mines, 
new deposits of ores must be found if 
production is to be maintained on a high 
scale. The production tax imposed : 
| the Mexican Government is regarded as 
penalizing the producers of low-content 
| ores, since it operates irrespective of 
the cost of production. 

| According to a statement issued by 
| the National Chamber of Mines, ghe 
| mining industry was required to pay'43 
| distinct taxes in 1928, and it is said 
| that the sums paid out in this manner by 
the companies represented 11.76 per cent 
of the value of the minerals produced. 


| Petroleum Production 
Continued to Decline 


period in 1928, The Department of Pe- 


| tivities of the petroleum companies are 
concerned a quiet year is anticipated, 


Some intensification of activities is re- 


ported to the south of the Rio Tuxpam 


mus of Tehuantepec, but in other fields 
operations have been reduced to a low 


| 


Some of the telephone compa- | 


Business ac- |! 


Manufacturers in general suffer from | 
The | 


loss | 


United States statistics for the entire | 


accounted for chiefiy by automobiles and | 


material | 


| 
Production of petroleum for the first 
| four months of 1929 amounted to 18,- 
| 674,000 barrels, as compared with 18,- 
The diplomacy of President Hoover | 572,000 barrels for the corresponding 


the operators being the poor demand 
for their products. 


handed down a decision based upon rec- 
ommendations of the Mixed Textile Com- 
mission, which provided, among other 
things, for a reduction and equalization 
of working hours to become operative 
within a period of 60 days, and for a 
new and reduced schedule of taxes on 
production, to become effective on April 
1, 1929. It also provided for the ap- 
pointment by the Department of Labor 
of a commission to regulate the produc- 
tion of yarn and cloth, and the estab- 
lishment of an exchange to control the 
price of raw cotton. 


Shoe Plants Operated 
At Only Half Capacity 


The decision applies to the manufac- 
turers of woolen, linen, jute, and silk 
goods, as well as to the manufacturers 
of cotton goods. 


It is reported that most of the shoe 
factories are operating at only about 50 


per cent capacity. According to the an- 


|manufacturers in the country covering 
| operations for 1928, the company’s pro- 
| duction amounted to only 340,549 pairs 
|}as compared with 403,018 pairs in 1927. 
| Sales likewise declined from 398,279 
| pairs in 1927 to 354,068 pairs in 1928. 

| In an effort to improve the general in- 
| dustrial situation, a number of states 
| have adopted the policy of reducing the 
local taxes of new industries as well as 





| 
| capacity. 

One of the worst effects of the recent 
revolution was the interruption of rail- 


| way traffic and the destruction of track- | 


jage. Unofficial estimates of losses due 
to the trackage destroyed during March 
| vary between 4,000,000 and 10,000,000 
pesos, with the National Railways of 
Mexico, the Southern Pacific Railway of 
Mexico, and the Mexican Railway -all 
sharing in the losses. 


railway between El Hule and Villa 
| Azueta, via Tuxtepec, Valle Nacional, 
and Usila, in the States of Oaxaca and 
| Vera Cruz, The railway when completed 
will have an extension of 180 kilometers 
and will pass through the rich banana- 
producing districts about El Hule and 
Tuxtepec. 


Unemployment Situation 
Continues to Be Serious 


The problem of unemployment con- 
tinues to be serious and is receiving the 
careful consideration of the Government. 
It has been reportec that in Mexico City 
| alone there were some 30,000 men with- 
out employment, that number having 
registered with the central employment 
committee. 

The government of the Federal Dis- 
| trict has undertaken to improve the un- 
}employment situation by requiring prop- 
;erty owners to put in sidewalks and 
paint the facades of buildings. With the 
exception of certain disturbances in the 
El Hule banana-producing district be- 
tween agrarians and banana workers and 
the threat of a strike in one of the large 
textile mills of Orizaba little labor un- 


In February the Mexicon Government 
began liquidating its local commercial in- 
| debtedness contracted, it is stated, princi- 
| pally during the years 1925 to 1928, Ac- 
counts up to 1,000 pesos were to be paid 
jat once, beginning February 11, and in 

the case of bills of more than 1,000 pesos 
special certificates with coupons, each 
| representing one-tenth of the 





| clipped one each month from February 
| to November. 
According to a statement issued by the 


Ministry of Finance in February, the 


total local indebtedness of the Govern- | 


| ment amounted to approximately 9,000,- 
| 000 pesos, which it intended to liquidate 


In March, 1929, President Portes Gil, | 


nual report of one of the principal shoe | 


; those of old firms which expand their 


Work was begun in January on the | 


rest has been reported in recent months. | 


c total | 
|amount, were issued, the coupons to be | 


The conference will not be assembled 
|for another nine months or a year in 
jorder that there may be time for com- 
plete and exhaustive advance study of 
i\the facts and forcés in progress, of the 
experience with the different measures 
jand the work of the organizations both 
in voluntary and official fields, 

In order that these determinations may 
be effectively made and intelligent’ pre- 
sentation given at the conference, a se- 
ries of committees will be appointed 
| from the leaders in different national 
|organizations and will be assisted by 
| experts, 
Many Subjects Embraced. 
| The subjects to be covered embrace 
|problems of dependent children;. regular 
|medical examination; school or public 
| clinics for children; hospitalization; ade- 
quate milk supplies; community nurses; 
|maternity instruction and nurses; teach- 
[ing of health in the schools; facilities for 
| playgrounds and recreation; voluntary 
|organization of children; child labor and 
;scores of ellied subjects. 
| To cover the expenses of the prelimi- 
|nary committees and the conference and 
| follow-up work which will be required to 
|carry out the conclusions of the confer- 
jence, a sum of $500,000 has been placed 
jat my disposal from private sources, 

This will be the first national con- 
ference held in review of this subject 
|since the conference called by President 
Roosevelt in 1909. That conference re- 
sulted in a great impulse to social and 
| protective activities in behalf of children, 
| It is proposed to inelude in the in- 
terested groups, the educational] associa- 
|tions so far as education bears upon 
jhealth and protection of child life. It 
is not the purpose of such efforts to in- 
|vade or relieve the responsibilities of 


| parents but to advance tose activities’ 


in care and protection of children which 
'are beyond the control of the individual 
| parent. 
| Review Believed to Be Needed. 
I have communicated with a number 
|the larger voluntary bodies and pubiic 
| officials throughout the country and find 
|they are unanimous in the belief tha 
jsuch a national review is urgent) 
needed in order to establish a new plat 
|form for further advance, and they are 
in agreement with me in the necessity 
{of exhaustive examination of the whole 
situation and the preparation of material 
before such a conference is called if we 
lare to secure effective results from the 
conference. 

We as a nation are fundamentally con- 
| cerned with reinforcement of the equality 
of opportunity to every child and the 
first necessity for equal opportunity and 
protection. i 

The work of the conference will be 
under the direction of Secretary of the 
Interior, Dr. Ray Lyman Wilbur, with 
the cooperation of the, Secretary of 
LaLor, James J. Davis. Dr. Harry E, 


Barnard, formerly State Health Commis- ’ 


sioner of Indiana, has been selected as 
executive secretary of the conference and 
a preliminary committee is in process 
of appointment which will expand its own 
membership and will determine the spe- 
cial subjects to be investigated by special 
committees. outlined above and make 
recommendations for their personnel. 





before the end of the present year. At 
the close of February a total of 2,743,115 
pesos has been made available for this 
purpose, of which 1,026,379 pesos had 
been paid in settlement of the smaller 
account of 1,000 pesos or less. The revo- 
lution of March put a stop to the further 
liquidation of these accounts, 

There are several rather favorable 
aspects in the Mexican situation, for sub- 
statntial progress is being made in cer- 
tain lines, 

Communication facilities are being 





[Continued on Page 3, Column 1.) 
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Petroleum Production| Joint Congressional Committee F inds | | Dismissal of Appeal ‘Weather Reports to Assist Aviators 


In Record Quantity 
‘Was Attained in May 


Daily Average and Total for 
‘Month Exceed Output for 
Same Period in Any 
Previous Year. 





New high records for both total pro- 
duction of crude petroleum, 84,415,000 
rarrels, and daily average 2,723,000 bar- 
-Yels, were made during May, it was an- 
nounced July 2, in the petroleum report 
issued by the Bureau of Mines, Depart- 
ment of Commerce. 

Gain in national output was mainly ac- 
counted for by increased production in 
Texas, which again raised the daily out- 
put of the state to a new high record 
of over 800,000 barrels. 

Records Broken in May. 

The full text of the report follows: 

The production of crude petroleum in 
the United States during May, 1929, 
amounted to 84,415,000 barrels, a daily 
average of 2,723,000 barrels. This con- 
stitutes a new high record both for total 
and daily average. It also represents 
an increase of 12 per cent over May, 
1928. : 

The increased production in Texas, 
which again raised the daily output of 
the State to a new record of over 800,000 
barrels, was mainly responsible for the 
gain in national output. Daily average 
production in California showed little 
change from the previous month but 
that of Oklahoma increased 15,000 bar- 
rels to slightly over 700,000 barrels. 

The production of Kansas reached a 
new high level as production in the Sedg- 
wick district continued to increase. The 
Majority of the other producing States 
increased, the two most notable excep- 
tions being Arkansas and Louisiana. 

The growing demand for crudes from 
the Eastern States has resulted in a 
steady growth in output over the last 
half'year, and in May the combined 
daily average production of all nine 
States amounted to 125,000 barrels per 
day, the highest since 1921. 

Stocks of Crude Oil. 


During May stocks of crade at refin- | 


eries increased about 800,000 barrels, 
stocks at other places east of California 
decreased nearly 2,000,000 barrels, a net 
decline of about 1,200,000 barrels. This 
Was more ‘than compensated, however, 
by increases in both light and heavy 
stocks in California. 

Stocks of all oils on May 31, 1929, 

amounted to 653,529,000 barrels, an in- 
crease of 3,726,000 barrels over the April 
total. Of this increase about 2,750,000 
barrels was in crude stocks, 800,000 bar- 
tels in refined products, and the remain- 
“ler in natural gasoline stocks. 
1 Refined products: Runs to stills con- 
‘inued to establish new highs in May, 
1929, when a daily average of 2,723,000 
barrels of crude was processed. 
total of crude runs to stills in May ex- 
ceeded production by 5,000 barrels. 

, Gasoline Production. 

Gasoline production continued to set 
new high records, and in May the daily 
average attained a record level of 1,170,- 
000 barrels. This represents an increase 
of 18 per cent over May, 1928. In spite 
of the rapid growth in gasoline produc- 


barrels and amounted to 44,648,000 bar- 
rels on May 31,1929. The daily average 
indicated domestic demand for gasoline 
in May was 1,101,000 barrels, an increase 
over May, 1928, of 20 per cent. At the 
current rate of total demand, the gaso- 
line stocks of May 31 represent 35 days, 
supply ‘as compared with 39 days’ sup- 
ply on hand a month ago, and 35 days’ 
supply on hand a year ago. 


Little change of consequence was re- | 


corded in the statistics of the minor re- 
fined products in May. Exports of wax 
declined and stocks again increased. 
Stocks of fuel oil east of California con- 
tinued their seasonal increase. 

The refinery data of this report were 


compiled from schedules of 342 refineries | 


which had an aggregate daily recorded 
crude-oil capacity of 3,375,000 barrels. 
These refineries operated during May at 
81 per cent of their recorded capacity, 
given above, as compared with 335 re- 


Mnertes operating at 50 per cent of their | month period are for taxable years prior| 
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Insurrection Holds Back 


Mexican Trade Recovery | 


[Continued from Page 2.] 


improved steadly. Some of the telephone | 


companies are bettering their installa- 
tions and extending their se ‘vices. Avia- 
ion continues to hold the public inter- 
and progress is being made on 
he highways. 

An important American concern has 

oought up a large number of public util- 
ity plants in Mexico and is planning to 
reduce rates and inaugurate a campaign 
to increase the use of electric current 
and household electric appliances. Prog- 
vess has been made in fiscal admijmistra- 
tion, and it is stated that salaries of 
Government employes and current sup- 
ply bills are, being met promptly and that 
some headway. is being made on the. pay- 
ment of old supply bills. 
On the other hand, it does not appear 
likely that any marked improvement in 
business can be made in 1929, for this 
is a presidential election year and mer- 
ehants seem to be marking time until the 
Tovember elections. 

A revival of business would seem to 
. epend largely upon stable political con- 
, |tions, and it is impossible to foresee 
olitical developments with any degree 

f certainty until after a new adminis- 
vation takes. office on February 5, 1930. 


: aw Observance Commission 
Retains Technical Adviser 





1 


‘Appointment of Alfred Bettman, of 
1 Neinnati, Ohio, as a technical adviser 
} ) the ‘National Commission on Law Ob- 
vance and Enforcement, has been an- 
St.nced by the chairman of the Commis- 
the George W. Wickersham. Mr. Bett- 
dus 1s one of a number of such advisers 
Su will be named to aid the commission 
3° its research work. Following is the 
«1 text of the announcement: 
a ‘The National Commission on Law Ob- 
to'vance and Enforcement has retained 
sist.ed Bettman, of Cincinnati, as one of 
Bai! 2chnical advisers. He is one of 10 
five dozen such advisers and consult- 
Th. -whom the comniission will secure 
™ the direction of the various parts 
pec, e subject of crime and criminal jus- 
of i‘nto which it will divide its study. 
dus“. Bettman will be in charge of the 
of ,2n of the commission’s work which 
no es to the efficiency of the machinery 
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Tax Refunds to Be Generally Correct, Qf Coal Firm Asked 





All Credits in Exce 


ss of $75,000 Listed; Chief Problems| 


Found to Arise From Valuations. 


[Continued from Page 1.] 


(Dem.), of Mississippi; Representatives 
Treadway (Rep.), of Stockbridge, Mass.; 
Bacharach (Rep.), of Atlantic City, N.J.; 
Garner (Dem.), of. Uvalde, Texas; and 
Collier (Dem.), of Vicksburg, Miss. Its 
staff is: headed by L. H. Parker, Chief, 
Division of Investigation; E. H. McDer- 
mott, counsel and chief division of sim- 
plification, F. C. Stam, assistant counsel, 
G. D. Chesteen, assistant chief of investi- 
gation division, and B. C. Brown, secre- 
tary. 
igatinc of the House, as of June 19, but 
was completed Julv 2. 

The full text of the letter of Chairman 
Hawley, submitting the report to the 
Speaker, pursuant to the revenue act of 
1928, follows: i 

“The revenue act of 1928 in section 
710 requires that all refunds and credits 
in excess of $75,000. shall be reported 
to the Joint Committee on Internal Reve- 
nue Taxation. This section also requires 
a report to be made by the Committee 
annually of such refunds and credits, in- 
cluding the names of all persons or cor- 
porations to whom amounts were cred- 
ited or payments made, together with the 
amounts credited or paid to each. 

“In accordance with this provision in 
the revenue act of 1928, the Joint Com- 





mittee has caused its division of inves- | 


tigation to examine all refunds reported 
to it by the Commissioner of Internal 
Revenue. 

“A complete copy of the report submit- 
ted to the Joint Committee by Mr. 
Parker, chief of the division of investi- 
gation, is attached hereto. 
this report includes the names of all 
persons and .corporations to whom cred- 
its or refunds have been made and shows 
the amounts credited or paid to each. 
The Committee approves this list, which 
agrees with the records of the Treasury 

| Department. 

| “While it is not specifically required 
| by law, the Committee deems it wise 
| also to submit to the Congress parts 2 
and 3 of Mr. Parker’s report, which cover 
a general survey of the overassessments 


cases. The Committee does not specifi- 


for information purposes only. 
“Inasmuch as this report covers only 
refunds for the period from June 1 to 
December 31, 1928, the committee deems 
it wise to include also, as a supplement 
| to this report a report by the division 
of investigation on refunds and credits 
made under the urgent deficiency bill, 
approved on February 28, 1927. This re- 
port covers in detail the period from No- 
vember 1, 1927, to April 24, 1928, and is 


mitted to the committee in regards to 


deficiency bill. 


information purposes.” 


Outstanding Facts 
Of Report Are Summarized 


Mr. Parker’s summary of the outstand- 
ing facts brought out by the report fol- 
lows in full text: 

“There is submitted herewith a report 
on refunds and credits submitted to the 
Joint Committee on Internal Revenue 
Taxation as provided in section 710 of 
the revenue.act of 1928. 

“This report covers in detail the period 
June 1 to December 31, 1928. No re- 
funds were received under the require- 
ments of the 1928 act prior to June 1, 
1928. In making a statistical analysis, 
however, refunds and credits reported 
to the joint committee under the “urgent 
deficiency bill” are included. This gives 
a 21-month period which is more repre- 
sentative of general conditions than the 
7-month period first noted, 

*“In the opinion of the writer, the 
most important facts brought out by this 
report are as follows: 

“First. Eighty-three per cent of the 
total overassessments reported in a 21- 


to 1922, or in other words are for the 
period during which the excess profits 
tax was in force. A decrease in refunds 
may be expected when the excess profits 
tax years are finally closed. 

“Second. Valuations, required by the 
various provisions, are probably the 
cause of more controversy than any 
otherMeterminations necessary under our 
present revenue act. 

“Tird. The increase in the rate of re- 
fundment during the present fiscal year 
appears to be due to three factors, (a) 
the decision of the Supreme Coyrt in re 
life insurance companies, (b) the large 
refund to the United States Steel Cor- 
poration, and (c) the drive of the bureau 
to get its work current. 

“Fourth. The study of individual cases 
indicates that a review of certain regu- 
lations which are uniformly favorable to 
certain industries might profitably be 
made, since these issues may not get 
before the courts. This study might pro- 
vide information upon which legislation 
| could be based. 

“Fifth. The refunds and credits made 
by the commissioner are in general 
plainly correct and not open to serious 
criticism. A difference of opinion exists 
in relatively few cases.” 


Purpose of Examination 


‘Of Refunds Is Defined 


The full text of the foreword of the 


report follows: 

Section 710 of the revenue act of 1928 
provides as follows in connection with re- 
| funds and credits in excess of $75,000: 
Sec, 710.—Refunds and credits to be re- 
ferred to Joint Committee: 

No refund or credit of any income, war- 
profits, excess-profits, estate or gift tax 
in excess of $75,000 shall be made after the 
enactment of this act, until after the ex- 
piration of 30 days from the date upon 
which a report giving the name of the 
person to whom refund or credit is to be 
made, the amount of such refund or credit, 
and a summary of the facts and the deci- 
sion of the Commissioner of Internal Rey- 
enue is submitted to the Joint Committee 
on Internal Revenue Taxation, 

A report to Congress shall be made an- 
nually by such committee of such refunds 
and credits, including the names of all per- 
sons and corporations to whom amounts 
are crediled or payments are made, to- 
gether with the amounts credited or paid 
to each. se > 
The duty of examining the refunds 
submitted to the joint committee in ac- 
cordance with the above provision was 
assigned to the division of investigation. 
The procedure followed is set forth in a 





whi ‘osecution and of prosecutors’ offices 
wor € administration of criminal law, | 


[ 
a 


letter to the chairman under date of De- 


The report is addressed to the| 


Part 1 of | 


and also a study of certain individual | 


cally approve or disapprove of parts 2) 
and 3 of this report, which is published | 


the second report on this subject sub- | 
refunds and credits under the urgent | 


“This supplemental report has not been ! 


full in Appendix 1. It was concluded, as 
shown in this letter, that the intent of 
the Congress in enacting this provision 
could be analyzed as follows: 

First—It appeared to be the purpose 
that the joint committee should inform 
the Congress not only as to the amounts 
of the refunds and credits over $75,000, 
but also as to the principal causes of 
such repayments. 

Second.—It appeared to be the pur- 
pose that the joint committee and its 
staff should study these cases in order 
| to inform themselves as to the practical 
operation and effect of our internal reve- 
nue system of taxation. 

Third.—It appeared to be the purpose 
that the joint committee, or its author- 
ized agents, should call to the attention 
of the Bureau of Internal Revenue any 
final tax determinations resulting in re- 


|funds or credits which might seem er- |} 


roneous, or doubtful, or worthy of fur- 
ther investigation and review. 


Committee Without Authority 
To Approve or Disapprove 


have been submitted to the committee. 
It has been recognized, however, that 
the committee has no actual power of 
approval or disapproval of these refund 
cases. 

This report will be divided into three 
parts as follows, covering the period 
June 1, 1928, to December 31, 1928, in- 
clusive: 

Part I.—Tables showing the names 
of all persons and corporations to whom 
amounts in excess of $75,000 have been 
credited and/or paid, together with the 


required by section 710 quoted above. 
These tables also include related data, 
such as: Total original and additional 


! assessments, abatements, interest, per- 
centage of tax reduction, and the prin-! 
The | 


cipal cause of the overassessment. 
arrangement of the tables is alpha- 
betically by months. 

Part II.—General survey of overas- 
sessments in excess of $75,000. This 
survey classifies the overassessments in 
such manner as to show what provisions 
of our revenue acts have been the cause 
of controversy. Certain conclusions ap- 
pear to be proper from such an analysis. 


Individual Cases 


Reviewed as Examples 


Part III. Study of individual cases. 
This study describes those individual 


esting and instructive from the stand- 
point of the operation and effect of our 
internal revenue system of taxation and 
its administration. 

Before presenting these three parts it 
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| 
| 
' 
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cember 28, 1928, which will be found in| 


statistics and technica] discussion. It is 
believed thac’the following facts and 
conclusions are important: 

First. The total overassessments plus 
interest allowed in cases of over $75,000 
each amounted to $106,569,893.99 for the 
seven-month period June 1, 1928, to De- 
cember 31, 1928. The rate of refund- 
ment with interest was, therefore, $15,- 
224,270 per month. Similar overassess- 
ments for the 14-month period March 1, 
1927, to April 24, 1928, amounted to 
$117,630,055.44, which gives a rate of 
$8,402,147 per month. 

Second. It appears that the increase 
in the rate of refundment of nearly 80 
per cent since June, 1928, is principally 
due to three factors: The decision of the 
Supreme Court of the United States in 
the National Life Insurance Company 
case; the large refund to the United 
States Steel Corporation; and the drive 
of the Bureau to settle old tax cases. 

Third. The interest paid on the over- 
assessments made in the seven-month 
period has amounted to $22,473,308.38. 
This. represents an average interest 
charge of 26.72 per cent. 

Fourth. An analysis has been made of 
the overassessments reported for the 
seven-month period June 1, 1928, to De- 
cember 31, 1928, and those reported for 
the 14-month period, March 1, 1927, to 
April 24, 1928, taken together. This 
analysis shows as follows: 

(a) Eighty-three per cent of the total 
overassessments reported involve the ex- 
cess-profits tax years (1917 to 1921). 

(b) Forty-two per cent of the total 
overassessments reported are caused 
principally by the three provisions—in- 
vested capital, special assessment, and 
amortization. These provisions have no 
application to taxable years since 1921. 


The two last-named provisions are spe- | 


cial relief sections of the old revenue 
acts. 


One-third Are Ascribed 


To Revised Valuations 
(c) Thirty-three per cent of the total 


overassessments are due principally to! 


the adjustment of questions involving 
valuations. It appears fair to conclude 
that the most troublesome provisions of 
our présent revenue act are those requir- 
ing such valuations, which are based 
largely on judgment. 

(d) There appears to be a dispropor- 
tion in the ratio of total income and 
estate taxes paid by States, and the 
ratio of ‘the refunds allowed by States. 
For instance, New York pays about 30 
per cent of the taxes and receives 46 
per cent of the refunds. The data is con- 
sidered insufficient for definite con- 
clusions from the above fact. 

Fifth. In regard to the individual re- 
furids, it appears that on the whole the 
action of the commissioner in making 
these allowances show proper, just, and 


careful handling in the face of many dif- | 


ficulties. A few cases have appeared 
doubtful and a difference of opinion re- 
sults. 
evitable in view of the complexity and 
uncértainty-of certain provisions of our 
revenue acts. 

Sixth. One case was withdrawn by the 
commissioner for correction on account 
of an error pointed out by this division. 
The saving which resultcd was approxi- 
mately $193,000. The promptness with 
which this action was taken was evidence 
of the desire of the Department to coop- 
erate with this committee. 

Part I, which consists of the complete 
list of taxpayers and the amounts re- 


funded or credited to each, is next sub- | 


mitted. This part of the report includes 
all information required by the specific 
wording of section 710 of the revenue 
act of 1928, and has been compiled by 
Mr. W. L. Tucker, auditor for this com- 
mittee. 


The above-named purposes have been | 
carefully kept in mind during the entire | 
period during which refunds and credits | 


amounts credited and/or paid to each as | 


cases which have apfieared most inter- | 


; seems proper to summarize the technical | 
specifically approved or disapproved by | details included therein, for the benefit 
the committee and is also published for| of those who may not care to study 


This is recognized as being in- | 


Brief Also Filed in Op- 
position to Stay Order 
In Award of 
i Channels. 


The Federal Radio Commission on July | 
2 filed with the Court of Appeals of the | 
| District of Columbia a motion to dismiss | 
the appeals of J. P. Burton Coal Com- | 


|east every three hours to aviators on 
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Started on Transcontinental Route 


By Radio Commission Vocal Broadcasts of Conditions Sent Out Every Three 


Hours According to Department of Agriculture. 


A system of weather reports broad- 


the New York-Chicago-San Francisco- 
Los Angeles Airways was started July 
2 by the Weather Bureau, according to 
a statement July 2 by the Department | 
of Agricultvre. This service is made | 
possible by an appropriation of $350,- 
000, it wes explained. The full text of 
the Department’: statement follows: 

An important new intensive weather 


The reports can be picked up by air- 
craft having suitable receiving sets, as 
well as by persons on the ground, and 
will be available to everybody interested. 
They will.give the general character of 
the weather, the ceiling or prevailing 
cloud type, the visibility, wind direction 
and velocity, temperature, dew point in 
some cases, pressure, and any unusual 
features. In other words, they will con- 
tain those elements that have been 


| pany and the By-Products Coal Com-, reporting and forecasting service for} shown by experience to be absolutely 


| pany, whose applications for renewal of 


their coal fields in Kentucky from head- | 
quarters in Cleveland, were denied by ' 
the Commission. 

“This, the court of appeals, has no 
jurisdiction to hear or entertain said ap- | 
peal,” said the motion, “because the ap- | 
pellant did not file with said court no-| 

| tice in writing of said appeal and reasons | 
therefor within 20 days after the deci- 
sion complained of was effective, as re- | 
| quired by section 16 of the radio act of 
| 1927. 


Nonjurisdiction Alleged. 


“This court has no jurisdiction to hear 
or entertain said appeal because the 
appellant did not serve upon the Com-| 
mission a certified copy of said appeals 
and reasons therefor within 20 days after ; 
the decision complained of was effective.” 

A brief in opposition to the petition 
|of the Intercity Radio Telegraph Com-| 
pany, and the Wireless Telegraph and | 
Communications Company, seeking a 
stay order in the award of continental | 
short-wave channels for public utility 
service also was filed with the Court of 
Appeals of the District of Columbia 
July 2 by the Federal Radio Commis- 
sion. The companies appealed from the 
recent decision of the Commission deny- | 
ing them channels for point-to-point 
communication on a nation-wide scale. 

Stay Order Is Opposed. 


“To grant the request for a stay or- 
der, said the Commission’s brief, ‘is to! 
overthrow the licensing system created 
by the radio act. It is to create a new 
body of rights arising from applications | 
to the court for initial decisions grant- | 
ing licenses independent of statutory | 
| provisions. It is to substitute the court 

or the Commission, or, at least, to create 
a division of licensing authority. It is | 
to bring about the very confusion sought | 
| to be avoided by the enactment of the 
statute.’ ” 

Referring particularly to the conten- 
tion of the appellant that by refusing 
to renew the license of the station op- 
| erated at Northbrook, Ill., by the Wire- 
less Company, the Commission had “re- | 
voked” the license of that station, the 
Commission said: 
| “There is no merit in the contention | 








of the petitioner that the denial of an} 
application for the renewal of a station | 
license is tantamount to a revocation.” 


The President’s Day 


| 
at tke Executive Offices | 
July 2, 1929 


10:30 a. m. to 12 noon.—The President | 
met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 
days of each week). 

12:45 p. m.—The /.merican Minister to 
the Dominican Republic, Evan M. Young, 
called to pay his respects. 

Remainder of Day: Engaged 
secretarial staff and in answering mail 
correspondence, 


with | 





War Department Offered 
Two Sites for Air Depots 


Offers of land tracts for a West Coast 
Air Depot for the Army Air Corps were 
made public July 2 by the Department of 
War in an announcement the full text 
of which follows: 

The Secretary of War has received the 
offer of the city of Alameda, Calif., to 
provide the Army Air Corps with 311 
acres of land in that city as a site for a 
West Coast Air Depot. The offer is sub- 
ject, however, to the approval of the 
voters of the city. 

He also has received the offer of the 
Supervisors of Marin County, Calif., 
to provide over 700 acres of land as a 
location for a tactical group. 

In view of the fact that the establish- 
ment of an air depot and a tactical group 
in the San Francisco Bay District has 
been under consideration by the War 
Department for two years, these offers | 
are of interest. 
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W hat’s in a Picnic? 
By P. R. R. 














’ 


“Spleen and spiders,” answers the 
cynic, “the bitter taste of ashes in the 
mouth.” 
| Modern employers have not found it 
| so—at least, they commend the practice 
| to their employees. Get-togethers, prize 
| contests, employee newspapers—all these 
| may taste of ashes in the cynic’s mouth, 
| but the employer sees them as tre- 
| mendous forces, building morale. 
| Smiles between trainman and switch- 
} man, an engineman’s wave of greeting 
to the watchers in the towers—these may 
not seem to the traveler to concern him. 
Yet in them is the very steel of the rails 
| he glides over, the fire of the engines, and 
| the push behind the pistons. Human 

beings are still masters of the great ma- 
chines of their creation—but only as 
| human beings banded, working together. 

Thousands of activities keep the great 
“body human” of the Pennsylvania Rail- 
road alive, close-knit, and powerful: 
| athletic contests, prize competitions, so- 
cial gatherings of all kinds;) the bi-| 
weekly Pennsylvania News, published | 
simultaneously in Pittsburgh, Philadel- 
phia, Chicago; the pension system which | 
associates even old retired employees 
with the company... . | 
| Results are seen in the constantly in- 
| creasing efficiency of the railroad and} 
| the loyalty of the employees. Speaking | 
| of his regret on retiring from active | 
' service, a veteran engineman of the} 
| Pennsylvania Railroad recently said in 
part: 


ub the sadness that comes from 
realization that my years of service with | 
the company must cease, is tempered by 
the firm conviction that has grown with 
my years of service, that I have been in 
the employ of the finest institution 
in the''world, the Pennsylvania Rail- 
road. . és" 


| about 60 miles apart. 


aviators was started on July 1 by. the! 


; ; : Weather Bureau of the United’ States 
short-wave licenses to communicate with | Department of Agriculture along the| th 


New York-Chicago-San- Francisco-Los | 
Angeles airways. This service, which} 
was made possible by a Congressional 
appropriation of $350,000, will have a 
system of reports broadcast every three | 
hours by voice from four collecting cen- 
ters where there are powerful radio} 
broadcasting stations of the Department 
of Commerce. 

These stations, located at Cleveland, | 
Omaha, Salt Lake City and San Fran-} 
cisco, will receive telegraphic reports | 
every three hours, day and night, from| 
about 60 selected reporting stations sit-| 
uated on both sides of the airways, and 
about 100 to 200 miles from the route 
taken by fliers. A strip approximately 
400 miles wide and stretching from coast 
to coast will thus be covered by this net-| 
work of reporting stations,- which are 
Aircraft are now 
equipped with radio-receiving sets so 
that when information is made available | 
to aviators by broadcasting, it can be 
picked up along the route, thus insuring 
greater safety. 

After being entered on small-area 
maps, supplementing the country-wide 
morning and evening weather maps, the 
reports will be used as the basis for sum- | 
marized statements of current and pre- 
dicted conditions, followed by the three- 
hour airways forecast by voice. A wave- 
length of about 900 meters (315 to 350 
kilocyeles) will be used. | 








Transportation Problems 
To Be Studied in Mexico 


A National Transport Convention 
sponsored by the Mexican’ Federa- | 
tion of Commerce will be held in Mexico | 
City August 5-8, the Department of Com- | 
merce was advised July 2, by the Assist- 
ant American Commercial Attache, Al- 
bert F. Nufer. The fuii text of the De- 
partment’s statement follows: 


The object of the convention is to | 


| study the various proviems coifronting | 


the rail and water traiisportation in the | 
Republic from an econom1, legal and ef- | 
ficiency point of view and to acopt such 


| resolutions as will redound to the gen-} 


eral benefit of national activities. 

A detailed study will be presented to | 
show to what extent the various regions | 
in Mexico have suffered or benefited by | 
the increase in land and watcr rates 
during the past 15 years. 

An analysis will be made to show what 
consequences a reduction in the freight | 
tariff covering certain commodities, the | 
production, manufacture or sale of which } 
is susceptible to increase, will }ave on | 
the various parts of the country. 

An examination of the existing laws | 
and reguiations governing the railroads 
and the merchant marine, in order to } 
ascertain the extent of their influence to- 
wards handicapping the expansion of 


| commercial, agricultural and mining ac- 


tivities and a study of the obstacles that 
exist against. a downward revision of 
the freight tariff will be made. 


necessary for safe flying. 

The fact that they wiil be available at 
ree-hour intervals is considered highly 
important to those on 
routes, since they will get direct warn- 
ing of conditions that have arisen since 
leaving the last airport. For example, 
when storms or other hazardous condi- 


| tions are noted approaching the airway 


at right angles they will be reported, 


| whereas no mention of them would have 


appeared in the early report at the time 
of taking off. 

While this information is intended pri- 
marily for the benefit of aviators, it will 
be equally available to the general pub- 
lic, and will doubtless be utilized for 
many purposes apart from aviation. It 
should be of especial use to airport man- 
agers, air transport officials and many in 
other lines of business within 150 to 200 
miles of these broadcasting stations. 
Eventually the system may be extended 
to include the three gréat transverse air- 
ways extending from the northern to the 
southern boundaites of the © United 
States. 


\Nine Bids Are Opened 


For Shoe Supply for Navy 


Nine bids for 140,000 pairs of black 
low shoes for naval personnel were 


| opened July 2 by the Bureau of Supplies 


and Accounts of the Department of the 
Navy. The $505.400 offer of the Brock- 
ton Shoe Manufacturing Company, of 
Brockton, Mass., the lowest received, was 
made on a basis of $3.61 per pair. Other 
bids were: 

Swartz Ruggles, Inc., Rockland, Mass., 
$548,800; Emerson Shoe Manufacturing 
Company, Rockland Mass., $573,160; 
Joseph M. Herman Shoe Company, Bos- 
ton, $508,200; Doyle Shoe Company, 
Brockton, Mass., $520,800; Excelsior 
Shoe Company, Portsmouth, Ohio, $557,- 
200. 


cross-country | 
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‘Atlanta and Miami » 


| been brought about by an 
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To Be Given Daily 
Service by Air Mail 


Increased Volume of Traffic 
Between New York and 


Florida Necessitates 
Added Flights. 


Establishment of a new daily air mail 
service between Atlanta, Ga., and Miami, 
Fla., on August 4, has beén approved by 
the Second Assistant Postmaster Gen- 
eral, W. Irving Glover, the Post Office 


| Department announced orally July 2. 


Inauguration of this new service has 
increased 
volume of air mail on the route between 
New York City and Miami, which also 
serves Atlanta, Ga. The Department also 
finds that it has become necessary to 
give this additional service between At- 
lanta and Miami to expedite foreign 
mails being exchanged at Miami, which 
is the principal airport used by the postal 
service in dispatching air mail to Pan- 
American countries. The Department on 
July 16 will begin operation of an air 
mail route between Cristobal, Canal 
Zone,.and Santiago, Chile. 


_ In announcing the change in the fiy- 
ing schedule on the route between New 


| York: City and Miami, the Department 


made public a memorandum to postmas- 
ters, which follows in full text: 
Effective with August 4, the frequency 
of service over Rt. CAM-25 is changed 
so as to be daily, including Sundays and 
holidays. 





Hearing Assigned on Plan 


To Control B. R. & P. Road 


The Interstate Commerce Commission 
on July 2 announced that it had as- 
signed the application of the Baltimore 
& Ohio Railroad for authority to ac- 
quire control of the Buffalo, Rochester 
& Pittsburgh Railway by purchase of 
its stock from the Allegheny Corpora- 
tion, Finance Docket No. 7645, for hear- 
ing at Washington on July 24 before C. 
V. Burnside, assistant director of its 
Bureau of Finance. 





| for the full 140,000 pairs of shoes. 


Other bids were of the Marion Shoe 
Company, of Marion, Ind., $186,750 for 
50,000 pairs of shoes; Field Brothers 
Shoe Company, Inc., of East Bridgewa- 
ter, Mass., $255,500 for 70,000 pairs, and 
Ilazzard Company, Gardiner, Maine, 


The foregoing were the only bids! $284,250 for 70,000 pairs. 





Se. Sulkia & Company 
SHIRTMAKERS AND HABERDASHERS 


LOUNGE SUITS AND ROBES 


Aboard Yacht or whenTravelling, our 
Lounge Suits and Robes of Wonderful 


Silks and Exceptional Flannels add a 
Distinctive Note of Luxurious Comfort. 


Ready for Wear or Made to Order 


512 FIFTH AVENUE —AT 43D STREET 
NEW YORK 


LONDON 
27 OLD BOND STREET 





PARIS 
2 RUE DE CASTIGLIONE 








os Quick on the start . .. quicker yet on the pick- 

up... unlimited reserves of power ... and 
ESSO is also an anti-knock fuel. Stop at the 
next silver pump with the ESSO globe. Fill 
up and enjoy the all-round superiority of this 
red Giant Power Fuel. 






£0.08. PAT.OFR, 
Anna 
rannt 


- Costs more—does more—worth more 


THE GIANT POWER FUEL 


Rules the earth and sky and 
strides the stretching waters 
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THE UNITED STATES DAILY: 


Assessments 


small part in cash, but largely in notes. 

It it true that by allowing a fair return 
on tangibles, there is an excess value 
shown which might be attributable to a 
value attaching to intangibles or which 
might reflect merely a high return on 
the normal invested capital, in which 
latter case no ground for special assess- 
ment exists. Suffice it to say that we are 
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Shipping 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they 


can be cut out, pasted on Standard 


‘Press Associations 
And Newspapers Are 
Denied Radio Permits 


| 


Library-Index and File Cards usually employed in libraries, 


| Company, the dominant and strongest approximately 3 by 5 inches, and filed for reference. 


|econcern in the talking machine field, 


Value of Stock Issue 


not satisfied that an abnormality exists 


‘Two Types of Assets on account of this éxclusion for which Reservation of 20 Channels 


promised at the instigation of the Sonora 


Taken as Inventory | which brought the suits which were com- 


| 
} 
| 


Shares Were Exchanged for) 
Resources by Taxpayer 
Company. 


Sonora PHONOGRAPH CoMPANY, INC., V. | 
COMMISSIONER OF INTERNAL REVENUE. | 
Docket No. 7419, Boarp oF TAX ApP- 
PEAL. 

The petitioner corporation, in seeking 


Phonograph Corporation. At first the 


Victor Company refused to consider the | 


'Tangibles andIntangibles 


withdrawal of the suits and the execution 


|of this license agreement. The apparent 
|reason for this attitude wast hat the | 
| Victor Company was not unaware of the | 
| strength of its position. 


A witness tes- 
tified that “The Victor Talking Machine 
Company was very strong about their 
position, and maintained at all times 
most strenuously the validity of their 
patents.” 


Are Included in Total | ict may be obtained under the special 


| assessment provisions. 


The remaining question is whether the 
Sonora Phonograph Corporation is sub- 
ject to the delinquency penalty deter- 
mined by the respondent. The petitioners 
contend that the tentative return on 
Form 1031 T filed on March 15, 1919, 
; was sufficient to secure an extension of | 
time for filing the returns of both cor- 
porations and not for only one of them, | 
the Sonora Phonograph Sales Company, 


Found to Be Impossible of 
Separation. 


self, we are not advised. There was, 
however, no money or property consid- 
eration, other than a nominal considera- 
tion of $1, paid by Schechter or the! 


XEMPTIONS: Exemption of Earnings of Ships Documented Under For- 


eign Laws Reciprocity: Revenue 


Acts of 1921, 1924, 1926 and 1928.— 


Having granted an equivalent exemption to the earnings of American ships, 
the earnings of ships documented under the laws of Greece are made exempt 


from taxation pursuant to the provision for reciprocal treatment of shi 
in the revenue act of 1921 and subsequent acts.—Bureau of Internal 
nue. (T. D. 4269). Yearly Index Page 1058, Col 6 (Volume IV). 


pping 
eve- 
June 3, 1929. 


AX LIABILITY: Special Assessment: Impossibility of Determining Value 
of Different Classes of Assets: Revenue Act of 1918.—Where a value 
for a mixed aggregate of tangible and intangible assets was allowed in 
invested capital equal to the par value of the stock issued therefor and it 


sales company to the phonograph cor- 


}as determined by the respondent. | 


was not shown that the total value of the mixed aggregate exceeded the par 


a special assessment of its tax liability, | 
claimed that’ it had acquired a mixed 
aggregate of tangible and intangible as-| 
sets and that it was impossible to de-| 
termine the values of the two classes of| show that the Victor Company did not 
assets at the time of acquisition. have rights under their patents. Under! 

The Board of Tax Appeals denied the| such circumstances, it seems hardly 
claim, ruling that this did not constitute! reasonable to say that the contract repre- | 
a@ ground for special assessment under a| sented a large bonus value tu the Sonora | 
circumstance where a value for the| Phonograph Corporation in excess of the 
mixed aggregate was allowed in invested | annual royalties which it was required to 
capital equal to the par value of stock} pay, that is, that the royalties required | 
issued therefor without any reduction on| to be paid was less than should have 
account of the intangibles so acquired.) been paid, and therefore an excess or | 
It held that this could not be otherwise! bonus value existed in the contract. 


The president of the Sonora Phono- | 
graph Corporation testified that he was) 
anxious to have the suits discontinued 
and that he knew it was impossible to 


| sider the further facts as to the rela- 


Printed in the body of the tentative re- 
turn in question is the statement ““Note— 
| A parent company may make a tentative 
tionship of the parties and. the affiliated| return and pay the first installment of 
status of the two corporations we think | tax on behalf of all its subsidiaries with- | 
it fair to say that there was little, if| out apportioning the tax among them |} 
anything, added to the business unit as aj until the completed return is filed.” 

result of the execution of the contract| Following this are the printed words) 
and the formation of the sales company ; “Estimated amount of tax,” after which | 
other than would have occurred had a| was typed “Consolidated with Sonora | 
sales or distribution agency been formed| Phonograph Corp., $40,000.” Following , 
without the formation of the second cor-|this is a notation indicating that a re-| 
poration. mittance for $10,000 by check or draft | 


: SO ON was made therewith. On June 16, 1919, | 
Net Earnings Said Not to instead of submitting a consolidated re- | 


poration for whatever passed under the 
contract in question, and when we con- 





value of such stock, held: Special assessment disallowed, since the fact that 
a mixed aggregate of tangible and intangible assets were paid in for stock 
and it was impossible to determine the respective value of the two classes 
of assets at the time of acquisition, did not constitute ground for special 
assessment under the applicable statute—Sonora Phonograph Co., Inc., v. 
Commissioner of Internal Revenue. (Board of Tax Appeals). Yearly Index 
Page 1058, Col. 1 (Volume IV). July 3, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


when it was not shown by the taxpayer | 
that the total value of the mixed aggre- 
gate had exceeded the par value of the 
stock issued. | 

George M. Cleary and Arnold Markel 
for the taxpayer; Eugene Meacham and 
C. E. Lowery for the Commissioner. | 

The full text of the opinion of the} 
Board follows: | 


This is further emphasized by the fact 
that after the Sonora Phonograph Cor- 
poration had operated successfully for 


|a time under the contract, and prior to 


its expiration, the Victor Company con- 


sented to a change and reduction in the | 


amount of royalty payments.» The logical 
deduction to be drawn from petitioners 


position, should it be sustained, is that | 


the party who had brought the suits and 


Three Grounds Named | apparently was in the stronger position 


n Assignment of Error | with respect thereto, was willing to give 
, s f \the other party a $1,000,000 advantage 


|clusion of whatever value attached to} 
'this contract which was paid in for stock 
(of the sales company give rise to an| 


Show Increase In Value 

Certainly there is nothing in the com- 
parative net earnings of the phonograph 
; corporation for the.year preceding the PB t I 
transaction in question and the combined |the petitioners were affiliated during 
net earnings of the two corporations for 1918, and there is here no question as to 
the succeeding year which would reflect | the correctness of such determination. 
|any appreciable increase in value on ac-' - 
count of the paying in of the contract. | Late on Tentative Returns 
| Under such circumstances, does the ex-| Pas in Force at Time 


| turn for themselves, the petitioners each 
filed separate returns in which they set 
out in detail their income and invested 
capital. The respondent determined that 


The procedure outlined in article 651 | 
| of the preliminary edition of Regulations | 


|the stockholders of the Sonora Phono- | 
| graph Corporation partook in this trans-| 
| action, ai.d there is nothing to show that 
|it amounted to a distribution of divi- 
|dends, either liquidating or otherwise. 
| if the stockholders of the Sonora 
| Phonograph Corporation had received 
|the assets transferred in accordance 
| with the stockholdings it would have 
‘amounted to a distribution and a closed: 


provisions of section 328. See Clarence 
Whitman & Sons, Inc., 11 B. T. A. 1192; 
Detroit Opera House, Inc., 13 B. T. A 
587. 

On the other hand, if the transfer of 
the assets and contract to the sales cor- 
poration be entirely ignored, and it be 
treated as if they had not been trans- 
ferred on the theory that it was a trans- 
fer within an affiliated group of corpo- 


|transaction, which would have fixed a; rations, it is my opinion that the fact 


basis for valuation and inclusion in in-| that patents, trade marks and brands 
vested capital, subject to the effect of|and other assets of an intangible nature, 


The first error assigned is that the} 
Commissioner refused to determine the 
profits tax of the petitioners under the | 
provisions of sections 327 and- 328 of 
the revenue act of 1918. As the basis of 
this assignment of error, the petitioners 
contend that three grounds exist which 
would bring them within the provisions 
of section 327 and, therefore, entitle 
them to have the tax computed as pro- 
vided in section 328. 

We will consider these contentions in 
the order in which the events occurred 
which gave rise to the facts on which 
they are based. First, it is urged that 
special assessment should be granted for 
the reason that in 1913, at the date of 
the organization of the Sonora Phon- 
-graph Corporation, this corporation is- 
sued stock, having a par value of $25,000, 
for a mixed aggregate of tangible and 
intangible assets whose separate value 
at that time could not be satisfactorily 
determined. 

What the total value of these assets 
was, is not shown though it does appear 
that they were acquired from a trustee | 
in bankruptcy shortly prior to the time 
when they were paid into the corpora- 
tion for stock, and there is some evi- 
dence to the effect that the price paid | 
to the trustee in bankruptcy was the 
same as the par value of the stock is- 
sued therefor. It further appears that 
a value for the mixed aggregate of tangi- 
ble and intangible assets, equal to the par 
value of the stock issued therefor, was 
allowed in invested capital by the Com- 
missioner without any reduction on ac-| 
count of the intangibles so acquired. 

Under such circumstances, we fail to 
see where a basis for the application of | 
the special assessment provisions exists. 
As we undertand the intendment of these 
sections, it is to grant taxpayers relief, | 
not increase the tax on account thereof. 
For example, in the case of an acquisition 
of a mixed aggregate of tangibles and 
intangibles for stock, and where the value 
as an aggregate was shown but it was 
not possible to make a segregation as be- 
tween the two classes, an injustice might 
be done where all or any part of the value 
was ascribed to intangibles for the 
reason that the limitations prescribed by 
section 326, with respect to the acquisi- 
tion of intangibles with stock, would ap- 
ply and might thereby cause an excessive 
reduction in invested capital, but where 
the Commissioner has seen fit to allow 
the total mixed-aggregate-acquisition 
cost without any reduction on account of 
intangibles which were acquired and it 
has not been shown that there was er- 
ror in his action, we fail to see where 
there is occasion to invoke the special 
assessment provisions or that the tax- 
payers have cause for complaint. Cf. 
Sumpter Valley Railway Co., 10 B. T. 
A. 1325. 

Abnormal Condition 


Said to Have Existed 

The next ground urged is that special 
assessment should be granted for the 
reason that a contract of substantial 
value was acquired in 1916, which was 
an important income-producing factor 
in 1918, but which was not reflected in 
invested capital for such year, thereby 
producing an abnormal condition. A brief 
recital of the pertinent facts will make 
the contention clear. Some three or 
four years pror to 1916, the Victor Talk- 
ing Machine Company brought certain 
suits against the Sonora Phonograph Cor- 
poration for alleged infringements of 
patents held by the former company. 

Finally, the litigation was compromised 
under an agreement in which the afore- 
mentioned suits were withdrawn and an 
agreement was entered into under which 
the Sonora Phonograph Corporation was 
permitted to operate, with specified re- 
strictions, under certain patents owned 
by the Victor Talking Machine Com- 
pany. This last-named agreement pro- 
vided for the payment by the Sonora 
Phonograph Corporation of a royalty of 
2'’2 per cent of its gross receipts from 
the sale of talking machines. The con- 
tract proved profitable to the Sonora 
Phonograph Corporation. 

What the petitioners contend is that 
because this contract was an important 
income-producing factor in their business 
and was not recognized among its assets | 
at any cost or value, an abnormal situa- 
tion existed, which requires the applica- 
tion of the special assessment provisions. 
With this, we can not agree. 

Victor Company 


Was Strongest in Field 

In the first place, we fail to see where 
this contract occupied any different 
status from the usual! contracts which | 
are commonly entered into by business 
concerns and which prove advantageous. 
It seems to have been entered into under 
arms’ length conditions; at least the evi- 
dence would indicate that the Sonora 
Phonograph Corporation was not so situ- | 
ated that it could require more than it 
gave under the contract. 

It was the Victor Talking Machine 


| remedy. 


| ter, 


| quisition 


| Net from railroad 


i Operating ratio ... 


in order that it might accede to the re- 
quest of the latter party to withdraw the 
suit. 


More Evidence Is Held 
Necessary For Contention 


We do not think the evidence estab- 
lishes such a fact. Certainly, in view of 
the conditions under which it was nego- 


ltiated and the relative position of the 


parties, it would require more proof than 


|we have to show that any capital value 


is being excluded on account thereof, 


much less the $1,000,000 value which was | 


referred to in testimony. ; 
A contract may be advantageous in the 
sense that the person holding the same 


\is able to realize good profits therefrom, 


but when this contract cost nothing other 
than the covenants entered into, which 
were mutual, the consideration on one 
side being the payment of certain stipu- 
lated royalties and on the other side the 
permission to operate under certain pat- 
ents, we fail to see the existence of ab- 
normal conditions which the special as- 
sessment provisions were intended to} 
In no sense does statutory in- 
vested capital recognize a value attach- | 
ing to such a contract,.even when paid 


|in to a corporation after negotiation, un- 
|less it is shown that a bonus value at-} 


taches thereto, and we do not think that 
an opposite result may be reached by 
recourse to the relief. provisions. 

The third contention is that the owner- 
ship by the Sonora Phonograph Sales 
Company in 1918 of the Schechter con- 
tract—which was paid in for stock at the 
time of its organization in June, 1917, 
but whose value may not be included in 


invested capital because of the provi-| 


sions of section 331 of the revenue act 
of 1918—gave rise to an abnormal con- 
dition which justifies the application of 
the special assessment provisions. The 
contract in question was entered into 
on May 10, 1917, between Jacob Schech- 
acting in a fiduciary capacity in 
large part for stockholders of Sonora 
Phonograph Corporation, and the Sonora 
Phonograph Corporation. Under the 
terms of the agreement, which contem- 
plated the formation of a corporation to 
do the things which Schechter nominally 
obligated himself to do, 
given the exclusive right to distribute 
the products of the Sonora Phonograph 
Corporation. 


Separation of Functions 
Claimed Aim of Contract 

_There were also to be transferred to 
him certain rights in patents, trade 


marks, agreements with suppliers of 
merchandise, agreements with jobbers, 


etc., but the general essence of the con- | 


tract seems to have been the separation 


of the manufacturing and sales functions | 


heretofore carried on by the phonograph 
corporation so that the 
end of the business would continue to 
be carried on by the said phonograph 
corporation and the sales and distribu- 
tion yeatures would be taken care of by 
the sales company. 
of the agreement the sales 
company was formed with a capital stock 
of a par value of $6,000,000, and in the 
acceptance of the offer from Schechter 
to the sales company for the assignment 
of the contract it was specified that the 
entire capital stock should be issued for 
the contract, but that stock of a par 
value of $1,200,900 would be transferred 
back to the treasury to be sold for the 
purpose of supplying additional work- 
ing capital. O* the remaining $4,800,000 
par value of stock $3,840,000 was issued 
to the president of the phonograph cor- 
poration, and at least the greater part 
of ‘the balance of the stock was issued to | 
other stockholders of the phonograph 
corporation, 

What connection, if any, there was be- 


tween the one stockholder in the sales | 
| company, 


r who was not shown to have 
been likewise a stockholder in the pho- 
nograph corporation, and the other 


stockholders of the phonograph corpora- | 
tion, or the phonograph corporation it-! sale 


“Monthly 


Chicago 
May 
1929 

9,739,386 
1,843,975 
13,122,767 
1,961,350 
2,533,838 
4,726,041 
9,866,111 
3,256,656 
775,000 
2,726 
2,478,930 
2,320,552 
8,466.79 

75.2 


Freight revenue 

Passenger revenue .. 
Total oper. rev. 
Maintenance of way .... 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 


1 


1 


Taxes . é 
Uncollectible ry. rev., etc .. 
Net after taxes, etc. .... 
Net after rents 

Aver. miles operated ,., 


|abnormal condition which would bring 
| the petitioners within the provisions of 
|section 327? We think not. -Had the 
|contract not been executed and had the 
sales company not been formed, the pho- 
nograph corporation could not have had 
| the benefit, for invested capital purposes, 
of the values here contended for on a 
statutory basis, and in so far as statu- 


tory invested capital is concerned the; 
situation is no different because of what 


transpired. 
While this is not a case where one 
affiliated corporation transferred assets 


| 45 released on March 5, 1919. which pro- 
| vided that a corporation desiring an ex- 
,;tension of time for filing its return 


| should submit to the collector before the 


| time for filing the return a tentative re- | 


| turn and estimate on Form 1031 T, ac- 
|companied by a remittance of not less 
| than one-fourth of the estimated amount 
| of income, war profits and excess profits 
| taxes for the taxable year, was in effect 
hen this tentative return was filed. 
That Form 1031 T provided that a 
| parent company might make a tentative 


iw 


}return on behalf of its subsidiaries and | 


| pay the first installment of their taxes 


| prior to the formation of the second cor-|the determination and the filing of the 


nature would be tantamount to saying | #8sessed against the corporation and | 


to another member of the same group, | P® Stal 
and thus resulted in there being nothing , Without apportioning the tax among 
added to the group, it is a case closely | ‘hem. We think under the facts and| 
analogous where assets which were circumstances that the tentative return 
owned by one corporation passed to and|for the two corporations and the exten- 
became the assets of an affiliated cor-|Si0n granted applied equally to both. 

poration which was formed with the| _ While the respondent in his determina- 
same officers and apparently substan-| tion of the deficiencies here involved de- 
tially the same stockholders, thus irtag- | ees that the Sonora Phonograph 
ing about a situation where the assets! Corporation was subject to a delinquency | 
of the group are essentially the same| Penalty, the evidence shows that in Janu- | 
as the assets of the first corporation} @ty, 1927, and more than a year after | 


petition in this proceeding, he abated the | 
3 formerly | 


poration. 
To recognize an abnormality of this | delinquency penalty of $6,249.2 
that in a case where a corporation has | taken into consideration in determining | 
built up good will or become possessed |the deficiency against it. ; 
of intangibles without a statutory in-} In a stamp on the return relating to} 
vestment therein which could not be roc-| the abatement of tho penalty appears the 
ognized under section 326, it is permis- | Statement “Penalty assessed in error. | 
sible to invoke section 327 in order to| Extension granted. affidavit attached to 
give effect to what section 326 specifi- | Claim.” 
cally denies. We do not think this was | 249-23 was abated for the reason that it 
lever intended; certainly not unless an| had been assessed in error because of an 
exceptional and abnormal situation ex-|extension having been granted. 

ists where some very great values are| While no admission or concession was 
being excluded, and we are not satisfied | made by the respondent either at the 
that this is true in the case before us.! hearing or in his brief as to the correct- 
Whatever intangibles are being excluded | ness of his action in abating the amount 
here do not represent any substantial | of $6,249.23, it is in conformity with our 
statutory investment—at least we have/| opinion that the tentative return was for 
not been shown facts which would war-| both corporations and that the extension 
rant such a conclusion—other than the| of time granted applied to both of them. 


|thereof in invested capital. 


| affiliated in 1918 is not material. 


Apparently the amount of $6.-| 


Schechter was | 


manufacturing | 


Shortly after the ac- | 


payment in to the sales company, where 
whatever values existed are being ex- 
cluded by section 331 and, as we said 
in Morris & Company, Inc., 1 B. T. A. 
704: 

* * * It cannot be 


consistently said 


that the statute excludes the item from| 
invested capital and at the same time} 


treats such exclusion as so abnormal as 


to be the ground for relief by special | 


assessment. 

An exception to the foregoing rule may 
be said to have been made in Clarence 
Whitman & Sons, Inc., 11 B. T. A. 1192, 
and Detroit Opera House, Inc., 13 B. T. 
A. 577, but those situations were clearly 
distinguishable from the one at bar, since 
there the assets excluded were of such 
a large percentage that the very assets 


pended were being excluded, which is not 
shown to be the case here. 


‘Values Are Ascribed 


To Another Company 

In the’ situation before us we have an 
affliated group where no exclusion is 
being made on account of the principal 
corporation which apparently parted 


Since, an extension of time was grant- 
jed for the filing of Sonora Phonograph 
Corpcration’s completed return we do 


|not think the corporation is subject to | 


|the delinquency penalty determined by 
the respondent, 

Reviewed by the Board. 

Judgment will be entered under rule 
|.62 (c). 
Trammell, dissenting: The petitioners 
|contend that the contract, including the 
jassets which Schechter acquired from 
|the Sonora Phonograph Corporation and 
!transferred to the Sonora Phonograph 
Sales Company for $4,800,000 par value 
of its capital stock, had a value of more 
than $1,000,000 at the time paid in, and 
which, but for the provisions of section 


| 331 of the revenue act of 1918, would be | 
on which the iife of the business de-| 


included in invested capital to the ex- 
ltent of their actual value, but nct ex- 
ceeding the amount of $1,310,625, or 25 


‘per cent of the par value of the com-| 


| bined outstanding capital stock of the 
| petitioners at the beginning of the year. 


They also contend that since the con- | 


acquired thereunder , these stock sales be taken as indicative! Was explained, j; having difficulty in ob-! of value. 


tract and the assets 
were not reflected 
there resulted an 
‘which brings them 


in invested capital 
abnormal condition 


, with nothing, in the formation of the 


;member of an affiliated group with the 


, assets shown in the cther member of the 


| pany’s stock in 1917, does not establish 


| 


2,896,970 


within the purview 
| of section 327. 

The contract in question gave the 
| Sonora Phonograph Sales Company ex- 
clusive right to distribute the products; 
|of the Sonora Phonograph Corporation 
| throughout the life of that corporatin. 
' Among other things, it gave to the Sonora | 
|Phonograph Sales Company patents, | 
trade marks, trade names, the entire sell- 
ing end of the business, provided it with 
an established sales organization and 
outlet for the products and furnished 
j it with an established source of supply 
for merchandise. 
| Unquestionably these were valuable 
assets so far as the Sonora Phonograph 


sales company, which was recognizable 
for invested capital purposes, and while 
all assets are being excludcd as to the 
sales company, the exclusior is from one 


recognizable values on account of thes2 


group. 

That some value of intangibles is not 
being recognized is no more ground for 
special assessment than unrecognized ap- 
preciation on account of tangibles. 

What the value of the unrecognized 
intangiles here was, we do net consider 
it necessary to determine since we are 
not convinced that an abnormal situation | gs, ’ “concer 
exists on account thereof. Certainly, the meme Compony, ae te trans- 
evidence we have as to a few sales of 4\ ferred to Schechter for and in behalf of 
small number of shares of the sales com-| himself and others, some of whom were 
iny’s 'graph Corporation who acquir 
this fact, nor the sale of a substantial | with the view of termtal ceeiiitnie. 
number of shares in 1918 to the presi- | poration to carry on the sales end of 
dent and principal stockholder of the! the business. own 





It is not shown that all! 
8 company, payment being made in| of the stockholders of the Sonora Phono- | 


Statements of Railroad Revenues an 
(As Reported to the Interstate Commerce Commission.) 
& North Western Railway. New York, New Haven & Hartford Railroad. 
Five Months May Five Months 

1929 1928 1929 1928 1929 1928 
42,415,866 42,218,106! 7,068,823 6,803,161 30,744,334 29,618,674 
9,488,644 9,030,107 3,652,547 3,686,272 18,510,976 18,683,262 
58,490,673 57,399,129 | 12,027,078 11,715,815 55,524,694 64,271 204 
7,970,554 8,154,431 | 2,007,782 2,109,410 7,251,214 8,013,983 
1 1,999,715 12,092,569 2,029,860 2,093,984 9,934,286 10,336,977 
23,581,953 23,389,757) 3,633,669 3,682,967 17,831,372 18,582,426 
46,777,364 46,782,812 | 8,285,444 8,472,844 38,054,054 39,854,466 
11,712,709 1,616,317) 3,741,634 8,242,971 17,470,640 14,416,738 
3,875,000 3,875,000 681,000. 578,000 3,514,000 3.084.000 | 
7,829 9,407 1,327 2,164 9,540 6,101 
7,829,880 6,731,910; 3,059,807 2,662,807 13,947,100 11,326,687 
6,847,232 5,985,897! 2,527,197 2,071,473 11,558,188 8.678.403 
8,466.79 8,463.23, 2,132.62 2,149.62 2,129.97 2,188.14 | 

80.0 81.5 | 68.9 12.3 68.5 13. 


1928 
9,698,762 
1,827,962 
2,941,723 
2,069,367 
2,537,693 
4,784,446 
0,044,453 


1 
8,2 


10,8 
1,7 
2,3 
4,0 
8,7 

775,000 a4 

1,336 

2,120,634 

1,936,388 
8,463.23 

17.6 


1,4 
1,0 
1, 


d Expenses 


1,506,335 


| section 331. Such assets could have been 
|ineluded in the invested capital at the 
|value as of the time received in distri- 
| bution by the stockholders. a4 

If this had been the case doubtless this | 
| controversy would not have arisen. The} 
|corporations then would have been ai-| 


filiated by virtue of the stock ownership | 


by the same individuals in the same pro- | 
portion. 


Assets Acquired 


| Without Costs 

But this fact is not shown by the} 
record. All the record discloses is that} 
some of the stockholders acquired the} 
assets and transferred them to the sales, 
corporation. They acquired them with-| 
out cost, and consequently there is under | 
section 331 no basis for the inclusion 


| 
| 
| 
' 


The fact that the corporations were 
Con- 
ditions as to stock ownership might have | 


|been materially different in 1917, when| 
i of 1921, 


the assets were transferred. 

The record before us presents simply 
a question, as both parties to this con- 
troversy concede, of the exclusion of the 
value of assets from invested capital by 
the operation of section 331. This is 
not a case where one affiliated corpora- 
tion transferred assets to another cor-. 
poration in the group, leaving the group| 
in the same situation as it was before. 

The consolidated invested capital of| 
the affiliated group is made up of the 
invested capital of the corporations sepa- | 
|rately determined with eliminations for | 
duplication. American Bond & Mort-! 
gage Co., 15 B. T. A. 264; Grand Rapids 
Dry Goods Co., 12 B. T. A. 696. Here! 
there would be no duplication in so far | 
|as this transaction is concerned. It was) 
not an inter-company’ transaction, but | 
one between individuals and the sales 
company. 

Since we cannot find that the trans- 
|fer of the contract and assets by the 
|Sonora Phonograph Corporation to the| 
|individuals constituted a distribution, 
| that transaction does not establish a cost | 
basis of the assets to the individuals. | 
They were acquired by the individuals | 
| without monetary consideration and for 
this reason only can not under section 
331 be included in invested capital of 
the company. 

Does the exclusion of the value of the 
contract and assets result in an abnor- 
|mality within the meaning of the stat-| 
lute? The question to be determined in) 
|order to answer the question is, were} 
|the assets excluded by this means of! 
8s 





| 





| invested capital, and were they a mate-| 
rial income-producing factor ? 

During 1917, cash sales of Sonora} 
Phonograph Sales Company stock were | 
made at $75 per share, and, in 1918,| 
George E. Brightson, who was president | 
|of both companies, purchases 5,000) 
shares at $75 per share, making payment 
partly in cash and partly in notes. If| 


of the value of the rights and assets a 
quired under the contract the value 
thereof would be $3,600,000 which was} 


| substantially more than $1,310,625, the | 
maximum amount that could have been} 


included in invested capital but for the 
provisions of section 331. 
The earnings in comparison with the 


| 


tangible assets would indicate a value of |penalf at the White House. feels that | 
the intangibles of approximately $900,-|Mr. Legge, in accepting a place on the | 

It is not necessary here, however,! Board, is making a sacrifice as great as | 
to determine the exact value of the in-|made by anyone who has ever entered | 


000, 


tangibles further than that they were! 
substantial in amount as compared with; 


|the allowed invested capital. | 


The very purpose for which the Sonora | 


| Phonograph Sales Company was organ- | 


ized was to take over the contract and! 
assets. It had no other assets. | 

The sales contract and the other in-' 
tangible assets included thereunder were! 
the sources of its income and as these | 
assets clearly had a substantial value, 
which could not be included in invested | 
capital, it is my opinion that there was | 
such an abnormality in the capital as| 
to entitle the petitioners to have their 
profits tax liability determined under the | 
—— | 


Chicago, Rock Island & Pacific Ry. 
May Five Months 
929 1928 1929 1928 
78,326 7,771,362 41,979,990 39,244,839 
1,529,718 7,774,360 7,746,947 
10,293,570 54,882,657 51,623,353 | 
1,552,059 7,422,002 6,920,665 
2,148,276 11,248,214 » 10,474,863 | 
3,859,761 20,706,332 19,375,471 | 
8,149,465 42,944,643 39,612,947 
2,144,115 11,938,014 12,010,406 
633,495 8,465,947 3,153,124 
4,076 15,065 28,894 
1,506,544 8,457,002 8,828,338 
1,133,909 6,284,196 6,884,738 | 
7,565.59 7,564.22 7,568.34 
79.2 18,2 76.7 | 


76,238 
16,030 
28,583 
09,681 
21,654 
54,584 
73,189 
4,142 
77,253 
77,172 
564.57 
80.2 





| States. 


| the United States. 


| 2, p. 58). and 4227 (Bulletin VII-42, p. 4): 


of such substantial value as the evidence 
discloses, built up or acquired by the 
phonograph corporation, were excluded 
entirely from invested capital, brings the 
case within section 327 (d). 

June 27, 1929. 


Reciprocal Tax Provisions 


Applied to Greek Ships 


BUREAU OF INTERNAL REVENUE. TREAS- 
urRY DECISION 4269. 


Reciprocal provisions of the tax laws, | 


ellowing exemption to ships documented 
under a foreign flag, have been made 
applicable to Greece under a ruling by 
the Bureau of the Internal Revenue. The 


laws of Greece have been approved by | 
| this Government as granting an equiva- 
| lent exemption to ships of the United 
The full text of the decision | 


follows: 

Section 213(b)(8) of the revenue acts 
1924, and 1926 and sections 
212(b) and 231(b) of the revenue act 
of 1928 provide that there shall be ex- 
empt from taxation the income of a non- 
resident alien or foreign corporation 


which consists exclusively of earnings | 


derived from the operation of a ship or 
ships documented under the laws of a 
foreign country which grants an equiva- 
lent exemption to citizens of the United 
States and to corporations organized in| 
' 
Greece grants an equivalent exemption | 
to citizens of the United States and to| 
corporations organized in the United} 
States, from Januaty 1, 1921. Accord- | 


|ingly, article 89 of Regulations 62, as) 


amended by Treasury Decisions 3488 (C. 
B. II-1, p. 80), 3813 (C. B. V-1, p. 225), 
4013 (C. B. VI-1, p. 59), 4098 (C. B. VI- | 


article 89 of Regulations 65, as amended 
by Treasury Decisions 3812 (C. B. V-1, 
p. 47), 4013 (C. B. VI-1, p. 59), 4098 (C. 
B. VI-2, p. 58), and 4227 (Bulletin VII- 
42, p. 4); article 89 of Regulations 69, 
as amended by Treasury Decisions 4013 
(C. B. VI-1, p. 59), 4098 (C. B. VI-2), and 
4227 (Bulletin VII-42, p. 4); and article 
1042 of Regulations 74 are hereby 
amended so as to include Greece in the 
list of countries which exempt from tax 
so much of the income of citizens of the 
United States nonresident in such for- 
eign countries and of corporations or- 
ganized in the United States as consists 


of earnings cerived from the operation | 


of a ship or ships documented under the 


ubstantial value over and above the|laws of the United States, and to ex-| 
|amount at which they were included in| clude Greece from the list of countries | 


which do not grant such exemption. 
June 29, 1929. 


Alexander Legge Chosen 
Chairman of Farm Board 


[Continued from Page 1.] 


taining a member of the Board to rep- 
resent the small wheat farmer. 


President Hoover announced that Mr. 
Legge would be made Chairman of the 
Board for the first year, and that un- 
doubtedly Mr. Stone would become vice 
chairman. 

The President, it was stated on his 


the public service. Mr. Legge is giving 
up a place in the business world that 
yields him annually more than $100,000 
to accept a post on the Federal Farm 
Board paying but $12,000 a year. 

A place on the Board has been ten- 
dered by the President to W. S. Moscrip, 
of Lake Elmo, Minn., secretary-treas- 
urer of the Twin City Milk Producers 
Association, with headquarters at St. 
Paul, Minn. No word had been received 
from him up to July 2 as to whether 
he will accept, it was said. 


Prevention of Freezing 
In Explosives Effected 


[Continued from Page 2.] 
glycerin necessitated the use of substi- 
tutes. 

In this event sugars, such as cane 
sugar and glucose, were dissolved in the 
glycerin and nitrated with it, and the su- 
crose and glucose nitrates thus produced, 
were found to depress the freezing point 
of the “nitroglycerin.” Later polymer- 
ized glycerins, in which the residue of 
two or’ more molecules of glycerin had 
coalesced to form larger molecules, were 
dissolved in the glycerin and_ nitrated 
with it, the nitrated polyglycerins serv- 
ing admirably to*depress the freezing 
point of the nitroglycerin. 

The latest depressant for use in ethyl- 
ence glycol dinitrate. Its introduction 
was determined to an extent by economic 


Until Such Time Condi- 
tions Are Met Previ- 
ously Announced. 


Applications of various newspapers 


| and press associations affiliated with the 
| American Publishers’ Committee for con- 
| struction permits to build radio étations 
for transmitting and receiving point-to- 
| point press matter have been denied by 
| the Federal Radio Commission. 

The Commission previously had an- 
nounced that it was reserving 20 conti- 
| nental short-wave channels for the press 
| until such time as conditions laid down 
relative to their use have been met. 

Announcement of action just issued by 





the Commission on applications of vari- © 


ous nature follows in full text: ! 

The Commission denied the following 
| applications: 

Construction permits— 

Consolidated Press Association, Wash- 
ington and other cities, 49 permits. 
New York Herald-Tribune, New York; 
|Illinois Publishing and Printing Com- 
pany, Chicago, il: New York Times, 
| New York City and Wasihngton; Inter- 


- national News Service Corporation, New 


| York and other cities. 
| Charles P. Hewitt, Oak Haybor, Ohio; 
| Kidd Russ Trunk and Bag Company, 
| Beaumont, Tex.; Moeller’s Radio Shop, 
| Bastrop, La.; Howell Broadcasting Com- 
| pany, Buffalo, WEBR; Leonard B. Brant, 
Klamath Falls, Oreg.; Mrs. A. E. Stew- 
| art, Carterville, Mo.; John Brown Schools, 
| Siloam Springs, Ark. 

Modification of license—South West- 
jern Sales Corp., Tulsa, Okla. KVOO; 
Norman Baker, Muscatine, Iowa, KTNT3 
D. R. Kienzle, Philadelphia, Pa.. WHBW. 
| Renewal of license.—Harry W. Fahr- 
|lander, Middletown, Ohio, WSRO. 


Applications Are Granted. 


The Commission granted the follow- 
jing applications: 
| Electrical Equipment Co., Phoenix, 
| Ariz. KFAD, construction permit (to 
| install 1 kilowatt transmitter and move; 
| location to be approved when specified 
| later.) ® 

John H. Stenger, Jr., Wilkes-Barre, 
Pa., WBAX, construction permit (for 
removal only). 

Home Cut Glass & China Co., Car- 
| bondale, Pa., WNBW, construction per- 
mit (for removal of transmitter). . 

The Journal Company, Brookfield, 
| Wis. WTMJ, construction permit. 
Stanley M. Krohn, Jr., Dayton, Ohio, 
WSMK, renewal of license. 

WGR, Incorporated, Amherst, N. Y., 
|WGR; Will H. Ford, Galveston, Tex., 
| KFUL, license. 

The Commission approved the follow- 
ling special applications: 

Wichita Falls Broadcasting Co., Wich- 
| ita Falls, Tex., KGKO, modification of 
| ooeane (500 watts during, day and 250 
watts after local sunset at Yankton, S. 
Dak. or. sunset at KGKO. whichever 
earlier). 

Beloit College, Beloit, Wis.. WEBW, 
modification of license (authority to 
broadcast from 7:30 p. m. to 10:30 p. m., 
June 24 and 26 on 600 kilocycles, using 
not more than 250 watts). ° 

City of Pensacola, Pensacola, Fla., 
WCOA, modification of license (author- 
ized to operate temporarily and experi- 
mentally on 550 kilocycles if they so 
desire). 
Designated for Hearing. 

The Commission designated the fol- 
lowing applications for construction per- 
mits for hearing: 

The Golden Gate Broadcasting Co., 
San Francisco, Calif.; Edgar B. Bu- 
chanan, Liberty, Tex.; Bobby Griffin, 
Des Moines, Iowa; M. S. Jamison, 
Chapin, Iowa. 
_Commissioner Starbuck and Lafount 
dissenting, the Commission authorized 
temporary modification of licenses of 
Stations KVOO and WAPI to permit 
the simultaneous operation of their 
transmitters in attempted synchroniza- 
tion on 1,140 kilocycles, effective at 
once. . 

The following applications for  re- 
newal of license have been desi 
hearing: 

Albert B. and Madeline Parfet and 
Charlie MacVoy, trading as Albert B. 
Parfet Co., Detroit, Mich.; WAFD; First 
Universalist Church of Bangor, Me. 
Bangor, Me., WABI; Travelers Broadd 
casting Service Corp., Hartford, Conn., 
| WTIC, 





reasons, but it serves well the purpose 
and possesses additional characteristics 


The ethylene glycol, which is mixed 
with the glycerin before nitration, is syn- 
thesized from natural gas and there is 
every reason to believe that the avail- 
| able supply will prove abundant for 


; many years hence. 


“Good bye 


salesmen 


199 


Firé . . . your factory in ruins— 
| many months of idleness ahead. 


Salesmen with no selling to do. 


You can’t afford to lose them— 
but can you afford to keep them? 


Certainly —if you've met. the 
crisis before it happ¢éns—by protect- 
ing the life of your business with 
Business Interruption Insurance. 


Keep your sales force intact 
with insurance! 


A little book tells 
Write and ask for 
your copy of “Mr. 
Dixon,” and see how 
your business can be 
safeguarded, 


you how. 


_ HARTFORD FIRE 


INSURANCE COMPANY 
| HARTFORD, CONNECTICUT 
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In Lumber Industry Duties on Dental and Surgical Instruments Considered by 





Greater Value of Standing 
Timber Will Attract Invest- 
ment, Says Director of 
Wood Utilization. 


By AXEL H. OXHOLM. 
Director, National Committee on Wood 
Utilization. 

The two outstanding problems which 
must. be solved by the lumber industry 
today are:-How to perpetuate its timber 
supplies, and how to effect a closer utili- 
zation of wood as a raw material. These 
problems are intimately connected; in 
fact, the solution of one is dependent 
upon the solution of the other. 

At present only about one third of the 
standing tree is utilized by the sawmill 
industry.. While this condition obtains 
timber values must remain low, which 
in itself is the greatest handicap to the 
success of commercial timber growing. 

Waste Elimination Sought. 

The progressive element in the lumber 
industry realizes that more of the tree 
must be put to use and that waste in 
the consumption of lumber must be com- 
bated, if private capital is to be at- 
tracted to the growing of timber. 

Experiments are now being carried on 
with improved types of sawmill ma- 
chinery in an effort to utilize top logs 
and other small timber heretofore left 
on the ground and turn it into good lum- 
ber. Sawmill waste is no longer con- 
sidered as a waste product, and hundreds 
of mills are either converting their waste 
into pulp and fiber products, small dimen- 
sion stock, and other commodities, or are 
arranging for the sale of this material 
to other industries which can use it. 

The lumber industry is gradually di- 
versifying its production, and this will 
have a beneficial effect on the industry 
itself, just as it has had on the farm- 
ing, the packing, and the steel industries, 
and a number of other basic industries 
of the country. 


Education of Consumer. 


Lumber producers are laying special 
stres$ today on efforts to bring about 
better wood-using practices on the part 
of the consumer. Formerly high-grade 
lumber was employed for purposes where 
today less expensive qualities are substi- 
tuted without sacrificing good construc- 
tion. This change is brought about 
through a better knowledge of the prop- 
erties and uses of our various species 
and grades. 

To educate the consumer away from 
his custom of demanding long lengths 
and wide widths, produced at an in- 
crease in cost, the advantage for indus- 
trial uscs of small sizes cut at the saw- 
mill and conforming to such dimensions 
as may be used on the job without fur- 
ther sawing, is pointed out. 

Certain species of wood which in their 
natural state have heretofore been con- 
sidered of little value are being subjected 
to chemical treatment and their useful- 
ness thereby increased. Even sawdust 
is: being converted into wood flour, which 
is an important part of many composition 
materials. 

Research Looked to for Results. ° 

In short, the lumber industry is now 
realizing that scientific research must 
be applied so as to secure the best pos- 
sible utilization of wood as a raw ma- 
terial. One way in which this utilization 
can be more readily effected is by co- 
ordinating the by-products industries 
with the sawmills as the center, in such 
a way that the operators will be able to 
convert their logs in the most profitable 
manner. 

This closer utilization of the raw ma- 
terial will be immediately reflected in in- 
creasing values of standing timber, which 
in turn will furnish the incentive for the 
investment of private capital in timber- 
growing enterprises. 

There is nothing new or radical in this. 
The same change has taken place in 
many other industries. 

The only reason it has not occurred in 
the timber industry is that we have been 
blessed in the past with such ample tim- 
ber supplies that this new development 
has been retarded. 


~ 


4 
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Production of Soft Coal 
Shows Decline for Week 


The total production of soft coal 
*% during the week ended June 22, includ- 
ing lignite and coal coked at the mines, 
is estimated, at 9,073,000 net tons, accord- 
ing to the weekly statement on coal just 
made public by the Bureau of Mines, De- 
partment of Commerce, which follows in 
full text: 
Compared with the output in the pre- 
ceding week, this shows a decrease of 
234,000 tons, or 2.5 per cent. Production 


during the week in 1928 corresponding | 


with that of June 22 amounted to 8,391,- 
000 tons. 

The total production of anthracite in 
the State of Pennsylvania during the 
week ended June 22 ‘is estimated at 
1.218,000 net tons. This is approximately 
the same figure as for the preceding 
week. Production during the week in 
1928 corresponding with that of June 22 
amounted to 1,083,000 tons. 





Customs Court Assigns 
Rates on Imported. Goods 





New York, July 2.—Following a re- 
cent decision by the United States Court 
* of Customs and Patent Appeals, in 
Washingiitn (T. D. 42766), the United 
States Customs Court here finds that 
certain frozen lamb was correctly taxed 
by ‘the collector as fresh. lamb at the 
rate of 4 cents per pound under para- 
graph 702. tariff act of 1922. Claim for 
duty, xt only 20 per cent ad valorem, 
under. paragraph 706, is set aside in an 
opinion by Judge Waite, overruling pro- 
tests cf G. W. Sheldon & Co, (Protests 
Nos. 66488-G59703-24, etc.) 

Sustaining a protest of Yardley & 
Co., Ltd. the court finds that certain 
imported powdered soap, assessed at 30 
per cent ad valorem, under paragraph 
82, act of 1922, should have been taxed 
at_15 per cent ad valorem, under the 
Same paragraph. (Protest No, 349070- 
G-663-29.) 

Ground cod livers, used as poultry 
food, ure held to have been correctly 
essessed at 20 ver cent ad valorem, un- 
der paragraph 1459, tariff act of 1922, 
in a decision overruling a protest of the 
Koeller-Strauss Co., of St. Louis. 
test No, 162131-G-16425.) 
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Subcommittee of Senate 


Proposed increase in the tariff on 
dental and surgical instruments, as pro- 
vided in the tariff bill (H. R. 2667), 
were advocated and opposed, July 2, be- 
fore asubcommittee of the Senate Com- 
mittee on Finance holding hearings on 
the metals schedule. In the case of some 
commodities additional increases in the 
proposed duties were asked. bes 

Arguments for and against provisions 
in the bill dealing with rates on knives 
and scissors also were heard. The com- 
mittee adjourned its sessions until July 
8, when the metals schedule will be re- 
sumed, 


Decrease in Suggested 


Tariff on Cutlery Asked 


Decreases in duties cited in the cut- 
lery paragraphs were urged by Charles 
A. Corbet, of the Cutlery Importers’ As- 
sociation, New York. 

“The difficulties of the domestic manu- 
facturers are not due to any lack of 
tariff protection, but rather are the nat- 
ural consequences of overprotection, 
which is the inevitable forerunner of 
overproduction, and then heart-breaking 
competition,” declared Mr. Corbet. ““Many 
manufacturers were misled by the stim- 
ulus of the tremendous war orders and 
failed to realize that the volume of the 
war period could not be maintained in 
peace time. The value of scissors pro- 
duced in 1919 was $9,966,000, more than 
twice the value in 1925 or in 1927. After 
the abnormal imports of 1921 and 1922 
the importation of scissors was under 
$300,000 each year, those for 1928 being. 
only $249,868, or about 5 per cent of the 
domestic production. 

“The manufacturers themselves seem 
to realize that they are suffering from 
too much protection. For the first time 
in the history of tariff legislation they 
have failed to ask for higher rates, ex- 
cepting as against the very cheap mer- 
chandise, valued at less than 50 cents 
per dozen. The members of the Im- 
porters’ Association do not import any 
of this cheap stuff, and are not affected 
by the rates in the lowest brackets for 
knives and scissors, although they be- 
lieve that even those rates are too high. 


Says Scissor Makers 
Are Entering New Field 


“In this connection attention should be 
called to the attempt of the scissors man- 
ufacturers to ‘break into’ the doman of 
surgical instruments. In the first place, 
the maker of household scissors cannot 
make the fine, perfectly-adjusted surgical 
scissors. The boast that the domestic 
factories made 1,000,000 pairs during the 
“war which we are told were pronounced 
by Dr. Mayo to be “perfect in every re- 
spect” is answered by the fact that the 
Government, despite their perfection, 
dumped them on the market at about 5 
per cent of their cost to the Govern- 
ment. 

“In the second, place, the hospitals con- 
sume about 75 per cent of all surgical 
instruments sold in this country, and 
they certainly should not be forced to 
pay the exorbitant prices which would 
be charged if the rates of paragraph 357 
were imposed. And, lastly, why have a 
separate classification for surgical in- 
struments and then have surgical scis- 
sors, such as the very delicate instru- 
ment used for operations on the eye, 
classified with common household scis- 
sors, or animal clippers, ‘or a clumsy 
tailor shears? When the domestic man- 
ufacturers attempted to procure such an 
interpretation immediately after the en- 
actment of the act of 1922, the entire 
medical profession, including the famous 
Dr. Mayo, arose in protest.” 

In paragraph 354, which levies 50 per 
cent ad valorem on pocketknives, in ad- 
dition to a graduated scale of specifi¢e 
duties according to value, Mr. Corbet 
asked that the specific duties be scaled 
downward. On table, butchers’ and other 
such knives in paragraph 355 the witness 
asked a duty not exceeding 50 per cent| 
ad valorem. The bill carries 45 per cent 
ad valorem as well as a scale of specific 
duties. 

The duty suggested by the importers 
for paragraph 357 would retain the 45 
per cent ad valorem in the bill, but would 
reduce the specific duties. The same re- 


a was made on razors in paragraph 


Cutlery Importation 
Is Declared Small 


“The importation of cutlery, compared 
to the domestic production, is a small 
business,” said Mr. Corbet. “In 1927 the 
value of cutlery imports was $1,352,043, 
as compared with $60,001,687 of domestic 
products. The total exports for that 
year were $10,231,827.” 

Reductions in the same paragraphs 
were urged by Edward Grafmueller, of 
H. Boker & Co., New York, who stated 
that he both manufactures and imports. 

Speaking for manufacturers of shears, 
| scissors, pliers, and nippers, C. L. Gai- 
| roard, Newark, N. J., asked increases on 
these articles in paragraphs 357 and 361. 


| Appears in Behalf 
|Of Manicure Instruments 


John J. Casey, of Schnefel Bros., Inc., 
lof Newark, manafacturers of manicure 
| instruments, asked: that the specific duty 
|placed on nail and cuticle nippers by 
| the House be removed 60 that -the ar- 
ticles will bear only the 60 per cent 
ad valorem duty. The witness asserted 
| that these nippers are not made in this 
country and cannot be through a lack 
of skilled labor. 

Sundel Doniger, of S. Doniger & Com- 
pany, New York, protested the House 
increase from 45 to 70 per cent ad va- 
lorem in paragraph 359 on surgical in- 
struments composed wholly or in part 
jof metal. Mr. Doniger also spoke for 
the Kny-Scheerer Corporation of Amer- 
ica, the Stitle-Scanlon Company, the F., 
A. Kock & Company and the Clay-Ad- 
ams Compary. He asserted that this 
group imports 90 per cent of the total 
importations of surgical instruments 
with the exception of the domestic 





A 


manufacturers, “all of whom also im- 
| port,” 
| “There are at least 12,000 different 


| types and sizes of steel instruments, 
comprising needles, knives, scissors, for- 
|ceps and a large miscellaneous group 


Committee on Finance. 


skill of.a high order and years of train- 
ing. 

“With some exceptions, like surgical 
knives, needle holders and obstetrical 
forceps, all stee: instruments are of for- 
eign makg. Surgical needles are im- 
ported from Redditch, England, and 
Frankfort, Germany. It is a very small 
industry, well established at Redditch 
and Frankfert, and there is no incentive 
to American manufacturers to enter the 
field. The needles made here during the 
war, were i:0t satisfactory, and immedi- 
ately after the war importations from 
England and Germany were resumed. 
“Without attempting to go into the 
technical details of the making of a 
surgical instrument, it must be appar- 
ent, that an artisan, in order to be pro- 
ficient, must have acquired a high de- 
gree of skil! and have had a long period 
of apprenticeship and training. In Ger- 
many, thousands of such mechanics have 
been developed and the manufacture of 


the point where Germany has the world 
for its market. Other than Germany, 
the only foreign production are the sur- 
gical needles in England, and a con- 
siderable supply of high-grade, hand- 
forged, rustless or “stainless” steel in- 
struments from Sweden.” 


“This industry,” he continued, “has 
never gained a sufficient growth in the 
United States to enable it to supply 


mal domestic requirements. During the 
World War it had a temporary, haphaz- 
ard spurt, under the stimulation of the 
tremendous Army and Navy orders. The 
soft-metal instrument makers, manufac- 
turing jewelers, and makers of tools and 
hardware all entered the field and also 
imported large quantities of inferior in- 
struments from Japan. 


Says Increased Duty 
Will Not Suffice 


“It would. seem, therefore, that the 


building-up and maintenance of a steel 
surgical instrument industry in _ this 
country is not merely a question of tar- 
iff protection, but rather a question of 
whether the adverse economic and in- 
dustrial factors can be overcome. Will 
a high tariff rate attract both capital 
and labor, with sales limited to the do- 
mestic market? We think not. Much 
is said about the importance of the in- 
dustry in the event*of another great 
war. An increased duty will not suffice. 


heavy annual purchases in order to keep 
the industry alive and to compensate 
the lack of a foreign market. 

“For almcst 50 years the 45 per cent 
rate has been in force.‘ That branch of 
the industry which was established years 
ago and controls the American trade, 
has grown and prospered and excluded 
foreign-made goods under that rate. 
The other branch, steel goods, needs. no 
increase of duty, because the shops and 
makers of specialties have demonstrated 
that not only can they exist’ but they 
can actually prosper and enlarge the 
volume of their business under the 45 
per cent rate, as has been notably shown 
by the manvfacturers of surgical knives, 
needleholders and obstetrical forceps. 
In other words, any instrument for 
which there is sufficient demand to war- 
rant quantity production, can be made 
here in successful competition with the 
foreign manufacturer at the present rate 
of duty.” 


An increase in the same. paragraph 
from 85 to 60 per cent ad valorem on 
dental instruments was protested by Dr. 
Homer C. Brown, Columbus, Ohio, speak- 
ing for the 25,000 members of the Amer- 
ican Dental Association. He asserted 
that the United States exports 10 times 
in value what is imported, offering this 
fact a. ample proof that no increase is 
needed. 


Tariff on Instruments 
For Surgery Opposed 

Harold N. May of the Reliance Dental 
Manufacturing Company, Chicago, also 
opposed the increase explaining that his 
company markets many imported prod- 
ucts. He asserted that the American 
Dental Trade Association, composed of 
most of the American producers, sells 
chiefly to their own members and will 
not sell to his company. If the Associa- 
tion would sell to his company, he said, 
the domestic product would be handled in 
preference to the foreign. 


The managing director of the Amer- 
ican Dental Trade Association, George 
A, Lilly, denied that his organization re- 
fused to sell to the company of Mr. May, 
though he said individual members 


of their own. 


Charles J. Pilling of George P. Pilling 
and Sons, Philadelphia, opened his testi- 
mony by denying that his company has 
refused to sell to any reputable con- 
cern. 

In connection with the tariff, Mr. Pill- 
ing asked 75 per cent on surgical in- 
struments instead of the 70 per cen 
granted by the House. He also contended 


gical and dental instruments, inasmuch 
as they require the same skil. 

Representifg .the Surgeon General of 
the Army, Colonel C. C. Whitcomb, 
Major S. S. Creighton told the commit- 
tee he would like to see a sufficient in- 
dustry in surgical instruments to insure 
the nation in case of a national emer- 
gency. 





Plan for Connecting Line 
With Miami Docks Favored 


The Interstate Commerce Commission 
has just made public a proposed re- 
port by Examiner Ralph R. Molster, in 
Finance Dockets Nos, 7000, 7021, and 
7022, recommending that the Commission 
authorize the construction by the city of 
Miami, Fla., of a line of railroad 0.611 
of a mile in length, and the construction 
by the Seaboard-All Florida Railway of 
an extension of 0.365 of a mile to con- 
nect with it, both to be operated under 
lease by the Seaboard Air Line Railway 
under lease. The applications were op- 
posed by the Florida East Coast Railway. 
The purpose of the construction is to 
give a connection between the line of 





/such as trephines, dilators, rongeurs,” 
|said Mr. Doniger. “They are all made 
of high-grace~ finely-tempered steel, and 
their manufacture requires mechanical 





the Seaboard and the municipal 
and afford competitive railway service as 
the docks are now served by the Florida 
East Coast. 


more than about 10 per cent of the nor- | 


The Government would have to make} 


| 


| 


| 


| 


might refuse to do so through reasons | silvicultural treatment of the forests 





steel surgical instruments has grown to|_ 





Forestation Urged 
Along Mississippi 
To Control Floods 


Recommendations for Drain- 
age Area Are Submtited 
By Department of 

Agriculture. . 


[Continued from Page 5.] 
effect by the Federal Government, the 
States, and the landowners. 
Cooperative forest planting should be 


| extended, so that idle and waste submar- 


ginal lands may be reforested. Results 
will be of increasing value from a flood 
standpoint through increased local water 
retention and decreased run-off and 
erosion. 5 

Planting is important in many of the 
critical areas, particularly in the bluff 
region from the Ohio River southward, 
in southwestern Wisconsin, and in the 
Ohio River drainage. -Machinery for 
carrying out these first two recommenda- 


| tions already is provided in the Clarke- 


NcNary Forestry Act. 

Increase is recommended in forest ex- 
tension activities to acquaint owners of 
subrfiarginal or forest lands with the best 
methods of treating these lands. This 


|calls for increased activity among farm 


woodland owners under existing author- 
ity in the Clarke-McNary Act, and for 
further authority to carry this extension 
to other than woodland owners. 


Continued protection and administra- 
tion of the national forests, parks, and 
game refuges under present policies is 
recommended, and addition to the na- 
tional forests of adjoining forested areas 
of unreserved public domain to insure the 
protective benefits found in organized 
Federal administration. 


Prompt extension of public ownership 
is recommended in many critical forest 
areas: First, in order that the Federal 
Government may Lave the direct juris- 
diction necessary to enable it to improve 
forest conditions on lands which now 
contribute unnecessarily large and de- 
structive run-off; and second, to enable 
the Federal Government to protect heavy 
investments in flood-control structures, 
the permanency of which would other- 
wise be jeopardized by serious erosion. 

Cooperative Action Sought 

In addition to lands within purchase 
units already aproved, the report indi- 
cates some 6,000,000 acres in critical 
areas which should be administered as 
public forests. For the better manage- 
ment, protection, and reforestation of 
the remaining 125,000,000 acres of forest 
land in the Mississippi watershed not in 
public ownership, reliance is placed on 
individual and cooperative effort, stimu- 
lated by Federal and State cooperation 
and leadership. 

“Tt remains to be seen,” says the re- 
port, “how far such a plan will be found 
adequate to meet the situation. If success 
exceeds reasonable expectations, it may 
be possible to reduce somewhat the to- 
tal area to be finally purchased. 

“On the other hand, if private forestry, 
even under the stimulation of Federal 
and State ‘assistance, fails in any sub- 
stantial measure to meet the require- 
ments of satisfactory stream-flow regu- 
lation and soil conservation, to that ex- 
tent its replacement by public forestry 
is inevitable. 

“The only other alternative would be 
to classify flood destruction and soil de- 
pletion as less troublesome and costly 
than the cure, an admission of weakness 
and incompetence too distasteful for the 
people of this country to accept.” 


Forestation Advocated 


Investigations into the ways and 
means of arresting erosion by forestry 


|measures, the determination of the best 


species of plants for revegetating de- 
nuded and eroding lands and the condi- 
tions under which they should be used, 
and research into proper management 
of range, pasture and forest lands, also 
are recommended. These investigations 
should be carried on simultaneously at 
several places in the Mississippi Valley. 

They are badly needed in the bluff 
region on the east side of the Missis- 


|sippi River. in southwestern Wisconsin, 
|in the rolling or plateau lands of the 
\lower Ohio River drainage proper, and 


in the mountainous section of the Appa- 
lachians. They are also badly needed 
in the Arkansas “breaks,” in the north- 
western “bad lands,” and at several 
places in the open-range lands. 

“A vital relationship exists between 
the condition of the forests on the Mis- 
sissippi watersheds and the regimen of 
that stream,” says the report. 
most important and direct as to the 
areas classified as ‘critical.’ 


ducive to regularity of stream flow. 
“Completeness of cover depends upon 
adequate fire control and the proper 


themselves. In places this may involve 
planting, in others better handling of 





docks | 


the forests as a growing crop. | 
“Where misuse of the land may jeop- 


|ardize heavy investments in flood-control 


there should be no division between sur-| 





structures 
safeguarding more extensive areas from 
flood damage, it may be necessary for 
the Government to regulate the use of 
such critical areas, providing equitable 


compensation for any additional burden | 
resulting frem such requirements as are | 
|necessarily :mposed upon the owner for | 


the greater public good.” 


Cooperative Associations 


Market Domestic Wool | 


| marks were 0n municipal real 


Approximately 20,000,000 pounds of 
wool of the 1928 clip was marketed 
through farmer-controlled cooperative 
associations, according to a_ statement 
just issued by the Department of Agri- 
culture. The greater part of this quan- 
tity was handled by about 15 large-scale 
organizations. 

The statement in full text follows: 

Approximetely 20,000,000 pounds of 
wool of the 1928 clip was marketed 
through farmer-controlled cooperative 
associations. according to the Depart- 
ment of Agriculture. The greater part 
of this quantity was handled by about 
15 large-seale organizations. 

The Pacific Cooperative Wool Pro- 
ducers, Portland, Oreg., received more 
than 3,000,060 pounds of wool, and the 
Ohio Wool Growers’ Cooperative Asso- 
ciation, Columbus, Ohio, handled nearly 
8,000,000 pounds for the wool producers 
of Ohio, Indiana, and Michigan. 

There are about 100 active coopera- 


tive wool marketing associations in the | 


United States at the present time. “These 
associations serve approximately 25,000 
wool producers, 


“This is | 


The more | 
complete the forest cover the more con- | 





| 


-_ 





Oe eullity public effort in | conceded by the law for the protection! 








YEARLY 
INDEX 


¢ 









TODAY'S 
PAGE 


1059) 


Agriculture 





Hearings on Tariff Rates for Sundries 
Corecluded by Senate Subcommittee 


Increases ire Duties on Smokers’ Articles, Rags, Pencils, 
And Buttons Given Consideration. 


Subcommittee No. 4 of the Senate Com- 
mittee on Finance on July 2 completed 
its work, concluding the hearings on 
Schedule No. 15 of the tariff bill CH. R. 


2667) dealing with sundries, 

Witnesses spoke on the proposed 
rates on artificial flowers, smokers’ ar- 
ticles, wiping rags, pencils, photographic 
supplies, buttons, and rubber products, 
at the final day of the hearings before 
this subcommittee. 

Senator Keyes (Rep.), of Nw Hamp- 
shire, was chairman of this subcommit- 
tee while it was considering the sundries 
schedule. Other members were Senators 
Deneen (Rep.). of Illinois; Couzens 
(Rep.), Michigan; Walsh (Dem.), of 
Massachusetts, amd Thomas (Demm.), of 
Oklahoma. 


Proposad Rate 
On Pencils Opposed 


The proposed rate of 60 cents per 
gross and.35 per cent ad valorem on lead 
pencils is so high as nearly to shut out 
foreign pencils, said Robert J. Metzler, 
of A. W. Faber, Inc., Newark, N. J. 

Mr. Metzler said all pencils are made 
by machinery fed by girls and so it is 
American capital and not labor that is 
protected by the duty. 

Fabric artificial flowers should be ad- 
mitted at a rate of 60 per cent, George 
M. Altman, of the Artificial Flower 
Group, National Council of Importers 
and Traders, asserted before the sub- 
committee. The bill carries a rate of 
90 per cent, 


*““American pencil manufacturers can 
shut out 70 per cent of the imports un- 
der the Fordney-McCumber Act,”’ de- 
clared Raymond J. Urmston, of J. S. 
Staedtler. Inc, of New York, an im- 
porter. He said pencils are made more 
cheaply in the United States than in 
Europe and the American products are 
competing successfully with the German 
pencils in other markets, like Canada. 
He asked for a duty of 10 per cent on 
all pencil leads. 


Protesting the proposed increase from 
45 to 55 per cent on plain fishhooks, C. J. 
Meade, of New York, representing both 
importers and manufacturers, said that 
there is not a sufficient variety of the 
plaig fishhooks made in this country. He 
said he had no criticism of the other pro- 
posed duties on fishing tackle. 


Free Entry Requested 
For Rubber Soap Dishes 


W. Vernet; of Rubbersan Products, 
Inc., New York City, said he had not 
been able to get an American manufac- 
turer to make suitable rubber soap 
dishes. Under the bill the rates om these 
articles is 25 per cent, the same as is 
levied under the present law. Mr. Vernet 
asked that the rubber soap dishes be 
placed on the free list. 

Opposition to the specific rate of $1.25 
on violins, in addition to the ad valorem 
rate of 35 per cent, was offered by Fred 
Gratsch, of New York. He said that the 
$1.25 specific duty should be cut to $1. 

Irving P. Favor, president of the Kohi- 
noor Pencil Company, New York, asked 
that all duties om pencils be left at 25 
per cent ad valorem. 


“*That rate has been in existence for 
years and the American pencil manufac- 
turers have been able to prosper and ex- 
pand,” he said. 

Mr. Favor said he imported high-grade 
pencils used by architects, 

J. H. Schermerhofn, of the Joseph 
Dixon Crucible Company, Jersey City, 
N. J., asked that stamped pencils be 
levied at the same rate of duty as plain | 
pencils. Stamped pencils, under the | 








New Automobile Company 
Is Organized in Spain 


A new company for the manufacture 
of automobiles entitled “Fabrica Nacional 
de Automoviles, S. A.,” was formed re-| 
cently in Madrid and*has its offices in 
Barcelona, according to advices to the 
Department of Commerce from its Ma-| 
drid office. The Department’s statement | 
Department of Commerce has received | 
from its Madrid office. The Department’s | 
statement follows in full text: 

The capital of this company is said to 
be 16,000,000 pesetas to be represented 
by 60,000 common shares of 100 pesetas 
each and 20,000 privileged shares of 500 
pesetas each. Im addition there are 42,-| 
OOO founders’ “cedulas” not representa- 
tive of capital hut which will have’ pat- 
ticipation in the profits. Bonds may be 
issued as decided upon by the board of 
directors, 

The company is reported to have so- 
licited from the state the concession of} 
various guarantees as well as the aids| 


of new industries. The object of the| 
mew company is the manufacture on a 
large scale of automobiles, parts, and ac- 
cessries, as well as the carrying on of 
all classes of industrial and mercantile 
business connected therewith. 





Issue of Mortgage Bonds 
Larger in Germany in 1928) 


[Continued from Page 1.] 
estate, 
603,000,000 on rural estate, and 615,-. 
230,000 consisted . of loans granted to 
communities while in 1927, of the 3,636,- 
400,000 marks im mortgages granted, 
3,122,000,000 were on municipal real 
estate, 514,400,000 on rural estate, and 
422,500,000 for loans granted to com- 
munities, 

As can be seen the issue of mortgage 
bonds and the amount of mortgages 
granted increased considerably im 1928 


House bill, will come in at a specific duty 
of 50 cents per gross and 25 per cent 
ad valorem. The plain pencils are as- 
sessed at 60 cents per gross and 35 per 
cent ad valorem. 

The proposed rate of 72 cents per 
dozen and 40 per cent ad walorem on 
mechanical pencils will prevent imports 
of these articles, said I. Cohen, manager 
of the notions department of the New 
York Merchandise Company, New York. 
There is no chean American mechanical 
pencil that is competing with the foreign 
make, said Mr. Cohen, 

He related that when a movelty me- 
chanical pencil was imported into the 
United States and sold well, American 
manufacturers duplicated the foreign 
product and sold it cheaper than it was 
made abroad. The witness said that the 
proposed rates on fountaim pens are 
unjustified. 

E. K. Williams, of S.H. Kress & Com- 
pany, New York, said that although his 
company was importing only small quan- 
tities of the mechanical novelty pencils, 
he did not favor the increases proposed 
in the rates on these articles. 


Levy of 10 Per Cent Asked 
On Photographic Plates 


Percival H. Case, of the National Coun- 
cil of American Importers amd Traders, 
asked for a rate of 10 per cent on dry 
photographic plates, in place of the pro- 
posed 25 per cent. The present law 
levies 15 per cent, which is more than 
adequate to protect the domestic indus- 
try, said Mr. Case. The prices of the 
foreign plates have risen so that the 10 
per cent rate he proposed ‘would be 
equivalent to the rate imposed in 1922, 
Mr, Case said. 

Motion picture films were taken from 
the free list and placed at a rate of four- 
tenths of a cent per linear foot of stand- 
ard width, the witness contimued. This 
amounts to a rate of from 12 to 18 per 
cent ad valorem, he said. This is so high 
that it will seriously restrict the im- 
portations of all varieties, he said. Mr. 
Case asked for a differentiation between 
finished and semi-finished films. He would 
like the latter to be admitted at one- 
tenth of a cent per linear foot. 

F. W. Barta, of the Norman Willets 
Photo Supply Company, Chicago, Ill, 
asked that panchromatic photo dry plates 
be admitted free of duty. The House bill 
will levy 25 per cent on this class of 
goods, he said. This type of plate is 
used principally in the photo-engraving 
and lithographing industries, he contin- 
ued, The American plates are not good 
enough, so American consumers would 
have to buy abroad and pay the duty if 
the House bill is passed unchanged, he 
said, 


American manufacturers of smokers’ 
pipes lost money in 1928 and will 
lose more money this year, declared 
Arthur L. Strosser, of New York, a 


pipe manufacturer. He asked a duty 
that would equalize the costs of pro- 
duction in the United States and abroad. 

That American pipe manufacturers are 
losing money because fewer people are 
smoking pipes rather than because of 
too low a tariff was argued by Meyer 
Kraushar, of Fricher & Company, New 
York, and others. Imports of pipes have 
also dropped because of the imcrease in 
cigaret smoking, he said. Placing briar- 
wood pipes in the schedule at 5 cents 
each and 60 per cent would’ just double 
the prices of these pipes, he said. He 
also attacked the proposed duty of 5 
cents each and 60.per cent om cigar and 
cigaret holders. 

The proposed duties on smokers’ ar- 
ticles will result in an embargo, asserted 
Harry S. Lederer, president of A. Oppen- 
heimer & Co., Inc., New York, an im- 
porter. He said he would be satisfied 
with a rate of 40 per cent. 

S. Shapiro, of S, Shapiro & Co., Bal- 
timore, Md., protested the proposed rate 
of 2cents per pound on wiping rags. Hé 
imports and sorts rags for use in mak- 
ing paper He said he would like to 
see all rags imported free of duty, and 
he would have no objection to making 
a separate paragraph for manufactured 
wiping rags, which could be léft at 2 
cents a pound. 


Declares Proposed Tax 
Would Prevent Imports 


Frank C. Overton, New York City, an 
importer of rags for use in paper manuv- 
facture, told the subcommittee that all 
rags must be placed in the same para- 
graph.. 

“You cannot differentiate among the 
various uses for which the rags are to 
be put,” said Mr. Overton. He said he 
would like to see all rags admitted free. 

John D. Moore, of New York City, 
sales manager for a manufacturer of 
casein buttons, said his product fell under 
a basket clause. He asked that the ca- 
sein product be placed in the paragraph 
with other buttons, dutiable at the rates 
for this paragraph. He is of the Erinoid 
Company, New York. 

A similar request was made by Bern- 
hardt Nott, of Lindenhurst, N, Y,, a 
manufacturer of hoof horn buttons. 


| 
| 
| 








Exports of Wheat 
And Flour Increase 
Over Level of 1928 


May Shipments Are Nearly 
Double Those of Last 
Year, and June Totals 
Are Higher. 


Exports of wheat and flour from the 
United States in May showed a decided 
increase over those of previous months, 
amounting to 16,128,000 bushels against 
9,151,000 bushels during April and 8,793,- 
000 bushels in May, 1928, the Depart~ 
ment of Agriculture has just stated. 

European grain markets ruled firmer 
during the week ended June 26, the re- 
port stated, and, with the exception of 
French markets, trading in wheat and 
flour was rather active. 

The full text of the Department’s state- 
ment follows: 

The exports of wheat and flour from 
the United States during May showed a 
decided increase over those of the previ- 
ous months, amounting to 16,128,000 
bushels against 9,151,000 bushels during 
— and 8,793,000 bushels during May, 

According to the weekly reports, the 
shipments during June continued in ad- 
vance of those during .June, 1928. Ex- 
ports during the week ended June 22 
were 1,243,000 bushels against 2,566,- 
000 bushels the previous week and 934,- 
000 bushels a year ago. Total exports 
from July 1, 1928, to June 22, 1929, were 
160,252,000 bushels against 203,143,000 
bushels during the same period last year. 

European grain. markets ruled firmer 
during the week ended June 26, and with 
the exception of the French markets, 
tradimg in wheat and flour was rather 
active, according to a cable from Act- 
ing Agricultural Commissioner Dawson 
at Berlin. It now seems improbable that 
Germany will introduce a grain monop- 
oly system, but rather will establish plans 
for farm relief through the introduction 
of higher import duties on grains, pota- 
toes and butter, + 

Wheat and rye’ prices in Germany 
showed an increase during the week. The 
spot price of domestic wheat at Ham- 
burg rose from $1.48 on June 19 to $1.52 
on June 26. The spot price:of rye at 
Berlim rose from $1.14 on June 19 to 
$1.16 on June 26. 





Airplane Used in Haiti 
For Dusting of Mosquitoes 


Continued from Page 1.) 
no difficulty is anticipated in obtaining 
at much needed periods one of the planes 
of the United States Marine Corps. 

It is recognized, however, that dust- 
ing by means of airplane is expensive 
and it is possible that hand machines 
will be employed in certain areas. The 
Haitian Government is said not to: be 
contemplating at the present time the 
purchase of an airplane for use in con- 
nection with this work; and it is bee 
lieved highly probable that expenditures 
for hand dusting machines will be small. 















“Vacation 
in 


FUROBE 


JUST 127 DAYS 


Sail on a week-end. The 
next you’rein Europe. Four 
days in Londom and Paris. 
Only about two weeks away 
from your desk. 

Sail on the Majestic, the world’s 
largest ship, or the popular 
Olympic. Or if time is less press- 
ing, the Homeric, Belgeniond, 
Minnewaska, or Minnetonka. 


On board are public stenogra- 
phers, quiet conference rooms 
and the ship’s radio to keep 
you in touch with your office 
and the market. 


WHITE JTAR LIN 


RED /TAR LINE‘ ATLANTEOC UNE 


OM WER NATIONAL MERCANTIOCR MARINE COMPANYS 
a No. 1 Broadway, New 


York City, or any author. 
ized steamship agent. 











“The Oldest American Fire and Marine Insurance Company” 


Founded 1792 








as compared with 1927, 

During the heavy increase in trans- 
actions during 1928, 21 mortgage credit 
banks out of the entire 36 have been able 
to increase the rate of dividend paid for 
the past year as compared with the pre- 
ceding year. 

During the first quarter of the present 
year sales of mortgage bonds decreased 
considerably against the corresponding 
period of 1928, amounting to 194,600,000 
marks against 260,000,000 marks in the 
previous year. The sales or mortgage 
bonds showed a further slackening tend- 
ency during April and May, due to the 





unsettled condition of the capital market. 


| (Mark par $0.238.) 


Insurance Company of 


North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of. North America 


write practically every form of émsurance except life 
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St. Paul & Kansas City Wabash Railway Applies for 
Line Into New Trunk System 


Road Authorized to | 


Issue $600,000 Bonds Would Acquire Control of 9 Carriers and Interest in Ot 


Rock Island Railway to Be) 
Reimbursed for Advances; | 
Cancellation of Certain | 
Securities Required. 


The St. Paul & Kansas City Short 
Line Railroad has been authorized by | 
the Interstate Commerce Commission | 
in Finance Docket No. 6928 to issue 
$600,000 of first mortgage gold bonds, 
to be delivered to the Chicago, Rock | 
Island & Pacific Railway at par in reim- 
bursement cf indebtedness due that com- 
pany. The Rock Island was also au- 
thorized to guarantee the bonds. The 
full text of the report, by division 4, | 
dated June 26, follows: ; 

The St. Paul & Kansas City Short 
Line Railroad Company, hereinafter | 
called the Short Line, a corporation or- | 
ganized for the purpose of engaging in 
the transportation by railroad subject 
to the interstate commerce act, and the 
Chicago, Reck Island & Pacific Railway | 
Company, hereinafter called the Rock | 
Island, a common carrier by railroad en- 
gaged in interstate commerce, have duly 
applied for authority under section 20a 
ot that act for (1) the Short Line to 
issue $600,900 of its first-mortgage gold | 
bonds and to deliver them to the Rock 
Island; and (2) the Rock Island (a) to | 
assume obligation and liability as guar- | 
antor in respect of these bonds, and (b) 
to pledge and repledge them from time 
to time as collaterai security for short- | 
term notes that it may issue under para- | 
graph (9) of section 20a of the act. No| 
objection to ths granting of the applica- 
tion has been presented to us. = 

The intercorporate relations existing 
between the applicants are set forth in 
our report in Bonds of St, Paul & Kan- 
sas City Short Line Railroad, 70 I. C, C. 
491. 


Loans Made to Short Line. 

The Short Line shows that it is in- 
debted to the Rock Island in the sum of 
$600,270.10 for advances made by the 
latter during the period December 1, 
1917, to December 31, 1927, for addi- 
tions and betterments to the Short Line’s 
property. The Short Line how proposes 
to issue $600,000 of its first-mortgage 
gold bonds against these expenditures 
and to deliver the bonds to the Rock Is- 
land in payment of that amount ot ad- 
vances. ; 7 

The proposed bonds will be issued un- 
der and pursuant to, and will be secured 
by, the Short Line’s first mortgage 
dated February 23, 1911, to the Bankers 
Trust Company, trustee. They will be 
dated February 23, 1911, will bear in- 
terest at the rate of 4% per cent per 
annum, payable semiannually on Febru- 
ary 1 and August 1 in each year, and 
will mature February 1, 1941. 

The Rock Island proposes to assume 
obligation and liability as guarantor in 
respect of the bonds, by indorsing thereon 
its unconditional guaranty of the pay- 
ment of the principal thereof and the 
interest thereon, and to pledge and re- 
pledge them from time to time as col- 
lateral security for short-term notes 
which it may issue under paragraph 
(9) of section 20a of the act. No present 
necessity for the pledging of these bonds 
has been shown. 4 

Previous Financing Reviewed. : 

In acquisition of Line by St. Paul & 
Kansas City Short Line Railroad and 
Issuance of Securities, 94 I. C. C. 87, 
authority was granted the Short Line 
to issue (1) not exceeding $2,694,000 of 
first-mortgage gold bonds, and (2) not 
exceeding $182,200 of capital stock, con- 
sisting of 1,822 shares of the par value 
of $100 per share, the bonds and stock 
to be delivered at par to the Rock Is- 
land in payment for the property of the 
Keokuk & Des Moines Railway Company 
which the Rock Island acquired and 
conveyed to the Short Line. 

It appears that the actual cost of the 
property of the Keokuk & Des Moin 8 
to the Rock Island was $2,564,175.05 
and that the Short Line has issued in 
payment therefor 564,000 of bonds 
and $182,200, par value, of stock, or a 
total of $2,746,200 of securities, all of 
which outstanding. 

This amount exceeds by $182,026.95 
the cost the property to the Rock 
Island, indicating that the stock is un- 
supported by investment and has not 
been issued at par as required by the 
order hereinbefore referred to. Our or- 
der herein will be conditioned upon the 
Rock Island’s surrendering to the Short 
Line, for cancellation, securities re- 
ceived in excess of the actual cost to 
the Rock Island of the property ac- 
quired, 

We find that the proposed issue 
$600,000 of first-mortgage gold bonds 
by the Short Line and the proposed as- 
sumption of boligation and liability 
guarantor in respect thereof by the 
Rock Island aforesaid (a) are for 
lawful objects within the corporate pur- 
poses of the applicants, and compatible 
with the public interest, which are 
necessary and apropriate for and con- 
sistent with the proper performance | 
them of service to the public 
mon carriers, and which will not 
their ability to perform that 
and (b) are reasonably nec 
appropriate for such purposes. 

An appropriate order l 


I 


is 


of 


of 


as 


as 


Vy 
com- 
impair 


Service 


a 


ly IY ssary ana 


] 


will be eutered. 


Increased Rates Suspended 
On Paving and Roofing Tar 


Investi 


0), 


By an order just entered in 
gation and Suspension Docket No, 33 
the Interstate Commerce Commission 
suspended from July 1, 1929, until Febru- 
ary 1, 1930, the operation of certain 
schedules as published :in Supplements 
Nos. 35 and 37 to the Baltimore & Ohio 
Railroad Company’s I. C. C. No, 21250, 
Supplement No. 88 to the Pennsylvania 
Railroad Company’s G, 0O.-I. C. C, 14370, 
and Supplement No. 18 to Agent B, T. 
Jones’ J, C, C. No. 2129. 

The suspended schedules propose to 
change the basis for computing rates on 
paving and roofing pitch and tar and re- 
fined coal and oil tar, carloads, in central 
territory. The present basis 70 per 
cent of sixth class and the proposed 
basis 80 per cent of sixth class. 


Additional tabulations of | 
the monthly earnings of | 
railways will be found on | 
pages 4 and 8. 
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Roads to Effect Consolidation. 


The Wabash Railway has applied 
to the Interstate Commerce Commis- | 
sion for authority to acquire control 
of nine railroads, and interest in 
four other railroads, and an inter- 
est in Toledo terminal facilities. 
The plan for the grouping of | 
eastern railways proposes a con- | 
solidation on the basis of six com- | 
peting trunk-line systems—instead | 
of the four and five systems hereto- 
fore proposed. Specific authority is 
asked for the formation of a new 
eastern-trunk line of which the Wa- 
bash would be the nucleus. 
Publication of the application, as 
authorized by the Interstate Com- 
merce Commission, was begun in the 
issue of July 2. The full text pro- 
ceeds: ° 
The Erie Railroad showed a substan- 
tial improvement in 1928 and a further 
improvement in 1929, and gives promise 
of earning more than 4 per cent. The 
earnings of the Buffalo, Rochester & 
Pittsburgh Railway have been subnor- 
mal, due to a temporary condition in the 
coal industry which is in process of cor- 
rection. ‘ 

If it is feasible—we are prepared to 
demonstrate that it is—to link with the 
Wabash a number of other railroads in 


(A, parent road ef proposed system; B, 


erty devoted to public use; D, net raiJway-operating income; E, 


operating income to cost of property. 
A 

Pennsylvania 
New York Central, including B. 
New York Central, excluding B. 
Chesapeake & Ohio 
Baltimore & Ohio 
Wabash . Pee ; 
Delaware, Lackawanna & Western . 
New England—aAlternative No, 1: 

All roads, including Delaware & Hudson 

but excluding B. & A. 

New England—Alternative No. 2: 

New Haven ; 

Delaware & Hudson, ineluding B. & A. 


& A, . 


& 


The New England situation: 
the so-called four-system plan nor the 
Baltimore & Ohio and the Chesapeake 
& Ohio applications now pending offer 
any suggestion as to the railroads in 
New Engiand, notwithstanding that the 
New England territory is embraced in 
the eastern rate group and the railroads 
in New England form an important and 
integral part of the railroad transporta- 
tion system in the eastern rate group. 

It is an interesting and important fact 
that the New England railroads 
whole are now earning as favorable a 
rate of return as are the other rail- 
roads in the eastern group. The net 
railway operating income in its relation 
to property investment in 1928 was as 
follows for the two groups: 

New England group, 5, per cent; 
other lines in eastern group, 5.359 per 
cent. 


as a 


56 


No Suggestion Is Offered 
For New England Roads 


The two largest New England rail- 
roads, the New Haven and the Boston 
& Maine, have enjoyed such improve- 
ment that they now gompare favorably 
in earnings with the strongest carriers 
in the eastern group. For the year 
1928, the New Haven earned 6.849 per 
cent on its property investment, and 
the Boston & Maine earned 5,192 ps 
cent. The only United States carriers 
in New England earning less than 4 
per cent were the Rutland, which is 
jointly owned by the New York Central 
and the New Haven, and the New York 
Connecting, which is owned. jointly by 
the New Haven and the Pennsylvania. 

The New York, New Haven & Hart- 
ford Railroad, ding the Rutland 
Railroad and a one-half interest in the 
New York Connecting Railroad, earned 
last year 6.574 per cent and could stand 
alone, 

The net railway operating income of 
the other United States railroads in New 
England, together with the Delaware & 
Hudson (but excluding the New England 
portion of Canadian railroads) was equiv- 
alent to a return of 5.569 per cent on the 
aggregate cost of property devoted to 
public use. Excluding the Boston & AI- 
bany, such a system would have earned 
per cent in 1928. A second rail- 
road system in New England is, there- 
fore, possible. 

The four-system plan provides that 
the New York Central. Pennsylvania, Bal- 
timore & Ohio and Nickel Plate systems 
should each own a one-fourth interest in 
the Delaware & Hudson. We _ believe 
joint ownership of railroads other than 
bridge lines and terminal railroads 
should be avoided wherever possible. The 
inclusion of the Delaware & Hudson with 
New England railroads would assure to 
ell the six svstems suggested west of 
the Hudson River a direct connection 
with one or both of the proposed New 
England 
Application Purposes to 
Acquire Control of Carriers 

The purpose this application is to 
acquire, by the purchase of controlling 
proportions @ the capital stock (either 
directly or by means of a corporation 
or corporations organized for the pur- 
pose) control of euch of the several car- 
riers hereinbefore scheduled and set forth. 
It is not practicable at this time and in 
advance of an nion and finding by 
Commission that control of said car- 
riers by the Wabash Company will be} 
in‘the public interest either to negotiate 
for the purchase of said stocks or de- 
velop and perfect financial arrangements |! 
in connection therewith, but the Wabash | 
Company is advised by competent bank- | 
ing authority that the earning power of | 
the several constituents of the proposed | 


inci 


5.286 


systems. 
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op! 
pl 


“Monthly Statements of Railroad Re 


owere s ubs 


Neither? 


such a manner as to create a system com- 
parable in competitive strength with the 
four other systems now in contempla- 


tion, no argument is required to show} 
that the public interest demands that this | 


be done. The object of this application 
is to bring about the establishment of 
such a system. 


Moreover, it is practicable to create 
a sixth system within the eastern group 
consisting primarily of the Delaware, 
Lackawanna & Western, the New York, 
Chicago & St. Louis, and certain other 
carriers, including the Detroit, Toledo 
& Tronton end the Virginian. While in 
the opinion of Wabash company the in- 
itiative in the establishment of such a 
system properly belongs to the carriers 
embraced therein, it submitted that 


is 


the public interest would be ‘served by | 


the additional competition which such a 
system would afford. 

There is filed herewith as exhibit No. 
9 a statement showing six practicable 
systems eastern territory exclusive 
of New England, and, in alternative 
form, either one or two independent sys- 
tems for New Englend territory. From 
this exhibit it appears that the prop- 
erty accounts and the aggregate earning 
power of the railroads embraced in each 
of said six systens during the year 1928 
intially as fellows: 

e 


for 


‘m-operated mileage; C, cost of prop- 


percentage net railway- 


c 
$2,903,199.850 
2, 154,867,944 
2,097,103,7: 
1,195,078,538 
1,574,832.041 
950,642,863 
802,405,630 


5, 
6.2 
5.03 


™T2) 
4S 


5.09 


8 
1 
40,538,791 


952,934,229 56,389,083 
467,218 


543,480 


8309 
,l44 


30,713,437 


6.57 
30,268,256 5.5 


system to be established hereunder 
should assure requisite banking support, 
provided the stocks of the several con- 
stituents of the system can be acquired 
on favorable terms approved by the Com- 
mission. 

The Wabash Company submits the fol- 
lowing facts as showing or tending to 
show that it will be in a positionsto ac- 
quire stock control of said several con- 
ituents if and when the proposed ac- 
quisitiens are approved and authorized 
by the Commission as in the public in- 
terest: 

(1) Lehigh Valley Railroad Company. 
—Approximately 49 per cent of the stock 
of Lehigh Valley Railroad Company is 
owned by the Wabash Company and 
Pennsylvania Company (the latter con- 
trolled through stock ownership by the 
Pennsylvania Railroad Conmany), the 
holdings of this company and Pennsyl- 
vania Company being as follows: Wa-| 
bash Company, $11,566,450; Pennsylva- 
nia Company, $18,261,950. The remain- 
ing stock is widely scattered. 

(2) The Wheeling and Lake Erie Rail- 
way Company.—More than 57 per cent 
of the capital stock of the Wheeling and 
Lake Erie Railway Company was here- 
tofore purchased jointly by the New 
York Central Railroad Company, the 
New York, Chicago and St, Louis Rail- 
road Company and the Baltimore and 
Ohio Railroad Company in furtherance 
of a plan agreed to by them (but not 
approved by the Pennsylvania Railroad 
Company) for the elimination of an ad- 
ditional competitive system in Eastern 
territory. These shares were subse- 
quently sold to or exchanged for other 
securities and are held by the Allegheny 
Corporation, a corporation organized by 
Messrs. O. P. and M. J. Van Sweringen, 
also in furtherance of the plan herein- 
before mentioned. Approximately 20 per 
cent of the capital stock of said com- 
pany is held by or in the interest of the 
Pittsburgh and West Virginia Railway 
Company, and tl scattered. 


Additional System Is Urged 
In Trunk Line Territory 


3) The Pittsburgh & West Virginia 
Railway Company.—More than 50. per 
cent of the capital stock of The Pitts- 
burgh & West Virginia Railway Com- 
pany is held by interests who are advo- 
cating the establishment of an addi- 
tional competitive system in trunk line 
territory, of which the line of The Pitts- 
burgh & West Virignia Railway Com- 
pany shall form a part. 

(4) Western Maryland Railway Com- 
pany.—At the time of the three-party 
purchase of stock control’of The Wheel- 
ing and Lake Erie Raityvay Company and 
for the same purpose and in pursuance 
of the said plan to eliminate an addi- 
tional competiti ystem in trunk line 
territory, The Baltimore & Ohio Rail- 
road Company purchased and now hoids 
more than 40 per cent of the capital 
stock of Western Maryland Railway 
Company. : 

(5) Lehigh d 
road Company.—In Reading Com- 
pany applied to the Interstate Commerce 
Commisison for authority to acquire con- 
trol of the lines of the Lehigh and New 
England Railroad Company under a 
lease. The application was denied by 
the Commission on the ground that its 
ultimate allocation should await more 
definite developments in Eastern terri- 
tory. Stock control of the Lehigh & 
New England Railroad Company is held 
by the Lehigh Coal & Navigation Com- 
pany. 

(6) The Akron, Canton & Youngs- 
town Railway Company.—The majority 
of the capital stock of The Akron, Can- 
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al England Rail- 


ton & Youngstown Railway Company is! 
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Consolidations 


Rate Decisions 


Announced by the 
‘Interstate Commerce 
Commission 


The Interstate Commerce Commission | 


}on July 2 made public decisions in rate 
}eases which are summarized as follows: 
| Southwestern brick cases, No, 14617 et 
al.—Acme Brick Company et al. v. Ala- 
bama & Mississippi 
et al. Decided June 10, 1929, 
; 1. Upon further hearing? finding in sup- 
plemental report in No. 14617 and related 
cases, 113 I. C. C, 169, with respect to the 
method of computing distances, modified. 
| Original report 107 I. C. C; 681. 

2. Grouping of Arkansas brick-producing 
} points in 
to Mississippi 
| Tenn., and south, approved. 


Railroad Company | 


connection with traffic destined | 
River \ crossings, Memphis, | 


United States Treasury Statement 


_— 


|Comparative analysis of receipts and expenditures at the close 
of business June 29, as made public July 2. 


of the Treasury for June 29, the last 


This statement of the Department : 
business day of the fiscal year, shows a comparison 


for the fiscal year just ended with those of the fiscal year, 


June 30, 1928: 

Corresponding 
Period 
Last Year. 
$44,162,157.12 
458,102,632.58 
62,534,416,.79 


This Month. 
$52,400,542.74 
555,256,508.67 

54,719,125.12 


RECEIPTS. 
Customs .. 
Income tax 
Mise, internal revenu 

Foreign obligations 
Principal 


sete eeeeeeee 


eeeeeeene 


’ 
10,185,098.00 20,833,507.50 


eer eeeeeeereee 





« . , | 
_ 3. Complainants’ request for the group- 
ing of Texas brick-producing points in con- | 


nection with traftic destined to lower Mis- 
| sissippi River crossings denied. 

| 4. Requests for, modification of findings 
ww respect to rates on common brick de- 
| nied. 

5, Defendants authorized to apply to the 
} transportation of brick and related ar- 


|ticles from southwestern points to Mem-} 


phis, Tenn., in addition to the maximum 
| rates previously prescribed, a bridge ar- 
bitrary of 1 cent per 100 pounds. 
6. Findings in No, 16124, affirmed. 
mer report 128 I. C. C. 715, 
No. 16460.—Milne Lumber Company 
cago, Indianapolis & 


Louisville Railway 
Company et al. 


Decided June 21, 1929. 
1. Movement of one carload of lumber 
Within the Chicago (UL) switching 
iriet, previously shipped from Bagdad Junc- 
tion, Fl 
i been intr 
i storage eh: 
found 
9 


applicahle. Complaint dismissed. 

on a carload of lumber fram Atmar, Tex., 

reconsigned in transit at Herrick, Hl., found 
applicable in part. 
directed. Complaint dismissed. 

igation and Suspension Docket No. 

2 Meats and packing-house products 

to, from, and between sauthwestern and 

western trunk-line points. Decided June 

21, 1929, 

Upon reconsideration, prior reports, 136 

C. C. 651, 147 I. C. C. 380, and 148 I. C. 
515, modified as indicated herein. 

No. 21569.—Watters-Tonge Lumber Com- 
pany vy. Louisville & Nashville Railroad 
Company et al. Decided June 22, 1929. 
Carload of yellow-pine slumber shipped 

from White, Ga., to Louisville, Ky., and 

reconsigned to Huntington, W. Va., found 
to have been overcharged and misrouted. 

Reparation awarded, 

No. 20538 
al. v. Akron & Barberton 
Company et al. Decided June 17, 1929. 
fates on broken glasshouse pots and 

broken tank blocks, in carloads, from all 

points in official territory to Toledo and 

Steubenville, Ohio, Muncie, Ind., and Pitts- 

burgh, Pa., found not unreasonable. Com- 

plaint dismissed. 


I. 
eC. 


pany and subject to sale. 


the Elgin, Joliet & Eastern Railway 


Company is owned or controlled by the! Interstate Commerc 


United States Steel Corporation. 


(8) Toledo, Peoria & Western Rail-|2 of section 5 of the amended interstate | 


road.—This company was recently reor-|¢ +t, finding and ordering as| : 
: : commerce act, fi & & ®\akron, Canton and Youngstown Railway 


ganized and the stock of the reorganized 
company is understood to be in the hands 
of interests willing to sell on fair terms. 

(9) Chicago & Illinois Midland Rail- 
way Company.—The stock of the Chi- 
cago & Illinois Midland Railway Com- 
pany is controlled by the Commonwealth 
Edison Company. 

From the foregoing it appears that 


Refund of overcharge 


| 
| 
| 


| 


Buckeye Clay Pot Company et | 
Belt Railroad | 


| Republic under authority of the act approv 


| On war-savi 
| the figures in 


| 


the stocks of those companies which con- | 


trol the vita! strategic mileage sought 
to be included in the proposed Wabash 
System are owned or controlled by in- 


terests whica would naturally be friendly 
to the establishing of such system, ex- | 


cept the stocks of the Wheeling and 


Lake Erie Railway Company and West- | 


ern Maryland Railway Company. 
Facts Are Set Forth In 
Reports Issued March 1] 

The facts respecting the accumulation 
of these stocks by companies owning 
competitive lines of railway are set forth 


in the reports of the Commission in In- | 


terlocking Directors of Wheeling & Lake 
Erie & Trunk Lines 138 I. C. C. 643, 
and Interstete Commerce Commission v. 
Baltimore & Ohio Railroad Company and 
others, decided March 11, 1929. 

At the time these stocks were acquired 
and at the present time their owner- 
ship by the competing trunk lines which 
are seeking to eliminate an additional 
competitive system and apportion the 
constituent lines of such system among 


themselves was and is illegal under ‘the | 
Clayton Anti-Trust Law and the Sher- | 


man Anti-Trust Law and cannot be vali- 
dated unless and until this Commission 


shall give relief from said statutes by | 
an appropriate finding and order under | 


5 


section of the 
act. 
determine that more than four systems 
in eastern territory, exclusive of New 
England, will be in the public interest 
Wabash company respectfully submits 
that the stecks illegally accumulated by 
the proponents of the plan for four sys- 


interstate commerce 


If, hcwever, the Commission shall | 


tems must be deemed in law to be held | 


by them as trustees ex malificio, sub- 


Ject to sale on fair and equitable terms 


approved by the Commission to one or | 
more of the corporations associated in| 


the formation of additional 
Any attempt by the present h 
the stock of these strategie ra 
divert them from the corporatic 


systems. 


cated by the Commission would be a 
final overt act in furtherance of a com- 
bination condemned by the anti-trust 


jlaws and would confer no title upon the | 
purchaser and would subject the seller | 


to the penaities prescribed by the act 
| For the foregoing reasons, the Wa. 
bash company is believed to be in a 
position to acquire control 
|carriers essential to the establishment 
|of a powerful independent system ex- 
|tending fron. Kansas City, Omaha, St 
Louis, Chicago and De : ; 


xpenses 


(As Reported to the Interstate Commerce Commission.) 


Southern Pacific Company—Pacifiec Lines. 


Ma 

1929 
Freight revenue .... 13,858,278 
Passenger revenue 
Total oper. rev. 
*Maintenance of way - 
Maintenance of equipment. 
Transportation expenses 
Total expenses incl. 
Net from railroad 
Ne co an 
Uncollectible ry. rev., ete 
Net after taxes, etc. .... 
Net. after rents 
Aver. miles operated 
Operating ratio ... 


12'942,810 


6,007,237 


othe 
aol 
1,535,819 
4,515 
4,466,903 
4,044,171 
8,891.98 
68,3 


y 


Five Months 
1929 1928 
64,216,896 59,854,681 
15,672,169 15,467,326 
$8,673,622 83,035,626 
11,358,570 11,013,426 
15,308,963 14,730,714 
29,092,376 297,857,767 
62,901,718 60,488,044 
25,771,904 22,547,582 
7,238,251 6,621,827 
12,717 15,008 
18,520,936 
16,942,407 


15,912,662 
14,788,130 
8,888.49 
70.9 


1 
4,f 


mA 


6,( 


2o HS -1 e S Se 


2 Ds ; 
4,289,222 
3,690,412 

8,909.75 

69.9 


1, 


8,911.96 
12.8 


1 


880,714 


909,829 


345,080 


866,417 


Texas & New Orleans Railroad. 
May Five Months 
1929 1928 
23,519,161 
4,341,693 
30,293,292 
4,611,084 
6,222,728 
10,062,390 
23,115,133 
7,178,159 
1,702,591 
27,509 
5,448,059 
3,985,169 
4,729.72 
76.3 


929 


$43,115 


1928 

4,286,393 
844,557 
5,582,083 
1,096,165 
1,176,117 
2,019,309 
4,735,261 
846,822 
315,186 
2,672 
528,064 
501,140 
4,728.81 

84.8 


190,140 27,305,658 


4,781,516 


22'95 
sake 1,533,648 
184,553 


729,72 


a 4,727.89 
16.5 


olders of4 
ilways to | 
on or cor- | 
porations to which they shall be allo-| 


of all the! 


troit to New York, | 


20,771,142 | 
4,398,542 | 


5,702,117 | 
10,209,904 | 
88,434 | 
4,367,224 | 


17,090 | 
2,816,486 | 
1,803,857 | 


For- | 
¥. Chi- | 
| War Finance Corp 
dis- | 
, to Chicago, Il, found to have | Civil-service ret. fund.. 

e. Demurrage and team track | 


‘ges on the interstate movement | Govt. Life Insurance... 


2. Demurrage collected at Detrait, Mich., | For. Serviee Retirement 


| 
=| Ph 
understood to be held by a holding com- | which, 
ford 
12s 

(7) Elgin, Joliet & Eastern Railway | with other great syst 
Company.—All of the capital stock of | after established in 


| 


| 


69,924,287.95 
417,126.89 
822,515.95 


69,924,157.51 
1,937 ,003.58 
342,054.17 


Interest 

Railroad securities....-- 

All others 

Trust fund receipts (re 
appropriated for in- 
vestment) 

Proceeds sale of surplus 
property eecce 

Panama Canal! tolls, etc. 

Other miscellaneous. ... 


2,023,821.50 6,007,564.16 
648,857.02 
2,093 ,533.03 
12,341,460.98 


es 


1,849,093.65 
2,173,617.47 
16,109,988.17 


$765,881,726.11 $678,927,345.44 


—<—<—<$—$<—$—<—<—__—_— 


$345,408,991.44 $274,320,356.64 


— 


Total ordinary..... 


Excess of receipts ... 


EXPENDITURES. 
“General expenditures 
tInterest on public debt 
Refund customs 
Refund iaternal revenue 
Postal deficiency ..... 
Panama Canal 

Op. in Spec. Accounts— 
Railroads ... ‘ 


$202,862,049.87 $185,720,656.39 
94,388,551.44  89,863,602.13 
2,019,991.04 2,014,638.91 
14,087,667.44 13,607,784.51 
24,678,843.14 7.5 


551,757.65 


14,034,5! 


952,432.35 


36,062.64 
$66,711.06 
5,701,873.85 
$693,184.64 
284,555.56 
3,244.07 


Shipping Board 
Alien property funds 
Adj. service cert. fund.. 


279,029.80 
$304,188.72 
$89,620.90 


Invest. of trust funds— bs. 
8,528,263.27 
75,011.05 
$8,039.02 
2,404,290.84 


$316,813,4 


835.76 
985.74 
204.58 


1,959 
D. C. Teachers’ Retirem't B 


Gen. R. R. Contingent. . 


Total ordinary 38.80 
Sinking fund. 
Purchases and ret. from 
foreign repayments 
Rec. from for. govts. un- 
der debt settlements.. 
Ree. for estate taxes... 
Purchases and_ retire- 
ments from franchise 
tax receipts (Fed. res. 
and Fed. intermediate 
credit banks) 
Forfeitures, gifts, etc... 


$79,112,900.00 


$509,900.00 $17,632,500.00 


78,567,000.00  70,161,050.00 


10,000.00 


"26,000.00 


$87,793,550.00 


Total expenditures. $420,472,734.67 $404,606,988.80 


Receipts and expenditures for June reaching the Tr 
*Figures for the fiscal year 1929 include $1: 

ed February 
month include $46,550.90 and for the fiscal ye 
ngs certificates of matured series 
clude $80,785.57 and $1,442,1 


iladelphia and Baltimore—a_ s: Y 
it respectfully submits, will af- | owne 


rship, 
sounc t 
ems now or here- | section 5o 
eastern territory.|of Lehigh 
Wherefore, applicant prays that the} + a 
e Commission enter | Company; 
an order herein pursuant to paragrap Pond 
|New Engl 
follows: , 

1. That the establishment of a W abash | 
System (as herein proposed) will be in 


the public interest. 
2 PThat the acquisition by Wabash! 


Company; 


-easury in July are included, 
$12,167,000 for loan made to the Hellenic | 


ar 1929 to date $774,912.65 accrued discount | 
and for the corresponding periods last year 
35.76, respectively. {Excess of credits (deduct). 


a 
system | Railway Company of control by stock | 


1 and adequate competition |method pr 


|The Wheeling and Lake Erie Railway 


h| ginia Railway Company; 
| Railway Company; 


Railroad; Elgin, Joliet and Eastern Rail- 


[Continued on Page 10, 
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Rate Decisions 


of receipts and expenditures 
1928, which ended 
Corresponding 
Period 
Fiscal Yr. 1929. Fiscal Yr. 1928. 
$602 ,262,786.17 $568,986,188.50 
2,330,711,822.66 2,173,952,556.73 
607,307,548.98 621,018,665.64 


47,841,166.70 

161,084,775.99 
164,407 ,076.01 | 
9,153,397.94 


88,790,660.67 
160,340,908.23 
15,478,795 .82 
7,031,516.21 


63,641,113.08 63,395,443.58 

8,770,250.64 
28,141,474.61 
195,897,159.85 


9,398,732.44 
28,046,704.23 
180,244,636.56 


$4,033,250,225.05 


— 


$4,042,348,156.19 


$184,787,035.42 $398,828,281.06 
$1,953,327,041.38 
731,764,476.30 | 
21,856,901.13 | 
148,286,060.13 
32,080,202.46 | 
10,448,879.83 | 


$2,106,503,130.91 
678,330,399.50 
21,826,435.69 
190,727,887.12 
94,699,744.06 


| No. 





9,045,647.29 


$619,721.67 | 
£3,813,040.77 | 
881,713.16 | 
$351,161.52 
111,817,889.69 | 
109,272.28 | 


$1,857,633.06 
$611,414.95 
15,889,059.12 
£1,345,337.26 
111,772,809.62 
19,955,190.64 


52,160,111.83 
503,158.37 
282,444.12 
977,842.88 


61,701,568.4 
513,917.78 
80,938. 
1,179,957.3 


$3,103,264,854.83 | 


| 
| 


$3,298 859,485.88 


= 7 —Ts | 
$370,277,100.00 $354,741,300.00 { 


571,150.00 19,068,000.00 | 
| 
162,736,050.00 | 


175,642,350.00 
1,500.00 | 


20,000.00 


2,933,400.00 


159,703.75 3,089,803.25 


$549,603,703.7 


$3,848,463,189.63 $3,643,519,875.13 | 


$540,255,020.30 | 


14, 1929. +The figures for the 


by lease, or by any other 
escribed by paragraph 2 of 
f the interstate commerce act, 
Valley Railroad Company; 


The Pittsburgh & West Vir- 
Western Mary- 
Lehigh and 
and Railroad Company; The 


Toledo, Peoria and Western 





Column 5.1 


| lawful 
| boxes from Hanover, Mass., to St. John’s 


| Chamber 


jet 


ci aaah ions aA Net tame oe 


| 


| Calendar 


—of the— 
Interstate Commerce 
Commission 


No. 22218.—Chapman’s Inde-Penn Oil & 
Refining Co., a corporation, et aj.’ VW 
Atchison, Topeka & Santa Fe Railway 
Company ‘et al, hearing assigned for 
July 8, Chicago, before Bxaminer Crow- 
ley, cancelled. 

No. 22012.—Emporia Manufacturing Co. 
et al. v. Arcade & At‘ica Railroad Cor- 
poration et al. hearing assigned for 
July 8, Washington, D. C., Examiner 
Trezise, is postponed. 

Fourth section application No. 13700.-95 
Hearing assigned for July 12, New Ore 
leans, Examiner Kerwin, postponed. 

Investigation and Suspension Docket No. 
3306.—Transit arrangements on lumber 
and related articles a® Granite City¥ 
Ill, and nearby points, hearing assigned 
for July 12, Toledo, Ohio., Examiner 
Colvin, cancelled. 

22403 —Al'on Box Board & Paper 

vy. Alton & Eastern Railroad 

et al, hearing assigned for 
July 15, Chicago, Examiner Crowley, 

Finance Docket No. 5353.—Application 
Chesapeake & Ohio Railway Co. for a 
certificate of public convenience and 
necessity authorizing the construction 
of extension of its line of railroad in 
taleigh County, W. Va., assigned for 
hearing July 22, Washington, D. C 
Examiner R. R. Molster. 

No. 17000.—Rate Structure Investigation, 
Part 12, Non-ferrous Metals, ‘assigned 
for hearing October 7, Chicago, Exami- 
ner Mullen and Carney. 


Company 
Company 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


‘ 


The Interstate Commerce Commis- 
sion has just made public complaints 
filed with it in rate cases which are 
summarized as follows: > 

No. 22397 Richards Shook Corporation, 
New York, N. Y., v. New York, New 
Haven & Hartford Railroad .et al. Seeks 
rates and reparation on wooden 


Park station, N. Y. 

No. 22398.—Traffice Bureau, Danville 
of Commerce, aDnville, Va., v. 
Southern Railway. Claims reparation 
on shipments, of bananas from Charleston, 
Ss. C., to Danville, Va. 

Nose 22399.—Cascade Timber Co., Ta- 
coma, Wash., v. Great Northern Railway 
al. Seeks lawful rates and reparation 
on cedar poles and piling from points in 
Washington to+destiuations in Catifornia 
Nevada, Arizona and New Mexico. 

No, 22400.—Cosden Pipe Line Co., Tulsa, 
Okla., ce. Chicago, Rock Island & Pacific 
Railway et al. Claims reparation on 
Wrought iron or steel pipe from Memphis, 
Tenn., to Wewoka, Okla. 

, rh i —> 

No, 22401.—Tri-State Traffic Co., Knox- 
ville, Ttenn., v. Atlantic Coast Line Rail- 
road et al. Seeks lawful rates and repara- 
tion on shipments of vegetables from 
points in Floradi to Chattanooga, Tenng 
and Birmingham, Ala. 


This machine has brought 
the savings department 
up to the minute 


The National Posting Machine is today’s way of 


handling savings accounts. 


It is the mark of an 


up-to-date institution alert to its responsibility for 
placing every possible safeguard around an account. 


This machine prints three records of every deposit or 


withdrawal at one 


operation. 


All records must be 


exactly the same for they are made at the same time. 


‘When you see a National Posting Machine at a savings 
window you know that institution is handling savings 
in the safest and most’ up-to-date manner—the 


method of 1929! 


The National Posting Machine 


FOR SAVINGS ACCOUNTS 
Product of The National Cash Register Co, 





$4.0 | 


Dayton, Ohio 
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Public Utilities 
‘Birmingham Publisher Said He Opposed 23""" you have got you have, to’ der| 





Power Ownership of Newspaper Stocks fare Alabama where we are as- | 


tions Be Introduced to Show Attitude. 





List for Last Seven Months - 

a i Publication of excerpts from tran- | 

Of ao ee script of teens f Vecte. | H | 

i ib SS] Hanson, publisher of the Birming- 

Joint ree. anes ham aime and the Birmingham | 

Committee. Age-Herald, on June 19 before the | 

Federal Trade Commission in its 

investigation of the financing of the 
recently established Mobile Press, 

as a part of its public utilities in- 

quiry, was begun in the issue of 

July 2. 

Mr. Hanson said he had recom- | 
mended R. B. Chandler to be editor 
and publisher of the Mobile Press, 
but declared that he had never heard 
of the Alabama Pawer Company im- | 
vesting money in newspapers in any 
way. No power company has any 
interest in his own newspapers, he 
stated. Excerpts from transcript 
of his testimony proceed: 
568,705.6p Q..Had he gotten assurance of money 
331,298.39 | at that time? A. That I could not an- 


The Joint Congressional Committee on 
Internal Revenue Taxation on July 2 
made public a list of tax refunds in ex- 
cess of $75,000 totalling $63,735,063.56, 
authorized by the Department of the 
Treasury for the period of June-Decem- 
ber, 1928, inclusive. The list as made 
public by the Committee, with the name 
of the firm or individual and the amount 
of the refund, listed month by month, 
follows in full text: 

June, 1928. 
American Ice Co., Jersey City, 
American Locomotive Co., new 

York City 
Atlantic & Pacific #@teamship 

Co., New York City ........ 


$96,398.58 | 


Bostwick, Helen G., estate of, | swer. - , 
New York City 3 : 541,427.41 Q. You sold them some newspaper 
Butterick Co. and subsidiaries, machinery, did you? A. I did. 


New York City ....... 146,672.14 | 
Campbell, Mrs. Sarah Rector, 
Kansas City, Mo. Oe Sects 
Chatham & Phenix National 
3ank, New York. City 
Cole Motor Car Co., Indianap- 
ee ee er eee ee 
Connecticut Light & Power 
Co., New York City ....... 
Duke, James B., estate of 
New York City ... o Hare 10 
‘Mass. 193,072.08 | 


Q. You were paid, were you nat, by a 
| check drawn by the Press Corporation, 
|drawn to your order? A. To my cor- 
poration. 

Q. The transaction, I take it, was sim- 
ply one where they got what they paid 
for and you got paid for what you sold 
to them? A. Yes, sir. 


121,820.25 | 
117,959.08 
229,439.80 





chinery to anybody else at the 


May I say here} 
6.03 | that I would gladly have sold the ma- 
same | 


| whether or not an 





Eiesmann Bros., Boston, . | price? 
licott, H B., estate o . ' ; 
ee. araee. A 74,776.05 & Oh, yes; I take it that that is so. 
First National Bank, St. Louis, =, ee | Did you know. that Mr. McGowin was to 
MGs. oi Votinwtas ose os j 84,170.65 | advance any money to Mr. Chandler? 
—— a amship Line, New 354,292.92| 4+ I never knew Mr. McGowin until | 
or eS ok ies a te 04d cde We yesterday, 
a ee phine oe 105,822.43 Q. Did you know that Mr. Aldridge 
Goodyear ‘Tire & Rubbér Co., £ was adyancing money to Mr. McGow in? 
Akron, Ohio .....-+----+eee:> 171,409.30 | A, No, sir. 
Holbrook, Edward, estate of, pee Q. Was there any talk that any money 
New York City ......--+- <5 77,291.59 | would be put up by the Alabama Power 
Keith, B. F., Theaters Co. fia Company or either of the Mr. Martins? 
afiiiated rome inne 19,753.28 | A. Not with me. | 


ata" Gd ana Q. Or that you ever heard of? 
Lackawanna, sir. 


56,578.25 | 4 op, Right to Place 


Lackawanna 
subsidiaries, 


Lor illard, 'P., & Co., ‘New York 


A. No, | 
| 


9° 72] ° | 
ae a P “ : -s wat 4 ast eae 1,231,006.78 | Statement in Record 
ge f3 ” ee , 110,414.81 Q. How long has your own paper been 


established? A. The Age-Herald is about 
147,331.72 | fifty years old, and the Birmingham | 
News is about forty years old. 

Q. How lang have you been interested | 
in these papers? A. I bought the Bir- | 


Michigan Tanning & Extract 
Co., Petoskey, Mich. 

National Supply Co. of ‘Ohio, 
Toledo, Ohio j ; 

New England Westinghouse ae 
Co., East Pittsburgh, Pa. .. 146,950.70 | 

Semple, John w & Co. 1 
Sewickley; Pa. "423,395.63 | ham Age-Herald in 1927. 

Standard Tool Co., 7 Cleveland, ae Mr. Healy: There is nothing else that | 
Ohio ; : ; 107,369.85 | T care to inquire about. 

Thayer Action "Co. * Rockford, 
a AS RAPE 

The Tribune Co., Chicago, Til. 133, 

Western Pacific R. R. Corpora- 
tion, New York City ; 238,169.34 


180,553.58 


92,533.56 
47.11 








has gotten so much publicity, to offer 
you, and ask you to put into the record, a 


White Oil eae Hous- m3 statement which appeared in my papers 
ROR. TOR. to oos55 es oer 1,457.60 | recently regarding the ownership of my 
‘ante hice. properties. 
Total ...... “ - $6,325,641. 64 By Commissioner McCulloch:There has | 
July, “1928, been no question raised about that. 


Aluminum Co. of America and 
subsidiaries, Pittsburgh, Pa... 
Americun Hide & Leather Co., : 
Wostowl, DTANH. «26.0 ee ee - 94,835.16 
American Manufac turing Ca, 
Brooklyn, N. Y. ' 
American Power & E ight Co., 
New Yark City .....c-e-++e00 141,072.35 
American Telephone & " 
graph Co. and subsidiaries, 
New York City 
Burnham, Wm. Addison, estate 
of, Boston, Mass. .. 
Deering, Charles, Chicago, dll, . 
Grace, W. R., & Co., 
New York City cake 
Kenedy, John G., Sarita, Tex... 
Knowlton, Geo. W., estate of, 
Worcester, Mass. 


A. Mr, Heflin has been kind enough 
to say on the floor of the Senate— 

Q. (Interposing) We are not trying 
out things that happened in the Senate. 

A. I unerstand; 


$621,626.04 


99,117.73 





from me over my 
owership of my properties. 





604,258.7: 


. .2,873,297.54 
75,68 





of the Senate. Judge Healy has not 
started any controversy about your pa- | 
pers at all. 


mingham News in 1910 and the Birming- | 


The Witness: I would like at this time, | 
if you will permit me, since the question | 


| 


but I would like to) 
offer this to put that in the record, if | 
you will permit it, as to a statement | 
signature as to the | 


Q. We care nothing about the Bir- 
mingham papers, and we do not want to | 
start any investigation or any discus- 
sion about them, because it is on the floor | 


Macy, Edith Carpenter, estate A. I understand; but the point I am 
of New York. City ..i..-cee 78,213.18 | making is that there has been so much 
New York Life Insurance said about these things, so bitterly un- 
Co, New Wark GUY cvc-ceave 675,691.90 | fajir— : | 


Philadelphia Electric Co., 
Philadelphia, Pa. ..........+. 154,121.16 
Schmidt, Helen S., Derby N. Y. 78,149.03 
Taylor, John, estate of, 
Kansas City, Mo. 
Vihlein, Edward G., 
of, Chicago, Ill. ; aa 
United States Industrial Al 
cohol Co., New York City 


ing house here for things of that sort. 

A. The statement is very brief. 

Commissioner McCulloch. If Judge | 
Healy wants to ask about your papers, | 
all right; go ahead. 

By Mr. Healy: There was one incident | 
that I think that I might make legiti- | 
mate inquiry about. All right, sir. 

Q. That will probably lead us to this 
other question before we get through. 


snenece SeamelLee 
estate 
77,576.34 





549,943.20 


Total 3,115,862.67 


August, 1928. 
American Oak Leather Co,, 


Q. (Interposing) We are not a clear- | 


Cincinnati, Ohio . --::.++ $86,827.12 | I do net know whether there is anything 
Ci ae ne mical Co., Cadil- Fated in it or not. I just want to ask you 

Carleton Ferguson ene a Ye + 221,301.88 | shout it, Mr. Hanson. The statement 

Goods Co., St. Louis, Mo. .... 69,468.12 | 4488 been made that you made a bid at 
Gitica Service Co., one time for the Commercial Appeal, 

New York City ........see0s » $2,106.73 | Which I understand is published at Mem- 
Cleveland-Cliffs Iron Co., phis. A. Yes. 

Cleveland, Ohio .......+0+ + 115,361.45 Q. Is that tein? A. It is. 
eee ee C9., cece 178,474.90 | Q. There is some statement made that 
Milkien ibsbtrih .tinndnetion ‘ Mr, Abel, of the Electric Bond and Share | 

Ma hadi: aieee se fe 105,454.21 | Company, had something to do with 


Fulton Iren Works Co., 

St. Louis, Mo. Ee atu acn asta Meat 
Hochschild, Berthold, 

New York Cuy +. sda 
International Curtis Mi irine 

Turbine Co.,, Jersey City, N. J. 
Kelly- -Springfie ld Tire Co., 


the matter in some way. 
member just how it was. 
he introduced you to somebody? A. I 
asked for an introduction to some- 
body, yes. 

Q. You asked Mr, 


4,085.69 
123,390.77 


185,645.94 . 
, Abel for an intro- 


New York City : -.sese 599,888.54 | duction to somebody? A, Yes, 
Lever Bros. Co. and sub- , ; J . 
sidiary, Cambridge, Mass. .... 25,488.07 Ou we His Neu spapers 


Loeb, Carl 
York City SRE ar Ne Tart oS Se 

Reliance Life Insurance Co., 
Pittsburgh, Pa, 


M., New In Their Entirety e 


Q. Why did you ask Mr. Abel to in- 
troduce you? 


32,206.78 


114,880.98 


Remington Arms Co. (Inc.), _A. The Commercial Appeal had about. 
New York City .\........-0060 136,433.83 | 85 stockholders, largely widows and 

Rockotelier, John D.,, sr, orphans in the State, and I was trying 
ie Co Se SAA es 120,655.28 | to pe Q > 

Gohidt, Mortianen’ Eden get a majority of those stockholders 


to agree to sell me that newspaper, and 


York City : : 
" i I sought an introduction to one of them 


Standard Oil Co, 
Louisville, Ky, g 
We stinghouse Electric 
ufacturing Co., 
burgh, Pa. 
Worishoffer, 


Data rhe 381,658.32 
“(Kentueky), 
; 1,842,055.42 | ; 
& Man- troduction. 
East Pitts- 
senteees. Cia lean 1,165,340.25 


ter Teagle and his wife, a Memphi 
Anna, New “6 . mphi # gil, 


She owned some of the stock. 


I do not re- | 
Was it that | 


through Mr. Abel, but I never got the in- 
Q. Who was the stockholder? A. Wal- | 





Scors eer, fect: + tees 98,970.92) Q. It was something which had come 
New York City ...... tit 98 698. 16 | o her in a family connection? A, | 
Sable ae 8, SIr, | 
Total oi . 5,788,393.37 | Q, But Mr. Teagle — A. (Interposing) 
’ September, 1928. Mr. Teagle is president of the Standard 
Ajne site Insurance Co., Oil Company. 
artford, Conn. . . $172,004.54 y _ 
Brooke, E. G., Iron Co., ’ Birds- catia Meee Aone oa native f the city 
it PES. ces. 193,761.58 P : 


Was there any suggestion of power 
control or of power backing at that time 
in connection with that paper? 

A. None whatever, I arranged to get | 


the money if I applied for it from Os- 
Comptroller Requests car Wells, president of the First National 


Ye. x _. | Bank of Birmingham, who had agreed to | 
Statements From Banks | ()\ eo have $4,250,000. 

Mr. Abel is connected with the 
Electric Bond and Share Company? A, 
Yes, sir, 

Q. There is no significance of you go- 
ing to Mr, Abel except that he knew Mr. 
Teagle and could give you the introduc- | 


Brown & Sharpe Manufactur- 








[Continued on Page 9,‘ Column 8.] 
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The Comptroller of the Currency, John 
W. Pole, issued a call July 2 for a state- 
ment of condition of all national banks 
in continental United States, Alaska, and 
Hawaii, as of the close of business June 
29. The call, which was made public|tion? A. Yes, sir. That is absolutely 
at the Comptroller’s office, was in the} the only reason. 
usual form and required the statutory Q. If there is no objections, I will ask 





report of resources and liabilities as of | one question? A. Yes, sir. 
the date specified, Q. The Commissioner’s permission— | 


a’ 





y power company, elec- 
tric, gas or State railway company, OF | your 

|any other person prominently connected | selves. 
| with any such company, has any money 


Refunds 








| The witness. But tiere before this | 
I have nothing to defend, | 


Foreign Exchange 


New York, July 2.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the fol- 





| sailed day after day, it is another matter. | 
Commissioner McCulloch. Fight your | 
You_ cannot 
come up to the Fedetal Trade. Commis- | 
sion and do it. 

The witness. It is perfectly, all right, 
sir. I accept your decree. 

Commissioner McCulloch. 
papers can take care of them- 





| lowing: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
I imagine | the conyersion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
ithe United States, we have ascertained and 


By Mr. Martin was | hereby certify to you that the buying rates 


Healy. Which Mr. 


in your newspaper enterprises, or his] jt who said something to you about tell-}in the New York Market at noon teday 


backed them in any shape or form, either 

directly or indicertly? A. Not one sin- 

gle penny now or at any other time. 
Q. They are absolutely yours in all 

respects? A. Absolutely, and there is a 

| statement there to that effect. 

Q. Any statement which you have | myself or any of my connections in busi- 


A. Thomas W. Martin. currencies are as shown below: 
(Austra (echillne)............. 14.0490 
Q. Was there something else, Mr. Han-| Belgium (belga) .............00. 18.8839 
son? SEER POMS Soc tw wee whe Weer 220 | 
| A. Iwo li ° i neither | Czechoslovakia (Krone) ......... 2. "9596 
uld like to say this, that neithe | Denmark DERE +s 0 NS Cea Wye 26.6326 | 
ae 7 ’, |} England (pound) 2b. Se dares ae 484.7 7934 | 
now made under oath, it is just as good | ness are stockholders in any public utili-| inland (markka) |... .1... 2s... ‘5141 
ity, and I would like to also say that| France (franc) ..............26-. 3.9110 


| your own, or perhaps better? A. I would 

like to put this into the record. 
Commissioner McCulloch. 

| have very completely covered the ground. 


May I say 
word, Judge Healy, at this time, regard- 
ing the owrership of newspaper stocks 
I want you to ex- 
amine these editorials that have appeared | 
in my newspapers recently, condemning | 


The witness. 


| by public utilities? 


such practices. 


Mr. Healy. Well, 


quiry. 

The witness. 
take, and have 
times. 

Mr. Healy. 
laok these over. 
them. 

Commissioner 


I think you 


one other 


that is interesting. 
I do not know whether we can put it into 
| the record or not, 
Commissioner McCulloch. I do not see | it, 
any bearing it has at all on this in-|the Mobile situation. 
I think it is a great mis-| there, and then I sent him to Anniston, | Canada 
said so publicly, many|to try and buy the paper 
I would be very glad to|both of them and have Mr. 
I do not care to offer | erate them for me. 


McCulloch. 
this record is concerned, I do not see that | 


So far as 





ing Mr. Stevens about the newspaper? | for < cable transfers payable in the foreign 





when Mr. Chandler came to Birmingham!Germany (Reichsmark) 
to talk with me about the possibility of | Greec e (drachma) 
becoming interested in Mobile, I sug-!Hunsary (pengo) 
gested to him certain conditions under | {aly (dira) 


pote ee eesuereees 14.3219 
sees eeensecens 26.7958 
Sia de ee Reso 19.2376 


| ating expenses of a newspaper. He went arate, (heseta ) ’ 
down there and worked on the thing for Daten tttons) 
several weeks, and it looked as though | Yugoslavia (dinar) 
he was going to fail to get that minimum] Hong Kon,: (dollar) 
guarantee, and when he came back to|China (Shanghai tacl) .......... 
Birmingham and talked with me about | China (Mexican dollar) .......... 9375 
I advised him strongly to abandon|China (Yuan dollar) ............ 41.2018 

Then I sent him India (rupee) MTEL IT SC ere 36.0067 


PEED, 8 V5 6 008s cca keae Cae 44.4890 
to Tuscaloosa to try and buy Mi t (dollar) Dug 6 werd Seta 8 Ope 45.8750 


f ROPMOMAEE s5:0:b.6 046s F ccswus 
there, having|Cuha (peso) 

in mind that I would buy ‘either one or | Mexico (eso) 
Chandler op- Argentine» (peso, g 

Brazil (milreis) 

‘ Chile (peso) 
Hanson, I had entirely forgat-| ty uguary (peso) 
. ———_ ! Colambia (peso) 
[Continued on Page 9, Column 1.] Bar silver 
































Q. Mr. 





51. ‘87 50 





d | had such right, 





which 1 knought ic would by. wie. fpr ieee igt gpHOD coos A 
him to go down there, and that was the| Poland (zloty) ...............+-- 11.1940 
| guarantee of a given amount of business| Portugal (escudo) .............. 4.4820 | 
| which would justify the minimum oper- WOME OTIS oo 70156564. 0 6 ¥ 0:40.96 018 5940 


54|clared that if such attempt was made 





285 than two years our 
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‘Proposal to Permit 
Nation-wide Chains 


Texas, Says Plan Would 
Concentrate Wealth in 
Large Cities. 


[Continued from Page 1.1 
would be infinitely worse in chain bank- | 
| ing. an banking means chain bank- | 
‘ing that is its logical result, and that is | 

at is desired by its advocates. 

When Pongreas passed the MeFadden | 
bill in 1927, which gave a limited right 
of branch ‘tence to certain banks in 
| some cities, where competing State banks | 
there were those of us| 
who voted against the bill, on the ground 
| that it was the opening wedge and that 
the next step would be to give this power 
| generally to ail banks everywhere. 

We so charged in the debate on the 
bill, but the proponents of the bill vig- 
orously denied that such was contem- 
| plated or would ever be done, and de- 





but within less 
prophecy is being 
fulfilled and the ardent champions of 
that bill have thrown off the mask and 
now declare that it was “an emergency 
measure” and a “permanent measure 
should be passed giving this right to all’ 
banks everywhere.” 

The ultimate and final effect of branch 
| banking means the climination of unit 


they would oppose it; 


oe | banks and the ownership of all banks by | 


a few small groups. Monopoly, always | 
dangerous, is fraught with extraordinary | | 
) hazard when applied to the business of ! 











City Bank Farmers Trust 
Opens Its Doors as an Affiliate of The 
National City Bank of New York 


HE City Bank Farmers Trust Com- 

pany represents a consolidation of ing. 
the trust organizations of The National 
City Bank of New York and The Farm- 
ers’ Loan and Trust Company. Its stock 
is trusteed for the benefit of the share- 
holders of The National City Bank of New 
York and their beneficial interest will be 


problems of the 


handling 
evidenced by an indorsement on the stock 
certificates of the Bank in the same man- 
ner as their beneficial The 
National City Company is now evidenced. 

The City Bank Farmers Trust Com- 
pany with a capital of $10,000,000 and a 
surplus of $10,000,000 will operate under 
the 107 year old charter of The Farmers’ 
Loan and Trust Company. It will be 
administered by a separate Board of Di- 
rectors composed of trist-minded and in- 


interest in a business that 


fullest efficiency 


ness, which, 


lives 


vestment-minded men of recognized cali- 
bre. The executive officers will be men ge 
of experience in the handling of trust 
business being drawn from those who 
have handled similar work in the merged 
institutions. The Chairman will be the 
Chairman of The National City Bank of 
New York, the President will be the for- 
mer President of The Farmers’ Loan and 


Trust Company. 


purposes 


who have 


Pending the completion of a new build- 
ing covering the entire black bounded by 
Hanover Street, Exchange Place, William 
Street, and Beaver Street, to be known as 
the City Bank Farmers Trust Building, 
which will be the permanent home of the 
City Bank Farmers Trust Company, the 
organization will be located in temporary 
quarters at 43 Exchange Place, with some 


departments occupying quarters at 52 


Wall Street. 
* * Ox 


We believe that the day of the individ- 
ual trustee is waning and that the day of 


Company 
and solicits the 


the administration of estates, 
growing need for 


accumulated wealth, 
business is one presenting an opportunity 


to those who are 


will, the protection of their families 


And so the C 
makes its bow 


Company 


the corporate trustee is just in its dawn- 
With the complicated and intricate 


present with respect to 
with the 
so-called voluntary or 


living trusts, and with the opening of new 
avenues for the 


cares of 
the trust 


relief of the 


for enormous growth. It is, in our opinion, 


can be conducted to its 
only by specialists, It 


cannot be looked upon as a by-product, a 
sideline of a commercial banking institu- 
tion. It is far too important. It is a busi- 
in the interests of those it 
serves, must be conducted by men whose 
are devoted exclusively to it. 


Viewed as just another “banking mer- 
r” the creation of the City Bank Farm- 
ers Trust Company and its close affilia- 
tion with The National City Bank of New 
York, is an event of no particular impor- 
tance. But, considered in the light of the 
and the expressions of those 

brought this 


institution into 


being and in the light of the interests of 
those who have entrusted the manage- 
ment and administration of their affairs to 
the two institutions, its establishment has 
deep significance. 


It has equal significance 
contemplating the estab- 


lishment of living trusts, the making of a 


. It has 


equal significance for corporate officials 
who look for greater efficiency in the han- 
dling of corporate trusteeships, 


and regis- 


trar and transfer services. 


ity Bank Farmers Trust 
to the Public 
opportunity to serve it, 


See ene tee nnn teammate! 


a eg yr 


eAnaconda 


Special Memorandum 
on request 


HORNBLOWER 
& WEEKS 


Established 1888 
Boston 
New York 
Chic 
Cleveland 
Members of the 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 












banking which controls the credit of the. 
country. 
.Such a monopoly could and would dom- 
inate and control all husinesss it could 
mould and shape the pol 
yo even ong yonete Renee 
| would in time subservient the au- 
In Banking Opposed =: tocratic will of this supermonopoly. 
The entire citizenship of the country — 
|should be interested in averting this 
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Immigration 


arrant Is Declared 
To Be Void for Lack 


‘Complaint Found to Be 
_ Based on Information 


And Belief With- 
out Proof. 


PEOPLE OF THE UNITED STATES, EX REL., 
~Howarp JAMES KING, V. JOSEPH G. 
GOKEY, KEEPER OF THE FRANKLIN 
County, N. Y.; Jai, AND D. F. BREIT- 
ENSTEIN, UNITED STATES MARSHAL 
FOR THE NORTHERN DISTRICT OF NEW 

York. 

A warrant issued by a United States 
commissioner upon complaint of an im- 
migration officer should not be sus- 
tained where the evidence shows that 
the complaint was not based upon the 
personal knowledge of the immigration 
officer of the commission of the offense 
by the relator, the District Court for the 
Northern District of New York held in 
the opinion herein. 

Since the immigration officer had no 


personal knowledge of the commission of | 


the crime by the relator, the court adds, 
the complaint was based upon informa- 
tion and belief, and the grounds of in- 
formation and belief not being given it 


is insufficient under the fourth amend-| 


ment. 


L. M. Kelias for the relator; O. D. 


Burden (J. W. Genaway on the brief) for | 


the Government. 
The full text of the opinion of Judge 
Bryant follows: 


Howard James King, the relator, is a| 


citizen affd resident of the Dominion of 
Canada. He is a farmer and resides 
about three miles northerly or nearby 
northély of a store known locally as 
“Quimet’s.” This store is located on 
the international boundary and is situ- 
ated partly in Canada and partly in the 
United.States. In other words, it is an 
ordinary “line store.” 


Relator Was Arrested. 


On September 13, 1928, just before | 
dark, United States immigration officers | 


went to this store. They left their car 
concealed some distance from the line 
and proceeded to their rendezvous on 
foot. There is not any question but that 
they were looking for an opportunity to 
apprehend King. This fact is not in any 
way disputed or questioned. Then con- 
cealed themselves in close proximity to 


the store. In the early part of the eve- | 


ning, but after dark, King came to the 
place by auto and entered the store. 
There is not any claim that King at 


the time of entry, or while in the store, | 


Was committing, or committed, any il- 
legai act. After about a half hour King 
lett the store. Immediately, or almost 
immediately, after coming through the 
coor, he was seized by United States im- 
migration officers and after a sharp tus- 
sle was shackled’ and brought to the 
United States immigration office at Ma- 
lone, N. Y., a distance of about 15 miles, 
wnere he was detained over night. 

The next day, September 14, he was 
taken to the office of the United States 
commissioner. Thefe is a United States 
immigration inspector filed complaint 
charging that on September 11 at or near 
the Town of Chateaugay, Franklin 
County in said district, the said King did 
commit the crime of violation of section 


8 of the act of February 5, 1917, of the} 


Revised Statutes of the United States 


by wilfully, knowingly, wrongfully and | 
unlawfully by himself and through an- | 


o*her attempting to bring into the 
United States, and bringing into the 
United States, an alien, to wit: Shaye 
Wittelsohn, a citizen of Russia of Hebrew 
race, not admitted into the United States 
and not possessing a visa or other docu- 
ments entitling him to enter. 

The offense charged ‘is a misdemeanor. 
It is so defined by statute. The com- 
plaint does not contain any facts except 
as above stated. No claim is made that 


any of the statements contained in the | 


complaint were personally known by the 
officer, 
Committed to Jail. 
The records of the commissioner show 
that a warrant was issued and King ar- 


rested by a deputy United States marshal | 


and arraigned before the commissioner. 
King was not represented by counsel. 


The records of the commissioner show | 


that upon arraignment King waived ex- 
amination and was held to answer to 
the district court and bail was fixed at 
$10,000. In default of bail King was 
committed to Franklin County Jail. 
Thereafter and on October 1, 1928, 
King petitioned for a writ of habeas 
corpus, which was allowed. Return was 
duly made and traverse to the return 
filed. King was released on bail pend- 
ing hearing and decision. After the is- 
suance of the writ and prior to the hear- 
ing had on the issues an indictment 


against the said King was presented in | 


the district court. He has not been ap- 
prehended or arraigned on the indict- 
ment and is not held thereunder. 


The relator bases his claim of illegal 


arrest and detention upon three grounds, 
briefly characterized, as follows: 


1. That he is a citizen and resident of | 
and while in | 


the Dominion of Canac~ 
the Dominion of Canada, on the 13th 
of September, 1928, was seized by 
United States officials and forcibly and 


against his will brought into the United | 
States and here restrained of his liberty. 


Complaint Is Attacked. 

2. That the United Stites commis- 
sioner did not acquire jurisdiction over 
his person because of the said illegal 
seizure and detention and also because 
the complaint, based wholly upon hear- 
say, is insufficient at law to: charge any 
crime. 


3. That petitioner was not apprized of | 


his alleged rights to obtain counsel and 


have an examination, and that, therefore, | 


he did not legally waive examination 
and consent to be held for the action of 
the United States District Court. 

Consideration is first given to that part 
of the second ground or claim of illegal 
detention, i. e, that the complaint is in- 
sufficient at law to confer jurisdiction. 

The commission of a crime must be 
shown by facts positively stated before 
a commissioner has jurisdiction to issue 
a warrant of arrest. This protection 
is guaranteed to every person by the 
Constitution (fourth amendment) through 
the provision that “no warrant shall is- 
-sue but u»on probable cause supported 
by oath or_affirmation.” 

This safeguard of liberty has been 
jealously protected by all courts. And 
well it should be, for it would be intoler- 
able to allow a warrant of arrest to be 
issued upon the opiiion, conclusion, or 


puspicion of some person unsupported | Operating ratio ....0eve0sre 


Two 
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Electric Signs 


Patents 


Patents on Buckles for Clothing 


Are Found on Appeal to Be Invalid 


§ Of Evidence of Crime Features Claimed as New Are Declared to Have Been 
Used in Prior Art. 


HaAwiE MANUFACTURING COMPANY, CoM- 
PLAINANT-APPELLEE, Vv. HATHEWAY 
MANUFACTURING COMPANY AND DANIEL 
J. AND JoHN C. McCartHy, A CoRPO- 
RATION DOING BUSINESS AS ANSONIA 

| GARTER CoMPANY. No. 169, CIRCUIT 
| CourT OF APPEALS FOR THE SECOND 
CiRcvIrT. 

The decree of the lower court holding 
reissue patent No. 15982 for a “rustless 
buckle,” and claims 2, 3, 4,6 and 7 of pat- 
ent 1497273 valid and infringed, was re- 
versed on the ground of invalidity of 
each patent, by the Circuit Court of Ap- 
peals for the Second Circuit. 

The evidence showed that the device 
of reissue patent No. 15982 coresponded 
to a buckle which had previously been 
manufactured by other parties, except 
for the use of a stop to prevent the ends 
of the web of the belt, when inserted, 
|from protruding, and, this stop means 
|being old in other patents, the court 
| declared the patent to be invalid. 

Patent No. 1497273, direeted to a par- 
ticular type of belt buckle lever, was 
found to be invalidated by the combina- 
tion of reissue patent 15982 covering the 
structure other than the lever, taken 
with another prior patent illustrating 
the kind of lever employed by appellant. 

F. P. Warfield, Lawrence Bristol, 
| Christian M. Newman and 5, ake . Re 
Massie for appellee; Merrell E. Clark 
for appellants. 

Appeal from the District Court for 
the District of Connecticut. 


N. Hand, circuit judges. 
The full text of the opinion of the 


suit 
sup- 


Both patents involved in this 
relate to buckles used as hose 
porters. 

The complainant, to which we shall 
refer as Hawie, and the Hatheway Man- 
ufacturing Company, to which we shall 
refer as Hatheway, are competing man- 
|ufacturers of these buckles. 

The Hawie Reissue Patent, No. 
15982. 


Patent Was Held 


To Be Infringed 


This patent was held by the District 
Court to be valid and infringed. But 
Hatheway had manufactured a_ so- 
called “rustless buckle,” and sold it in 
large quantities from 1913 to 1920. 
|The term “rustless,” as applied to a 
garter, means that the elastic webbing 
with which the garter is used is so ar- 
ranged as to overlie the back face of 
the buckle, so as to be between the 
buckle and the flesh or underclothing 
of the wearer. This arrangement pro- 
tects the metal from body moisture 
and renders it ‘‘rustless.” 

In adjusting the webbing in 
| buckles, it is necesary to secure one end 
of it to the buckle. This'was long done 
by sewing the end of the web. Hathe- 
way’s 1913 device, however, ‘was a “rust- 
|less” buckle that required no sewing. 
As appears from Exhibit K, Hatheway 








by facts. The “oath or affirmation” re- 
quired is of facts, not opinions or con- 
clusions. 


Proof Is Requ‘ree. 


The complaint must be supported by 
proof so that the magistrate may exer- 
cise his judgment or discretion in de- 
termining that an offense has been com- 
mitted and that there is probable cause 
to believe the accused guilty of the com- 
mission thereof. If the complaint is 
made on information and belief it must 
give the grounds of belief and sources 
of information. A complaint not based 
upon the complainants’s personal knowl- 
|}edge and unsupported by other proof 
confers no jurisdiction upon the com- 
missioner to issue a warrant. U. S. v. 
Baumert, 179 Fed. 735; U. S. v. Wells, 
225 Fed, 320; U. S. v. Ruroede, 220 Fed. 
| 210; In re Blum, 9-N. Y. Mise. 571. 

In this case there is not any claim 
that the immigration officer, who made 
the complaint, had any personal knowl- 
edge of the commission of the crime 
charged, or any other crime committed 
by King on September 11. This lack of 
personal knowledge was admitted upon 
the hearing.. The complaint, therefore, 
becomes nothing more than a statement 
of the commission of a crime based upon 
hearsay. Although made upon the posi- 
tive oath of the complainant, it is in 
reality a complaint based upon informa- 
tion and belief and nothing more. 

The positive averments of an official 
as to facts not within his personal knowl- 
edge may be enough to protect a com- 
missioner, but they should not be suf- 
ficient to confer jurisdiction in violation 
of the Constitution and the numerous 
decisions of the courts. The complaint 
must, therefore, be held insufficient. 

The fact that the records show that 
relator upon arraignment waived exami- 
nation, and consented to await the action 
of the district court, does not estop him 
from now questioning the legality or 
sufficiency of the complaint. A waiver 
of examination, if one is had, debars a 
prisoner from thereafter questioning in- 
formalities or technical objections to the 
regularity of the proceeding, but it does 
not, I think deprive him of the right to 
|attack a process insufficient to confer 
jurisdiction. U. S. v. Ruroede (cited 
| above); People Ex Rel Perkins v. Moss, 
187 N. Y. 410. 

In view of the conclusion above stated 
it becomes unnecessary +o consider the 
other questions raised in this proceeding. 

The writ is sustained upon the grounds 
stated and an order may Ve submitted 
upon notice, 

May 21, 1929. 





Before Manton, Swan, and Augustus} 


court, delivered by Judge Hand, follows: |, 


fastened the end of the web in his 
1913 buckle by pushing it under 
anchor teeth cut along the edge of the 
back of the frame, which were then 
swedged down ta, clamp the webbing 
against the frame. 

The only difference between this 1913 
device of Hatheway and that of the 
Hawie reissue patent is that the former 
is without any so-called “stop.” In the 
reissue patent the anchorage for the end 
of the web,. instead of being a mere 
serrated edge along the back of the 
frame under which the webbing is 
pushed, is a series of V-shaped teeth 
struck up from the body of the frame 
and extending upwardly and forwardly 
therefrom. Adjacent to the triangular 
openings created by striking up these 
anchor teeth are portions of the sheet 
metal integral with the rest of the 
back, which form a stop that prevents 
the web, when pushed under these teeth 
that are swedged down upon it, from 
protruding through the opening in the 
|frame, as was possible in Hatheway’s 
1913 buckle. The specification of the 
Hawie reissue patent states that: 

“The integral portion 10’ left adja- 
cent the sides of and between the teeth 
generally strengthens the structure, 
rendering it more rigid and prevents the 
two-edge portions from spreading, and 
particularly serves as a stop which pre- 
vents the en. of the web, when inserted, 
from protruding through the opening 
and coacts with the teeth 10 in clamp- 
ing the web and maintaining it firmly 
secured.” 


Widening of Frame 
Is Not Invention 


To widen or thicken the metal frame, 
|so as to strengthen the structure, if the 
jeutting away of the metal adjacent to 
|the teeth in Hatheway’s 1913 device 
|rendered the buckle less durable than it 
|should be, would hardly seem to re- 
quire invention. Defendant’s witnesses 
said that no trouble had been experi- 
jenced in the 1913 buckle from the end 
of the webbing slipping through the 
slot. Complainant’s witness Lationa, 
|however, said that the webbing in the 
| Hatheway’s 1913 buckle would be likely 
|to slip through the slot in the frame 
because no stop was provided; but no 
evidence to this effect was offered that 
was based on any definite experience in 
commercial use of the buckle. 


| But, if a stop sueh as Hawie’s re- 
|issue patent, shows be thought impor- | 
|tant, this very anchorage was disclosed | 
|in the clamping teeth of United States | 
jpatent No. 865554 to Abizaid. The 
| United States Patent No. 507705, to 
|Adams, likewise disclosed a_ similar 
|method of clamping the end of the web | 


| 
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|shaped teeth from the body of the frame [ 
| and turning them back over the end 

}of the web. 

| The reissue patent seems to involve | 
|no more than the substitution of the 

j/anchor teeth of Abizaid and Adams 

\for the clamping teeth of the 1913 

|Hatheway buckle. To employ the 

| Abizaid method of anchorage in’ the 

;1913 Hatheway buckle seems too slight 

|a step to involve invention. Every ele- 

;}ment in the combination of the reissue 

|patent is used in the same art, and in 

the same manner as in the prior art. 

|This is not a patentable combination. 

| Richards v. Chase Elevator Co. 158 

|U. S. 259, 15 Ct. 831, 39 L. Ed. 991; 

|Grinnell Washing Machine Co. v. John- | 
json, 247 U.S. 426, 38 S. Ct. 547, 62 L. 
| Ed. 1196. 

| It seems especially true that inven- 
ition is lacking when the advantage of | 
the reissue patent over the 1913 Hathe- 
| way device is little, if anything, more | 
| than such as may be due to strengthen- 
jing the buckle by employing a wider bar 
|of sheet metal in the frame of ihe buckle | 
| than Hatheway used. If a stop was so| 
; important, it is strange that Hatheway 
| should be now selling Exhibit 6 in com- 
| petition with complainant, in which no 
stop is found necessary, 


|Change Is Made 
In Lever Member 


The Second Patent, 
| 1497273. 
| This patent has the same clamping 
|teeth as are shown in the reissue patent 
|already discussed. The improvement | 
|consists in the mounting of the lever | 
;}member. \/hen this member in the re- | 
issue patent is closed, it clamps the 
| web against the back plate, whereas in 
the second patent it deflects the web 
| over the top edge of the back plate. The 
|lever in the second patent is, moreover, 
pivoted on a bar, and not, as in the re- 
issue patent, in the openings of two 
|struck-up ears. The second patent is | 
said to provide a thinner, flatter buckle 
| than the reissue patent, and it does away 
| with the ears of the reissue patent ard 
of the earlier Hatheway buckle of 1913, 
| which tended to catch on the clothing | 
of the wearer, 
But the Gerdes United States Patent | 
| No. 897734 discloses a lever mounting 
|apparently identical with the supposed 
|novel features of the Hawie second 
|patent. In the Goerdes patent ,the lever 
member is ,ivoted on a bar and when 
closed deflects the web over the top of 
the back instead of against the back 
of the frame. This Goerdes patent was 
not before the Patent Office when the 
Hawie second patent was allowed. 
The lever mounting of the Hawie sec- 
ond patent and of the Hatheway alleged | 


Hawie No. 
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| be erroneous. 


| electric service signs upon Flexlume in- 
| stallations and obliterating the Flexlume 


}ern. Union desired to have them made, | 
| notwithstanding 


|the Northern District of Illinois, East- 


| circuit judges, 


| lows: 


| Federal guilty of unfair competition to- 


Index and Digest 
Of Latest Federal Court Decisions 


GYLLABI are printed so that they 
_ Library-Index and File Cards 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


ABREsT: Criminal Charge: Sufficiency of Warrent: Knowledge of Officer: 
Habeas Corpus.—Where a writ of habeas corpus was sought to obtain 


the release of the petitioner who had 


been arrested and detained on a war- 


rant issued by a United States Commissioner upon complaint of an im- 
migration officer; and the evidence showed that the complaint was not based 
upon the personal knowledge of the immigration officer of the commission of 


the crime by the petitioner, held: Wr 
immigration officer had no personal 


it of habeas corpus granted, since the 
knowledge of the commission of a 


crime by the petitioner, the complaint was based on information and belief, 
and, the grounds of belief or the sources of information not being given, it 
is insufficient under the Fourth Amendment to the Constitution—People of 
the United States, ex rel. King, v. Gokey, et al.—(District Court for the 


Northern District of New York).—Ye 
IV). July 3, 1929. 


arly Index Page 1062, Col. 1 (Volume 


Patents 


ATENTS: Infringement: Unfair Competition: Illuminated Signs.—Manu- 


facturer has right to make signs 


just as the customer desires to have 


them made, notwithstanding some other manufacture had made them first. 


Patent 1224253.—Federal Electric Cc., 


Inc., v. Flexlume Corp. (Circuit Court 


of Appeals for the Seventh Circut).—Yearly Index Page 1062, Col. 4 (Volume 


IV). July 3, 1929. 


Patent 1224258, having previously 


been held valid and infringed Ly the 


same court, the claims, the issue and complainants being the same as in 


this instance; and the art presented 


by the defendants at this trial being 


merely cumulative of that furnished at the prior trial, held: Patent valid and 


infringed, the additional art not being 


strikingly new and different, so as to 


invalidate the -patent—Federal Electric Company, Inc., v. Flexlume Cor- 
poration. (Circuit Court of Appeals for the Seventh Circuit)—Yearly Index 
Page 1062, Col. 4 (Volume IV). July 3, 1929. 


PATENTS: Infringement: 
continuance of unfair competition 


Unfair Competition: Illuminating Signs.—The 


practices, held: Enjoined, the court 


stating the practice of placing of Federal electric service signs upon Flex- 


lume installations, and obliterating the Flexlume name, is improper. 


Patent 


1224253.—Federal Electric Company. Inc., v. Flexlume Corporation. (Circuit 
Court of Appeals for the Seventh Circuit—(Yearly Index Page 1062, Col. 4 


(Volume IV). 


PATENTS: Validity: “Rustless Belt 
“Rustless Buckle” which differed f: 
a stop to prevent the ends of the web 


July 3, 1929. 


Buckles.’”’—Reissue Patent 15982 for 
rom prior devices only in the use of 
of the belt, when inserted, from pro- 


truding, and this stop means was old in other patents, held: Patent invalid — 
Hawie Manufacturing Co. v. Hatheway Manufacturing’ Co. et al. (Circuit 
Court of Appeals for the Second Circuit)—Yearly Index Page 1062, Col. 2 


(Volume IV). July 3, 1929. 


ATENTS: Validity: Buckles.— Patent No. 1497273, claims 2, 3, 4, 6 and 

7, covering a particular type of belt buckle lever, to that extent con-.: 
stituting an improvement over Reissue 15982 and a prior patent illustrated 
the kind of lever employed, held: Patent claims invalid—Hawie Manufactur- 
ing Co. v. Hatheway Manufacturing Co., et al (Circuit Court of Appeals for 


the Second Circuit)—Yearly Index Page 1062, Col. 2 (Volume IV). 


3, 1929. 


July 


Additional Citations of Prior Art Found 
Not to Invalidate Patent Previously Upheld 


Original Decision Regarded as Final U nless Clearly Shown ie 


To Have Been in Error. 


PELLANT, V. FLEXLUME CORPORATION, 

No. 4120; CHiIcaco MINATURE LAMP 

Works, HERMAN RESELER & COMPANY. 

AND UNIVERSAL SIGN COMPANY, AP- 

PELLANTS, V. SAME. No. 4121, Cir- 

cuir CouRT OF APPEALS. FOR THE 

SEVENTH CIRCUIT. 

Claims 1 to 7 and il of Patent No. 
1224253, relating to iiluminated signs, 
were held to be valid and infringed. 

The court stated that the claims, the} 
issue and the complainants in this in-| 
stance were the same as those of a prior| 
suit in which the court held the patent 
to be valid and infringed, and added that 
a decision once reached would not be re-| 
considered unless it clearly appeared ’to} 


In view of the fact that the additional | 
art presented by defendants was not 
strikingly new and different, so as to 
invalidate the patent, the art presented 
being merely cumulative of that con- 
sidered at the prior trial, the court con- 
cluded that the determination previously 
made should stand. 

The continuance of unfair competition 
practices was enjoined, the court stat- 
ing that the practice of placing Federal 


name ought not to be continued. 


In reference to other unfairness the 
court ruled that any manufacturer had 
a right to make signs just as the West- 


some other manufac- 
turer had made them first, when consid- 
ered apart from the question of infringe- | 
ment. 


Appeals from the District Court for 


ern Division. 


Before Alschuler, Evans, and Page, 


The full text of the opinion of the 
court, delivered by Judge Alschuler, fol- 


Plea for Injunction 
And Accounting Allowed | 


In No. 4120 the bill charged, and the 
decree found, infringement by appellant 
(herein called Federal) of claims 1 to 7} 
inclusive, and 11, of U. S. patent No. 
1224253, May 1, 1917, to Wiley et al. 
for. an “Illuminated Sign,” and found 


ward appellee (herein called Flexlume). 
Injunction and accounting were ordered. 

In No. 4121 appellants Universal Sign 
Company and Herman Resler & Com- 
pany were charged by Flexlume with in- 
fringement of the same patent, and with 
unfair competition; and the decree ad- 
judged infringemen: against all the ap- 
pellants, and unfair competition against 
the Chicago Miniature Lamp Works. The 
cases were tried together in the District 














Monthly 


Ba 


May 


| 1929 
| Freight revenue ...++++++s 18,438,117 
| Passenger revenue ..+++++e 1,904,053 
| Total oper rev. .....se+e++ 21,755,886 
| Maintenance of way ...- 2,328,713 
Maintenazce of equipment . 4,643,176 
| Transportation expenses .. 7,076,884 
| Total expenses incl. other . 15,446,978 
| Net from railroad 6,308,908 
MER? cag we we ae 608 1,024,462 
| Uncollectible ry. rev., ete. . 2,125 
Net after taxes, etc. ..... . 5,282,321 
| Net after rents 4,961,902 
Aver. miles operated ....++ Met 


1 


16,502,256 
19,786,221 
2 
4,073,011 
6,809,089 


5,164,093 


| tion, that they were not 


| of 


such|to a buckle by striking a series of V-| Peppra, ELECTRIC CoMPANY, INc., Ap-{Court, and the appeals were heard to- 


gether. 

The same claims of this patent were 
in issue and adjudicated by this court, 
and the claims. held valid in Flexlume 
Sign Company, Inc., v. Opalite Sign Com- 
pany, 292 Fed. 98. The complainants in 
that case and the present one are the 
same, but the defendants are different. 

In Freeman-Sweet Co. v. Luminous 
Unit Co., 264 Fed. 107, we said: 

“This former decision, to which these 
appellants were not parties, is, of course, 
not res adjudicata as to them. But it is 
more than persuasive; the validity of a 
patent, once sustained on appeal by this 
court, is not subject to complete re- 
examination at the instance of each sub- 
sequent alleged infringer.. Unless clearly 


|shown to be erroneous, the determination 


by this court of the validity of a patent 
on full hearing in a-contested suit, will 
not be reconsidered. 

“New matter, not theretofore intro- 
duced in evidence, and not merely cumu- 
lative in character, will be given full con- 
sideration; even the conclusions reached 
on the former evidence may be chal- 
lenged as clearly erroneous. But the 
fact that alleged anticipating patents, or 
the file wrapper and contents, though in 
the record. are not specifically discussed 
in the earlier opinion, is, of course, far 
from a demonstration, or even a sugges- 
dulv weighed or 
that the conclusions reached on the 
former record are clearly wrong.” 


Quotation From Brief 


\Is Made by Court 


The brief for Federal recognizes this 
as the rule of the Circuit, and the scope 
its undertaking to invalidate the 
claims is indicated by these quotations 
from its brief: 

“But there is evidence of a ‘strikingly 
different character’ presented in these 
cases by reason of which we confidently 
expect this court to come to a different 
conclusion from that reached in its 
former decision, against other parties, 


|and to declare the patent invalid.” * * 


“We shall not refer to any art in the 
prior case; the strikingly new and differ- 
ent art set up in these cases is ample to 
invalidate the patent.” 

Thereupon there is discussed the fol- 
lowing prior art and uses appearing in 
the record of these cases: 

1. U. S. patent No. 328135, to Mc- 
Lewee, October 13, 1885, for “Improve- 
ment in Illuminated Signs.” 

2. Roth’s Roumanian No. 
1979, November 11, 1910. 

3. Anderson sign prior use. 

4. Paris Millinery sign prior use. 

5. Bell Telephone prior use. 


patent, 


The first shows 2 double-faced sign, in 


which the characters are cut through 


the opaque faces, and the inner side of 
each face backed bv plates of flat trans- 
lucent opal glass, the lighting means be- 





Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Itimore & Ohio Railroad. 
Five Months 
1929 1928 
82,486,527 76,110,322 
8,978,896 9,440,910 
98,012,278 91,397,840 
11,643,677 11,877,083 
21,160,813 20,071,534 
$4,400,071 33,676,521 | 
73,992,490 72,351,404 | 
24,019,788 19,046,436 ! 
5,123,220 4,369,122 
24,982 33,814 | 
18,871,636 14,643,500 | 
17,702,763 138,418,391 
5,639.42 5,637.54 
75.5 79.2 


1928 1929 


1,990,389 
375,569 


4,622,128 


797,550 

12,226 

4,354,357 

4,081,375 

5,637.54 
73.9 


5,392,381 
849,472 
6,864,168 
978,616 
1,277,935 
2,206,780 
4,862,456 
2,001,712 
600,000 
1,661 
1,400,051 
1,246,403 
515,278 
70.8 


Atlantic Coast Line Railroad. 


Five Months 
1929 1928 
26,777,222 23,950,882 
7,149,569 7,326,597 
37,138,503 34,106,886 
4,440,411 4,861,038 
5,728,491 6,425,035 
11,281,931 11,491,195 | 
23,559,913 24,959,121 | 


May 
1928 
5,061,632 
996,963 
6,575,738 
871,581 
1,299,049 
2,181,796 
4,725,498 
1,850,240 
600,000 
1,174 
1,249,066, 
1,193,571 
5,104.78, 
71.9 


1 
1,1 


13,578,950 9,147,765 
3,250,000 2,650,000 | 
10,217 9,972 | 
10,318,373 6,487,793 | 

9,670,374 6,083,971 
5,149.86 504.0 


63.4 13.2 


ilroad. 
Five Months 
1929 1928 


Boston & Maine Ra 
May 


929 1928 
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Construction 


Financial Problems Found to Retard 
- Road Construction in Latin America 


Specialist Says Engineers Can Conquer Climate and 
Terrain If Sufficient Funds Are Available. 
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the income from general taxation is 
used for roads. By presidential decrees 
a tax on first sales of gasoline of 3 cen- 
tavos a liter was imposed, effective May 
1, 1925, and raised to four centavos a 
liter in 1929. Dating from August 1, 
1925, the tobacco tax was set aside to 
form a fund for road-building purposes. 
It was estimated at the time that these 
taxes would approximate 1,000,000 pesos 
per month. 

The gasoline tax collected during the 
calendar year 1925 amounted to 2,396,- 
555 pesos; during 1926 it reached 5,394,- 
361 pesos collected on 179,812,044 liters 
of gasoline sold; during 1927 there was 
collected 5,779,697 pesos; and during the 
first 10 months of 1928 the amount col- 
lected was 5,488,359 pesos. 

The amonut of the tobacco tax ad- 
vanced for road-building purposes can 
not be estimated. During the year 1925, 
the only year for which figures are avail- 
able, it amounted to 6,087,778.28 pesos. 

None of these taxes are actually col- 
‘lected by the National Highway Com- 
mission but instead by the Federal Treas- 
ury. The President then decides what 
portion will be devoted to road building. 
Owing to military needs, very little is 
reaching the National Highway Com- 
mission at the present time, though still 
being colelcted for this purpose, partic- 
ularly the gasoline tax, which was spe- 
cifically set aside for roads. The tobacco” 
tax has always been collected, but never 
before used for road building. 

The two per cent surcharge assessed 
by the Federal Government on all im- 
port duties, which.primarily is for the 
benefit of the municipalities through 
which the merchandise is entered, is also 
in many instances devoted to road build- 
ing, repairs to roads, etc. It is impossi- 
ble, however, to say just what propor- 
tion of these surcharges is devoted to 
road work. 

No foreign or local bond issues have 
been made for the purpose of building 
roads, nor have any loans been extended 
for this purpose. No tolls are collected 
by the national treasury over its roads, 
through several of the municipal gov- 
ernments do collect such. tolls. The city 
of Toluca, Mexico, collects a small fee for 
the use of a road which it has built out 
of the city connecting with the Mexico 
City-Toluca road. 

Likewise fines and license fees are 
all collected by either municipal or State 
governments, and it is impossible to as- 
certain how much of it is utilized for 
repairing roads or building new ones. 
It is also impossible to say how much 
automobile clubs, +tc., have contributed 
the building of roads. The automo- 
e club in Torreon has been instru- 
mental in building several roads in the 
Laguna district, as well as having the 
city streets paved, but it is not known 
how much they have raised or spent. 

Guatemala.—Insufficient funds, public 
hostility to the idea of a foreign loan, 
lack of a definite highway program and 
of competent engineers, greatly handicap 
the proper development of the Guate- 
malan road system. 

The country has no really adequate 
system of raising funds for road work. 
Every adult. male in the republic is as- 
sessed a road tax. For the Indian labor- 
ers and for the lower classes with small 
incomes it is 50 pesos ($0.83) a year, 
payable semiannually. The people of the 
uper classes and with better incomes are 
assessed 100 pesos ($1.66) a year, pay- 
able semiannually. 

This money is for the purpose of im- 
proving Government roads, but it con- 
stitutes a very smali part of the money 
expended annually.on road building. "The 
amount collected as a road tax is not 
very great and is difficult to collect. For 
the most part, appropriations are made 
by the Government from the general rev- 
enues. Fees are collected on all ve- 
hicles, but are not directly appropriated 
for road construction. No foreign loan 
or bond issue has ever been made for 
the purnose of road construction. 


New Revenues Sought 
For Roads In Honduras 


Honduras.—The road budget of Hon- 
duras for the fiscal year 1928-29 was 
$375,000. The budget for 1929-30 has not 
yet been announced, but it has been pro- 
| posed to spend $450,000. 

It is reported that the Chief Executive 
intends to present to the 1929 Congress 
a proposed road law, making available 
new sources of revenue, which will pro- 
vide about $1,000,000 annually. 

All the exnense of building and main- 
taining roads, trains, bridges and cul- 
verts is borne by the National Govern- 
ment. Certain funds, principally 15 per- 
cent of the special road tax (contribucion 
de caminos), go to the municipalities for 





ing placed between the two sides. Around 
the edges of each face are openings 
therein, in which protuberant ornamental 
glass may be’ inserted as a border for 
the sign. ; 

The second, the Roumanian patent, is 
to all intents and purposes the same.as 
McLewee. It shows additionally that 
the glass may be in smaller pieces, to 
facilitate removal of part in case of 
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local roads, but few of them seem to 
have been built. In the general road- 
building program, several times discussed 
by the Government, these municipal 
funds were stressed as a sort of “hidden 
asset” for the building of roads through 
municipal lands. . 

El Salvador.—Funds for the $12,000,000 
road program adopted in 1925 and in- 
volving the construction of an 800-mile 
system of national highways are obtained 
as follows: 

1. General taxation.—Federal and de- 
partmental funds are taken from the gen- 
eral revenue fund according to an ad- 
vance budget prepared by the Ministerio 
de Fomento. Conformation to this bud- 
get and the projects which it is supposed 
to cover is never exact. 

2. Special taxes.—The National Legis- 
lature passed laws in 1925 and 1926 pro- 
viding for a special tax for the promotion 
of modern highway construction, fixiag 
a graduated impost on all residents of 
the country according to their liquid capi- 
tal, their salary, or their income. Of the 
receipts from this tax, 90 per cent (esti- 
mated to reach $400,000 annually) is 
dedicated to the construction and con- 
servation of national highways, 5 per 
cent to the departments for road mainte- 
nance, and 5 per cent to the municipal- 
ities for the conservation of neighboring 
byways. 

8. Foreign loans and bond issues.— 
The only funds from such sources were 
used in 1926-27 by mutual agreement be- 
tween the Government and the contract- 
ors, when $706,866 from the last issue of 
“C” bonds of the general refunding loan 
of 1923 was used. 


Highway Tax Law 
Cannot Be Enforced 


4. Local bond issues.—As the Govern- 
ment is unable to enforce the high tax 
law, it is doubted that any local bond 
issue would be successful. In any event | 
it has never been tried nor is any such 
issue contemplated. In El Salvador, as 
well as in practically all of Central 
America, it is difficult to administer 
direct taxation satisfactorily, and it is 
not likely that a bond issue bearing a 
reasonable return would find a_ local 
market. ss 

5. Vehicle license fees——Vehicle li- 
cense fees are not applicable to highway 
construction nor maintenance. 

6. Tolls, fines, and contributions from 
automobile and good réads associations.— 
Fines are not applicable to highway con- 
struction and maintenance; they are used 
to maintain the traffic office, ete. There 
are no tolls nor contributions by auto- 
mobile and good roads associations, etc. 

Nicaragua.—Nicaragua is spending 
about $180,000 annually on road work. 

Congress has recently authorized a 
banana tax estimated to yield annually 
$50,000, of which $30,000 will be devoted 
to improvement of means of communica- 
tion on the Atlantic coast. Congress 
has also passed’ a law providing for a 
coffee tax of 10 cents a quintal to be 
used for road construction in the district 
producing the coffee taxed. It is esti- 
maed that $30,000 annually will be de- 
rived from the source. 

All road building is carried on under 
the supervision of the Financial High 
Commission. This commission, under the 
financial plan in force, reserves for ex- 
traordinary expenditures the sum of 
$26,667 monthly. From this fund, 
amounts up to $15,000 monthly are de- 
voted to highway construction and 
maintenance. 


Loans Floated by Panama 


To Construct Highways 


Panama.—The major portion of the 
national highways of Panama have been 
built’ with funds provided by the na- 
tional government. In 1923 Panama bor- 
rowed in the United States $4,500,000, a 
small portion of which ($500,000) was 
used to liquidate the outstanding bal- 
ance of the 1915 loan and the remainder 
for road construction. A loan of $16,- 
000,000 made in 1928 provided $5,000,000 
for road construction. 

The methods of financing national 
highway construction are rather involved. 
The Panama constitution provides that 
there shal] be no levy of a tax for a spe- 
cific purpose. Some years ago the na- 
tional assembly passed a law subjecting 
landowners to a special assessment—in 4 
Panama City and Colon an amount 
equal to 10 per cent, and in the interior 
to 5 per cent, of the cost of the roads. 
This law was never enforced. 

The gasoline duty of 5 cents a gallon 
was raised to 10 cents beginning Janu- 
ary 1, 1928. This grew out of a strug- 
gle to compel the use of a gasoline-alco- 
hol mixture for cars. At first it was in- 
tended to raise the duty to 20 cents a 
gallon, but a compromise was effected 
fixing the duty at 10 cents, all of which 
was to be spent on road improvement. 
It is estimated that this duty will add 
about $250,000 annually to the road 
funds. 

Certain portions of the national sys- 
tem have been constructed by laborers 
working out a district road tax. No 
data is available as to the supposed 
value of this labor contribution. 
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little minute 
for a big rest 


4,554,651 
1,165,375 
6,578,350 


53,384 


1,275,313 
2,190,135 
4,933,313 
1,645,037 

318,100 


102 


326,835 
106.728 
2,077.02 


75.0 


4,427,628 
1,213,369 
6,370,011 
1,183,744 
1,038,738 
2,264,543 
4,799,856 
1,570,425 
292,781 
136 
1,277,558 
1,061,939 
2,083.54 
75.3 


20,867,267 
6,374,096 
31,280,292 
4,986,023 
5,637,147 
11,258,120 
23,490,693 
7,789,599 
1,548,682 
3,911 
6,240,917 
5,173,300 
2,079.96 
75.1 


20,243,540 
6,593,997 
30,333,271 
4,113,424 
5,491,469 
11,598,834 
22,809,510 
7,523,671 
1,474,263 
7,304 
6,049,498 
5,071,218 
2,083.54 
75.2 


MILLION 


aday 


The Coca-Cola Co, 


Atlanta, Ga. 














‘ 









































































Avryorizep STATEMENTS ONLY 
PusuisHep WoersovrT ComMMENT 





ARE Presentey HeREIN, Beina 
By THe Unitsp StaTes DAILY 





Birmingham Publisher Said He Opposed 


Power Ownership of Newspaper Stocks, 


Victor H. Hanson Asked That Editorials in His Publica- 


tions Be Introduced to Show Attitude. 





(Continued f 


ten until just a minute ago, that we 
have an exhibit here, a copy of a letter 
written by Mr. Bradley, Leon C. Brad- 
ley, who was formerly director of the 
information bureau down there. A. 
Safety council, I think they called it. 

Q. It is not called that here. It was 
called utility information bureau. The 
number’ of the exhibit is 4059, and it is 
a letter which he wrote to Mr. Thomas 
W. Martin under date of January 24, 
1926, im which he says: 

“You will be interested in these two 
editorials from the Birmingham News 
of Saturday and Sunday. For your in- 
formation I did not even have to leave 


* my office to have him them written.” 


» 


®Prudential 


I would like you to read that letter, 
which Mr. Bradley said was authentic, 
and tell me if there is anything you 
want to say about any part of it? A. 
Yes, I would like to say this, that Mr. 
Bradley at the time was conducting 
what we understood to be down there a 
campaign for public safety, and perhaps 
as you. say, he operated under some 
name different up here, but Mr. Bradley 
had not made a success of the operation, 
and was about to go out of business, and 
he was very friendly with Mr. Girard 
Harris, who was then one of the edito- 
rial writers on the News, and he ap- 
pealed to him to endorse the work that 
was done. 

Q. I wonder if you would like to send 
to us the editorials from the News of 
the Saturday and Sunday preceding Jan- 
uary 4, 1925? A.I will be very glad to. 

Q. The Saturday and Sunday preceding 
January 4, 1926, any and every editorial 
in those two issues dealing with electric 
matters. 

Q. Very well. I do not think of any- 
thing else, Mr. Hanson, 

A. May I say, Mr. Commissioner, that 
in view of the introduction of the Brad- 
ley letter, I think probably the editorials 
that I referred to perhaps are relevant. 
¢ Commissioner McCulloch. Well, maybe 
SO. 
Healy ? 
chance. 

Mr. Healy, I think Mr. Bradley rather 
bragged about what he could get repro- 
duced im Mr. Hanson’s mewspapers, and 
I think Mr. Hanson’s editorials have a 


We want to give Mr. Hanson a 


direct bearing and probably ought to) 


go in. 


Commissioner McCulloch. I do not 


think it is necessary to put in the whole | 


file. 


The witness. Mr. Bradley’s statement | 


was childish, simply an attempt to build 
up his strength and sell his job. (Wit- 
ness excused.) 


Publisher Denies Knowledge 
Of Source of Loan 


R. B. Chandler, editor and publisher | 
of the Mobile Press, was recalled and | 


testified further as follows: 


Direct examination by Mr. Healy: 
eThere are oily a few questions, I think, 
Mr. Chandler, but which may lead into 
alonger discussion than I have in mind. 
You have heen here this morning and 
heard the testimony. A. Yes, sir. 
Q. The question I wish to ask you is 
this: Until you heard the testimony to- 
day, did you know or have any intima- 
tion that the money that Mr. McGowin 
furnished you came from Mr. Aldridge? 
A. No, sir. 


( Or that the money that Mr. Al-! 
dridge furnished came from Mr. Logan | 


Martin ? A. No, sir. 

Q. So that your testimony and all 
that you have said on the subject must 
be read in the light of your ignorance 
of those facts, Is that correct? A. Yes. 


Now, is there anything you want | 


to say in that connection ? 
more then is in the record, 


Q. There is io comment that you 
care to add to the testimony that you 
have just given? A. No. T have not 
heard of the supposed luncheon or the 
conversation of Mr. Stevens and the 
Martins or any other tie-up of that sort. 

Q. The first you knew of the talk 


A. Nothing 


Refunds of Taxes in| 


Taxes in 





What do you think about it, Mr.| 





Excess. 
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* and the iuncheon was when Mr. Stevens 
told about it? A. When TI read that 
in the papers, 

Q. That is so. 
when he testified, were you? 
sir, 

Q. And the first you knew of the 
fact that Mr, McGowin got his money 
from Mr. Aldridge—when was that? 
A. Shortly before we started here. 

Q. And did you at the same time 
learn that Mv. Logan Martin had ad- 
vanced the money te Mr. Aldridge? A. 
No, sir. Just this morning was the 
first time I heard of that transaction. 

Q. Wher the witnesses were testify- 
ing? A. Yes, sir. 

Q. Very well. 


You were not here 
A. No, 


I wish you would fix 


you first met Mr. McGowin? A. I 
would say early in February. 

Q. When was it that you first dis- 
closed to M1. MecGowin that you wanted 


some money from him to help you fi- 


then know that you would need to. bor- 
row some money? 
about it at that time. He knew it from 
our first meeting in Mobile. 


Stated He Would 
| Furnish Part of Capital 
Q. And that was when? 
the meeting on or about January 5, my 
first meeting with the Mobile stock- 


holders, 
Q. You met Mr. Stevens first in Mr. 


| Hanson's office, did you not? A. Yes, 
| sir. 
Q. It was there stated, wasn’t it, 


sary capital? A. 


Judge. : 

Q. Was it stated that you would fur- 
nish some yart of the capital? 

A. Yes, sir that there should be— 
that some of my money would be put 
into it. Mr. Stevens took the position 
that the publisher of the proposed paper 
furnish half of the money. The deal 
was entirely tentative, and in fact I did 
not entirely commit myself to publish 
that paper until some time in February. 

Q. Did Mr. Hanson 


No, not quite that, 


made? 

Q. h 
able to furnish any sum of money? 
I do not think he specified any specific 
| sum. 


Q. Did you know that Mr, Hanson had 


Yes, sir. 
Did he say that you would be 


fe 


| tins preceding his introduction of you 
to Mr. Stevens? A. No, sir. 

Q. As I understand, it was some time 
|in February when you first disclosed to 
Mr. McGowin that. you would need to 
borrow some money ? 
the latter part of January or the first 
part of February. 

Q. Had Mr, Stevens known of it for 
some time? A. I am sure since January 


holders. 


mentioned have anything to do with Mr. 
Stevens’ introduction of you to Mr, Mc- 
Gowin, which .would 


part of the operation ? 

A. I do not remember any conversa- 
tion that would indicate that. It might 
have been in my mind or his. 

Q. That might have been the reason. 
You say it was February, do you, be-| 
cause you disclosed to Mr. McGowin that 
you needed money? <A. No, I say it | 
was the first meeting of the Mobile 
stockholders, on or about January 5. 

Q. I mean, in your first disclosure to 
Mr. McGowin. A. The latter part of 
January or the early part of February. 

Q. But Mr. Stevens and all of the 
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of $75,000 


rtinued 
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ing Co., Providence, R. I. 


: 284,254.27 
Chandler Motor Car Co., Cleve- 


land, Ohio vse E 121,244.87 
De Niederlandsche Bank, Am- 

sterdam, Holland 210,672.99 
John Hancock Mutual Life In- | 

surance Co., Boston, Mass, 80,721,30 
Merrell-Soule Co, Syracuse, 

is Mears ; 55,587.96 | 
Mutual Benefit Life Insurance 

Co., Newark, N, J. . .. 651,489.68 
Mutual Life Insurance Co., of 

New York, New York City 92,296,038 
National Life Insurance Co., 

Montpelier, Vt. 270,587.28 | 
National Life Insurance Co., 


Montpelier, Vt. 
Northwestern Mutual Life In- 

surance Co., Milwaukee, Wis. 
Northwestern Mutual Life In- 


28,023.7 


986,986.59 | 


| 

surance Co., Milwaukee, Wis, 324,811.70 | 
Parke, Davis & Co, Detrait, 

Mich. 79,824.95 


Plume & Atwood Manufactur- 
ing Co., Waterbury, Conn. . 
Provident Mutual Life Insur- 
ance Co., hiladelphia, Pa. 
Insurance Co. of 
America, Newark, N. J. .... 
Sherwin-Williams Co. Cleve- 


56,212.42 
121,200.28 | 
1,508,219.02 


land, Ohio . ‘ : 154,299.57 
@tundard Gas & Electric Co., | 
Chicago, Til. 100,502.67 
Standard Oil Co, of New York, | 
and subsidiaries, New York | 
City ‘ ; ; . 225,802.68 | 
Timken Detroit Axle Co., De- 
troit, Mich, ; : 177,484.03 
Union Central Life Insurance 
Co, Cineinnati, Ohio 85,790.18 
Zeinicker, Walter A, Supply , 
Co., St. Louis, Ma. 118,554.79 
aienkane 


oe. «$6,195, 463.35 
October, 1928. 
National Life In- | 


Total 


Columbian 


surance Co., Boston, Mass. $88,944.06 
Connecticut Mutual Life Insur- 

ance Co., Hartford, Conn. 142,394.48 | 
Crane, FrederieksG,, estate of, 

Dalton, Mass. ; 76,901.72 
Equitable “Life Insurance Co, 

of Iowa, Des Moines, lowa 79,680.55 
Galloway Coal Co. Memphis, 

Tenn, \ 82,588.90, 
Marine Securities Co, Evans- 

ton, 7H7,977,18 


Mutual Benefit Life Insurance 
Co, Newark, N, J 


' 273,531,096 | 
National Life Insurance 


Co., 


Montpelier, Vt, 419,075,683 
New Englatid Mutual Life In- 
urancé Co,, Boston, Mass. 365,972,090 
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|O’Gara Coal Co., Chicago, Il, 


New York City 
New York Life Insurance Co,, 
New York City 
Northwestern Mutual Life In- 
surance Co,. Milwaukee, Wis. 


139,180.49 | 


2,394,615.47 


742,473.25 
255,899,59 


Prudential Insurance Co. of 

America, Newark, N. J. 781,869.68 
Rice & Hutchins (Inc.)} Bos- | 

ton, Mass. ; 184,522.08 
Sherwin-Williams Co., Cleve- 

land, Ohio 141,671.95 


State Mutual Life Assurance 
Co,, Worcester, Mass. 

Staten Island Shipbuilding Co,, 
Staten Island, N. Y, 

Tarseo Corporation, Pawtucket, 
i ae 


180,045,74 


99,932.46 


178,839.77 | 


Total . $7,386,967.90 
November, 1928, 
Central Leather Co.. New York $ 
Chicago Coated Board = Co., 


743,890.02 





New York Life Insurance Co., 


a? 


New York r 100,827.05 
H. & B. American Machine 
Co., South Attleboro, Mass. 118,612.46 | 
Libby-Owens Sheet Glass Co., | 
Toledo, Ohio 177,996.71 | 
National Fuel Gas Co. and j 
subsidiaries, New York * 07 |} 
Rosenberg Brox. & Co., San 
Francisco, Calif. 64,760.27 
Woolworth, Frank W., estate 
of, New York 162,022.48 
Total 1,363,109.06 | 
December, 1928. 
Alien Property Custodian for 
trust No, 297) (Schmidtas- 
che Heissdampf Gessell- 
schaft), Washing, D. C. 556,345.23 
Astor Waldorf, New York 135,950.58 
Brooks, Peter (., Boston, 
Mass, ; 87,515.73 | 
Clinchfield Coal Corporation, | 
Dante, Va, 114,645.48 
Clyde, Wililam P., estate of, 
New York 1,297,307,42 | 
Donner Steel Co, Buffalo, 
N.Y. 107,327.32 | 
Durfee Mills, Fall River, | 
Massa, 126,608.86 | 
Erie R. R. Co, New York 182,208.97 | 
Kenan, Graham (Mra.), Wil- | 
mington, N. C. : 122,056.54 | 
Middle West Utilitles Co. and | 
and subsidiaries, Chicago, | 
Til. 157,284.22 
Nevada-California Kilectrie 
Corporat: n, Denver, Calo, 17,055,74 | 
New Cornelia Copper Co,, 
Calumet, Mich, 37,370.99 | 
Norton Co,, Worcester Masg, . 185,541.48 








as nearly as you can when it was that | 


nance this newspaper enterprise? A. | 
| During February of 1929. 

Q. Was it at the first meeting? <A. 
No. I was first introduced to him in 
Mr. Stevens’ office and later— 

Q. (Interposing) Did Mr. Stevens 


A. Yes, he knew | 


A. That point was brought out at 


that you would furnish half of the neces- | 


say that you! 
would carry out any arrangement you | 


A. | 


had any talk with either of the Mr. Mar- | 


A. I would say} 


5, the first meeting of the Mobile stock- | 


Q. Did that meeting which you have | 


indicate that you | 
were in need of money to finance your | 


/court in Waterbury Buckle Co. v. Aston, | 


| the web over the top edge of the back 
| plate. 


' patent with the lever of Goerdes was 


| tinguished it from the Hatheway 1918 


| remanded, with direction to dismiss the 


| eago, Chicago, Ill. 
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‘ 

HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been maile to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 
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Federal Cooperation in Sanitation Reduces 
Death Rates and Disease in Rural Districts 





In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Health. 


By Dr. L. L. Lumsden, 


Senior Surgeon, Public Health Service. 


Health Service one of fundamental and increas- 

ing importance is its demonstration work in 

rural sanitation. This work is conducted in 
cooperation with State and local health departments 
and is made a part of a well-balanced comprehensive 
program of rural health service. 

The unit for the work, as a rule, is the county; but 
in some instances it is a group of rural towns cr town- 
ships. The members of the working forces in the 
| cooperative demonstration projects are appointed by 

the proper local government authorities, but the ap- 
pointees are required to have qualifications acceptable 
| to the cooperating official agencies—the State Board 
of Health and the United States Public Health Service. 

The head of the unit, with a status of whole-time 
county (or local district) health officer, has full re- 
sponsibility for the detailed execution of the work. He 

has from time to time, and can secure at any time, 

advice and counsel and active assistance from specially 

experienced representatives of the cooperating agencies. 

All salient branches of health work—including acute 

communicable disease control, genera] sanitation, tubey- 
| culosis, malaria, hookworm and venereal disease pre- 
t vention, infant and maternity hygiene, school hygienc, 
and other phases of the work are carried out in the 
project. By dovetailing such activities under one di- 
recting local head with concentration upon the differ- 
ent branches of work in reasonable sequence a well- 
rounded program of local health work can be carried 
out with a minimum of overhead expense, lost motion, 
and friction. 


[N EACH project in which the Public Health Service 
j cooperates, at least one-half of the expense of the 
demonstration work in rural sanitation must be borne 
by State and local official agencies. The expenditures 
| for the 109 cooperative projects in the fiscal year ended 
| June 30, 1928, totaled $1,117,955.78. Of this sum $77,- 
» 62801 was allotted from the rural sanitation funds of 
the Public Health Service, $948,838.24 was derived 
| from State, county, and municipal governmental 
| sources, and $91,489.53 was derived from other (mainly 
| unofficial) sources. Thus, this investment of Federal 
} money was met with odds of over 13 to 1. In the 
present fiscal year the number of cooperative projects 

| is 196, They are distributed in 22 States. 


The first whole-time county health department under 
| the direction of a whole-time county health officer was 
established in Yakima County, Wash., in 1911. There 
were in operation in the United States on January 1, 
| 1929, 467 organized whole-time rural health units. 

The progress of development in this vitally im- 
j portant field of efficient, economical whole-time rural 
health service has been, in view of the results obtained 
in the average demonstration project, remarkably slow. 
It is evident that augmentation of existing factors or 
the introduction of additional factors in the situation 
is needed. Only about 23 per cent of our rural popu- 
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HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 
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- County resulting from the health work can be estimated 
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AKING a daily topical survey of 
M all the bureaus of the National 
fovernment, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and vse the fine 
facilities the Congress provides for 
them, Such asurv-y will be useful to 
schools, colleges, business and profes- 
sions here and abruad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


that the 


1913-1921. 


lation is yet receiving health service approaching ede- 
quacy. 
* os 

LONG with the physical and mental suffering, there 
*“* is a money loss resulting from preventable sick- 
ness in our rural communities which constitutes a very 
heavy and an unnecessary tax upon our people, The 
annual economic loss from preventable disease in our 
rural districts is estimated at well over $2,000,000,000. 

Efficient cooperative whole-time health service to 
cover all rural communities in the United States could 
be expected, according to the evidence furnished by the 
demonstration projects, to reduce this loss by at least 
50 per cent. The cost of such service would be only 
about $20,000,000 a year. 

Thus, it appears that our legislators—National, 
State, county and municipal—might find in this rural 
health business a proposition of the highest humane 
importance and of the greatest net economic advantage 
to our people, deserving consideration even as a part 
of the pressing farm-relief problem. 

* te * 


UNDER present conditions of traffic, transportation, 

and travel, health conditions in our urban and 
rural communities continuously react upon each other. 
Therefore, adequate efficient rural health service would 
be for the benefit of all our people—rural and urban. 
Furthermore, such service would now furnish the most 
economical and effective means to prevent the spread 
of infection from one State to another. 

Any of the cooperative county health projects in 
which the Public Health Seqice is participating might 
be cited to illustrate some of the many advantages of 
well-administered whole-time rural health service. The 
project in Walker County, Ala,, furrmishes a striking 
example. This was the first county in Alabama to 
have a whole-time county health officer. The position 
was established in the last part of 1913 and has been 
maintained since then, R 

The health service obviously has brought about 
marked progress in environmental sanitation, in per- 
sonal hygiene, and in the application of specific meas- 
ures for the prevention of disease. The results are 
reflected in a lowered death rate—especially from dis- 
eases such as typhoid fever, diarrhea, enteritis, diph- 
theria, scarlet fever, malaria, and tuberculosis, which 
are readily susceptible to control measures. The in- 
fant death rate per 1,000 living births in 1918—the 
year immediately before the whole-time health service 
became operative—was 155; in 1926 it was 60. The 
death rate per 1,000 population for all causes in 1926 
was 10.9, as against 17 in 1913. The population of 
Walker County is now about 60,000, A lowering of 
the death rate by 6 points, therefore, means 360 less 
deaths a year. 


* 


oo * x 


‘OR every death prevented by health work about 10 
cases of incapacitating disease are prevented. The 
average case of such illness prevented would cost in 
wage loss and in expenses for the care of the sick 
about $100. ‘ 
Thus, the economic saving to the citizens of Walker 


at $360,000 a year. The average annual expenditure: 
for the county health department service in this county 
for the last six years has been $8,800.41. 


In the next article, to be published in the 
issue of July 5, Dr, O. E. Denny, Surgeon 
(Reserve), Public Health Service, will discuss 
leprosy in the United States, 


Copyright, 1929, by The United States Daily Publishing Corporation. 








Two Patents on Buckles 
Are Found to Be Invalid 





ton, D. ,C., 
Agricultural 
Texas, 


[Continued from Page 8.] 
infringing device, Exhibit 6, involved an 
undoubted improvement over their for- 
mer buckles, but they were never free 


College 


} of Technology, 


a lever mounting 
was covered by claims of the Peller | 
patent, which had been sustained by this | 


cisco High Schools, 


Master Sergt. 


J at San Antonio, Tex. 
183 F, 120, and “‘was avoided by other | 


and Hatheway began to employ it in| 
connection with clamping teeth essen- 


buckle lever on a bar and by deflecting | 


S. 0. 18, amended. 


The combination of the Hawie reissue 


not in our opinion invention. It was an 
obvious step, which would doubtless 
have been taken sooner, had not the 


Peller patent stood in the way. _ | Capt. William B, Smith, U, 8. A,, ret.,|is the lowest bidder and his total com- 
The argument based on commercial! from Detroit, Mich., to inactive status at | pensation for all service does not exceed 

success is pressed as to both patents, | his home. | $2,000 for any one fiscal year. 

and met with favor in the trial court.| Capt. James Homer Peacock, Finance| 4+26295 (Reconsideration). Transporta- 

The buckle of ihe reissue patent was | Dept. Res, duty at Aberdeen Pree | Tr cae Fld and Tikee ot y ste. 

for obvious reasons preferred to Grounds, Md; 1 Thora HOE ANG: Siaremens, Catit.n- War 

old Be buckle which had aie used | Second Lieut. William Edward Murphy,| Department. For route, rate, divisions and 

by Hawie before. We are not satis.|i', Inf resignation of commission ac- land-grant deductions, see decision, 

' ; Satls- | vented A-27729, (8) Classification—Vacant po- | 


fied, however, that the stop which dis- 


buckle, and has now been abandoned | Meade, S, Dak. 


by the defendant, was a cause of its} Maj. Alden Bradford Owen, Specialist | accordance with the civil service rules and | 
success. Res., to duty at Aberdeen’ Proving regulations and without approval or other 
The large sales of the buckle made | GrpHnt. ae Walter Howell Buchholtz Beara ec ~ aaa 1a eek ation 
under the second patent are explained | Med. Corps Res., orders of June 20| Do : omp. Sen, 189; 6 id. 846, oe. 
by the expiration of the Peller patent, | amended, Classificatton—Title of classified positions. 


and the use of the Peller and Goerdes 


The decree is reversed, and the cause 


bill as to each patent for invalidity, 
with costs to the defendants, 


May 13, 1929, S. O. 108, amended. 


Capt. James F. 


Army Orders 


Brig, Gen, Halstead Dorey, from Manila, 
I,, to Fort Sam Houston, Tex. 

Col, John L. Shepard,. Med. Corps, from 
New York, N. Y., to the University of Chi- 


P. 





| Capt. 


tions indicated after their names, will be| . aR 
placed on the retired list at those stations: 
| Master Sergt. John Stuart, Cornell Univer- | 
sity, Ithaca, N. Y.: Master Sergt. Frederick | 
| Hess, Washington High Schools, Washing- | 
Master Sergt. John C. Hyland, | 
and Mechanical 
Station, 
| Sergt. Louis H. Bailey, California Institute | 
: ; . Pasadena, 
to use this lever mounting until March | Sergt, James B. Greer, Los Angeles, Calif.; | 
19, 1924, when United States Patent} Master Sergt. Stephen Peretzky, University | 
No, 847811, to Peller, expired; for such| of California, at Los Angeles, Calif.; Mas-| 
in a rustless buckle | ter Sergt. Soren P. T. Sorensen, San Fran- 
San Francisco, 
William 
M. C., will be placed upon the retired list} 


Second Lieut. Thomas J. Parks, Air Corps | 


Med. Corps Res. to duty at Walter Reed 
Hospital, Washington, D. 


Lincoln, Nebr., to Chieago, III, 
Lieut. Col. John J. Fulmer, Inf., par. 17, 


First Lieut. Harold Eastman Coder, Med. 
Corps Res., to duty at Letterman General 
Hospital, San Francisco, Calif. 

First Lieut. Emmett Bryan Litteral, Med. 
Corps Res., to duty at Walter Reed Gen- | 
eral Hospital, Washington, D. C. 


Master Sergt, Joseph E. Schullian, Cav,,| 
will be placed on the retired list at Fort} 


Each of the following officers of the Field 


Second Lieut. James W. Clyburn. 

First Lieut. Burton F. Lewis, Air Corps, 
par, 5, S. 0. 37, amended. 

Capt. Donald Wilson, Air Corps, par. 56, 


First Lieut. Charles Lewis Baird, 
Corps, Res., orders of June 18 amended. 
Barbin, Inf., from Fort 
Sam Houston, Tex., to Trenton, N. J. 

Capt, John Leonard Tait, Chaplain's Res., 
to duty at Washington, D. C. 

Second Lieut, Ross Nicholas Huguet, Air 
Corps Res., to duty at Fort Crockett, Tex. 
Joseph Hillman 
lain's Res., to duty at Washington, D. C. 

| Capt. Webster H. Warren, Coast Art., to 
Each of the following retired enlisted | duty at the Coast Artillery School, 
| men, on duty at the educational institue| Monroe, Va. 


| Daily Decisions 
of the 


College of} 


Texas; Mester 





Calif.; Master | - 

The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 


Calif. 


A. Mitchell, Q. 


|manufacturers until its expiration.” | Res., from Fort Crockett, Tex., to Dodd The latest decisions with respect to 
Record, page 65. | Field, Fort Sam Houston, Tex. expenditures made by the Comp- 
: , ; | First Lieut. George Oliver Webb, Med.| 45116» General follow: p 
After the Peller _ patent expired, | Corps Res., orders of June 21 revoked, roller General follow: 
Hawie began to use this lever mounting! First Lieut. George Edward Mason, Ord.; A-27754. Transportation—Spofford, Tex.,, 
/in connection with the clamping teeth,| Dept. Res., orders of June 7 revoked. }to Old Point Comfort, Va.—War Depart- 
| which he shows in his reissue patent,| Fach of the following officers of the/ ment. Private mount and attendant— 


enlisted man, U, 8, Army—Land-grunt de- 


C.: First duction for attendant—none for horse, 


Lieuts. | 


: . es c George Gould, John Alexander | ‘ - 4 
| tially like those he had used in his 1913 eee Sele Edwin aia Arthur og eanaee (8) Damage caused by an au- 
“buckle, which had ‘no bridge or stop. | Lyman Steetr. cache Germenavares fa epi corm 
Both followed Goerdes by pivoting the! Lieut. Col. Morris M. Keck, Inf., from! vate vehicle is commandeered for use in 


enforcing the prohibition laws and dam- 
age is caused by said commandeered auto- 
mobile, the United States is not liable for 
said damages. 


A-27033. (8) Compensation, double— 
| Postal service. <A’ special delivery mes- 
|senger may enter into contract for mail 


messenger service and receive therefor in 
excess of $800 in any one year provided he 


left vacant by the transfer of the employe 


|to other duties, may be accomplished in 


When no change of dut 
within the discretion o 


| lever, which prior to such expiration | Artillery, from Honolulu, Hawaii, to Fort! Government department or establishment 
was unsafe. Sill, Okla. : First Lieuts. John J. Binns, to chenge the administrative title of a clas- | 
Robert F. Hallock, Carter B. Magruder; 





aay 


‘The Bnited Srates Vail 


in New York 





Med, 





THe Unite States Dairy is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery, 
Give your order to the mail clerk 

of your hotel or telephone 
Longacre 4649. 





Hollister, Chap- | 


| 





Fort | 


| | 








| Accounting Office || 





sitions. The filling of a classified position, 


is involved it is 
the head of any 


sified position without approval or sanc- | 
tien of the Personnel Classification Board, | 
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Library of Congress card n 


Abbott, Austin. Abbott New York digest. 
Consolidated ed. Covering the reported 
cases from the earliest time, with cur- 
rent cumulative service keeping the di- 
gest always to date. Compiled and edited 
by the Lawyers co-operative publishing 
company and West publishing company. 
1 v. St. Paul, Minn., West publishing 

company, 1929. 29-11916 

| Barlow, Joseph W. Fundamentals of Span- 
ish, by ... drawings by F. Marco. 268 p. 
N. Y., A. A, Knopf, 1929. 29-11936 

Belgium. Ministere des affaires estrangeres 
Report laid before the Belgian Parlia- 
ment by the minister of foreign affairs 
in answer to the Reichstag report on the 
Belgian deportations (1916-1917). 70 p. 
Bruxelles? 1928? 29-11925 

Bell, James Munsie. 
chemistry, by ... and Paul M. Gross. 466 
p., illus. N. Y., Longmans, Green and co., 
1929, 29-12006 

Bevan, Marjorie. 
little folk, from dawn of civilisation to 
discovery of the New world. (The Tabard 
series of handbooks of English history.) 


} 


Byington, Edwin Hallock. The quest for 
| experience in worship, by . .. 211 p. 
Garden City, N. Y., Doubleday, Doran & 
co., 1929. 29-11990 
| Clark, Marion G. What men from Europe 
| brought to America, by ... and Wilbur 


Fisk Gordy. 256 p., illus. N. Y., C. 
Scribner’s sons, 1929. 29-11918 
Cleveland, Frederick Albert, ed. Modern 


scientifie knowledge of nature, man, and 
| society, by..... with collaborators. 592 
| p., illus, N. Y., The Ronald press co., 
} 1929. 29-12008 


| Navy Orders 


Comédr. Alexander Sharp, jr., det. Navy 
| Yard, Div., Navy Dept.; to command Div. 
2, Mine Sqd, 2, Fit, Base Force. 

Lieut. Comdr. Greene W. Dugger. jr., ore. 
Jan. 23 and delay cancelled; det. Bu. Ord. 
| about July 1; to aide and flag sec’y on 
| staff, Battleship Div. 4, Battle Fit. 











Lieut. Comdr. Joseph W. Gregory, det. 
11th Nav. Dist. about July 10; to Bad. of 
|} Insptn and Survey, Navy Dept. 

Lieut. Comdr. William J. Hart, ir., 


{U. §. 8 Argonne about July 20; to Navy 
| Yard, Uhila, Pa. 

Lieut. Jerome L. Allen, det, U. 
| Mexico about Oct, 19; to asst. 
mun. officer, 11th Nav. Dist. 
| Lieut. William D. Dadd, 
| Mississippi about Aug. 1; 
| Pearl Harbor, T. H. 

Lieut. Willard M. Downes, det. 11th Nav. 
| Dist. about July 10; to Subm. Base, New 
London, Conn. 

Lieut. Satolli W. Hanns, det. Rec. Bks., 
| Phila, Pa. about July 15; to U. 8. 8, Sac- 
ramento. 

Lieut. Edwell K. Jett, relieved from all 
j active duty about June 29; to home. 


Ss. 8. 
Yard, 


det. U. 
to Navy 


|} Lieut. Edmund (. Mahoney, det. ilth 
| Nav. Dist. about July 10; to Mavy Yard, 
| Boston. 

| Lieut. Milton E. Miles, det. Columbia 


| University, N. Y. about July 13; to U. 8. 
8. Saratoga. 


Lieut. William J. Russell, det, Nav. 
| Trng. Sta., Great Lakes, IIR «bout July 
| 15; to U. S. S. Neches. 
| Lieut. Frank V. Shepard, det, U. 8. S. 
Argonne about Aug. 1: to U. 8. 8S. Rigel. 

Lieut. Orson R. Sutherland, det. U. 8. 8. 


Osborne; to Off, in Chg., Navy Retg. Sta., 
Chicago, Il. 

Lieut, (j. g.) William A. Evans, jr., 
U. 8. S. Wood about June 10; to U. 
Tennessee. 

Lieut. (j. g.) William T, Pearce, uncom- 
pleted portion ors. June 5 revoked; to con- 
tinue treatment, Nav. Hosp., Norfolk, Va. 


det. 
Ss. 8. 


Lieut. (j. g.) George R. Phelan, det. U. 
| 8. 8. Arizona about June 9; to U. 8S. 8. 
| Williamson. 

Ensign Carl G. Christie, Ensign Harry 


N. Coffin, Ensign Clair L. Miller and En- 
{sign George H. Wales, ors, May 15 modi- 
fied. To temp. duty Ford Instrument Coe., 
Long Is, City, N. Y. about Aug. 25, thence 





(M, C.), det. Nay. Hosp., Norfolk, Va, about 

July 20; to Nav. Sta., St. Thomas, V. I. 
Lieut. William H. Michael (M. ©.), det. 

Public Health Service of Haiti; Nav. 

Hosp., Annapolis, Md. 

Lieut. Comdr. Robert Bartle Miller (M. 

| 


to 


C.), det. Nav, Ammun, Dept, Iona Is., N. 
Y.; to temp, duty Nay. Hosp., N, Y. 
Lieut. Comdr. John T. Stringer (M. C.), 
det. Naval Academy about Aug 25; to 
| Nay. Med, School, Washington, D, C, 
Lieut. Comdr. Morton D. Willeutts (M. 
iC.), det U. S. 8. Relief; to Nav, Hosp., 
| Great Lakes, II. 
| Lieut. Leslie O. Stone (M. C.), det. U. | 


8. 5. Relief: to Nav. Hosp., Boston. 
Lieut. Charles C. Yanquell (M. C.), 

U.S. S. Lexington; to Naval Academy, 
Lieut (j. g.) Leland J. Belding (M. ©.), 


det, 2nd Brigade, U, 8, Marines, Nicaragua: | 





to duty with La Guardia Nacional de 
Nicaragua. 

Lieut. (j. g.) William 8, Cann (M, C,), 
det. Nav. Hesp., San Diego, Calif. about 
July 15; to U, 8. 8, Mississippi. 
| Lieut. (j. g.) Irwin L. V. Norman (M. 
[Cs det. U. S. 8S. Antares about July 1; 
to U. S. 8S. Arizona. 

Lieut. (j. g.) Charles G. Robertson (M. 
c.), det. Nav. Hosp., San Diego, Calif. 
about Aug. 1: to U. 8 8 New Mexico, 

Lieut. (j. g.) James A. Connell (D. C,), 
|det. Nav. Med, School, Wash. D. C, about 


July 6; to Nav. Trng. Sta, Great Lakes, | 











New Books Received by 
Library of Congress — 





Elements of physical | 


World history stories for | 


216 p. London, S. Low, Marston & co.,| 
1929, 29-11920 
| Bingham, Harold Clyde. Selective 
transportation by chimpanzees. (Com- 
parative psychology monographs, v. 5,| 
serial no. 26, May, 1929.) 45 p. Balti- 
|; more, Md., The Johns Hopkins press, 
} 1929, 29-12012 


det. 
| 


Ss. S. New | 
dist. com- | 


to duty U. 8. S. Florida on Aug. 29. 

Ensign Douglas V. Gladding, det. U. 8. 
S. S-6 about July 1; to U. S. 8. 8-7. 

Ensign William R. Shaw, det, Nav. Air 
Sta., Pensacola, Fla. about June 12; to 
U. S. 8. Mahan, 

Comdr, Richard H. Laning (M. C.), det. 
Navy Yard, Charleston, 8. C.; to U. S. &. 
Relief. 

Lieut. Comdr. William TT. Lineberry | 


det. | 


1063) ear 








of Congress. Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 


umber is at end of last line. 





Conference on unemployment, Washington, 
D. C., 1921. Committee on recent eco- 
nomic changes. Recent economic changes 
in the United States; report of the Com- 
mittee on recent economic changes, of 
the President’s conference on. unemploy+ 
ment, Herbert Hoover, chairman, includ- 
ing the reports of a special staff of the 
National bureau of economic research, 
inc., Ist ed. 2 v. N. Y¥., McGraw-Hill 
book co., 1929. 29-11912 

Crum, William Leonord, Corporate earning 
power. (Stanford business series.) 342 p 

| ptantord University, Calif,, Stanford uni- 

versity press, 1929, 29-11908 

| De Villamil, Richard. Rational mechanics; 


chapters in modern dynamics and -ener- 
|} getics. 214 p., illus. N. Y., Spon & 
| Unamberiain, 1928. 2y-12013 
|Fuller, George Washington. Descendants 


| of ‘Lhomas stoughton (16UU-1661) of Dor- 
chester, Mass. of p. Potsdam, N. Y., 
Herald-recorder press, 192%. 29-11906 
|Grimes, kvie Margaret, ed. The lays of 
Vesire, Graelent and Meiion: edition of 
the texts with an introduction, by .. .- 


| (whesis (Ph. D.)—Columbia university, 
1928.) lsy p. N. Y., institute of Frencn 
studies, 192p. 29-11937 


| Haidane, Richard Burdon Haldane, ist vis- 
} count, xsichard Burdon Haldane; an au- 
tobiograph. 468 p. London, Hodder and 
Stougntun, 19z¥. 29-L1921 
Hough, Lynn Harold. Imperishable dreams. 


zb4 p. N. Y., The Abingdon press, 1929. 
20-11898 

Hyde, Mary Kendall. Chilgren meet the 
birds. 118 p. Boston, Mass., The Strat- 


|_ ford co,, 1949, 29-12007 
| Institute itor child guidance, New York, He- 
port of the direcior of tne institute tor 


chiid guidance to the administrative 
| board. 1927-28. 1 v. N. Y,, 1928. 
<9-11911 


Kelly, Fred Charters, You and your dog, 
by .. . illustrated with drawings by Mar- 
guerite Kirmse, and with photographs. 
174 p. N, Y., Rae D. Henkle co., 1928: 


29-16009 
Loux, Du Bois Henry. Reform philosophy 
| to the mind of Christ. 91 p. Jackson, 


Mich., Palestine endowment travel tund, 
| 1929, 2y-11899 
| McCulloch, Mrs. Catharine (Waugh.) A man- 
ual of the law of will contests in. Lili- 
nois, by . . . and Frank H. MeCulloch. 
744 p. Chicago, Callaghan and co,, 1929. 

29-11917 
The trial of the 





Martin, Edward James. 
| Templars. 94 p. London, G, Alien & 

Unwin, 1928, 29-11924 
New aid in economics for reviews and tests, 

(A Regents gray book.) 56, 28 p. N, Y., 

Regenis pubiishing co., 1929. 29-11909 
Paine, Nathaniel Emmons. Thomas Payne 

of Salem and his descendants; the Salem 
| branch of the Paine famiiy, by... an 
enlargement of the Southold branch of 
the Faine tamily, by Horace Marshfield 
Paine. 178 p. Haverhill, Mass,, Record 
publishing co., 1928. 29-11907 
| Ralston, Jozeph Vivian, ed. Baldwin's Ohio 
| law review and quizzer. Ohio bar exam- 
ination questions with answers, by... 
and Ray A, MecFayden. Outlined, ar- 
ranged and “keyed” to Bates’ compact 
| Ohio digest, by Kennion K, Kaufman. 
546 p. Cleveland, The Baldwin co., 1929. 
| 29-11915 
Ralston, Joseph Vivian, ed. Baldwin's Ohio 

pamphlet review and quizzer on agency 
| (Reprinting from Baldwin’s Qhio ‘law re- 
view and quizzér) Ohio bar examination 
questions with answers, by ,.. and Ray 
A. MeFadyen. Outlined, arranged and 
“keyed” to Bates’ compact Ohio digest, 


by Kennion K. Kaufman. 40-p. Cleve- 
land, The Baldwin co., 1929. 29-11913 
| Roerich, Nikolai Konstantinovich. Ajtai— 
Himalaya; a travel diary, by .. . with 


twenty reproductions from paintings. 407 
p. N. Y., Frederick A. Stokes co,, 1929. 
29.11922 

Russell, Elbert, The beatitudes; a series of 
studies. 125 p. Garden City, N, Y., 
Doubleday, Doran & co., 1929. 29-11801 
Russell,’ Elbert. The parables of Jesus. 
(Fourth “and, revised edition.) 168 p. 
Philadelphia, Chicago, ete., The John 
C. Winston co., 1928. 29-11902 
Schoonmaker, Frank. Come with me 
through Italy. (The traveler's series, iii.) 
218 p. N, Y., R. M. McBride & co., 1029. 
29-11919 


Marshall Ney 


Smoot, James Edward, comp. 
before and after execution; with nu- 
merous illustrations; compiled by .. . 
60 p., illus. Charlotte, N .C., Queen city 
printing eo., 1929. 2909-11923 

Svlomon, Charles. Plane geometry, by ..- 
and Herman H. Wright. 340 p., illus. 
N. Y., C. Seribner’s sons, 1929, 29-12005 

Stryker, Lloyd Paul. Andrew Johnson; a 
study in courage. 881 p., illus. N. Y., 
The Macmillan co., 1929. 29-11903 

|Thuss, Andrew Joseph, jr. Texas oil and 

gas; a treatise on the law pertaining to 
| rights in oil and natural gas in the state 
of Texas, including leases and convey- 

ances, by .. . with the assistance of G. 

Drummond Hunt and the late William E. 

Whightsel. 633 p. Kansas City, Mo., 

| Vernon law book co,, 1929. 20-11914 

Waples, Douglas, The teaching unit, a type 





| study, by... and Charles A. Stone. 205 
. N. Y., D. Appleton, 1929, 29-12004 
Who's who in Oregon; biographical dic- 


tionary of men and women who are build- 
ing a state, v. 1. 1929-30. 1 v. Oregon 
City, Or. Oregon City enterprise, 1929. 
| 29-11903 
| Winch, Frank, Buffalo Bill as I knew him. 
| 400 p. Tiffin, O., Tiffin press, 1928. 
| 29-11905 





| Government Books 
| and Publications 





| Documents described under this heading 

| are obtainable at prices stated exclu- 

| sive of postage, from the Inquiry Divi- 
sion of The United States Daily, The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the curd numbers, should be given. 

| List of Publications Relating to Engineer- 

ing and Surveying—Price List 18, 18th 


Edition. Free. (25-26852) 
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The Weekly Index 


1s published in every Monday issue. 


_ reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN ( 


Increased Funds _ 
Aiding in Growth 
Of Aeronautics 


Secretary Lamont Says 
$500,000,000 Will Be 
Available During Next 
Two Years. 


[Continued from Page 1.) 

our transportation s 4 
reed, the steamship, and the automobile. 
Business concerns—banks, manufactur- 
ers and retail organizations—are recog- 
nizing the value of the airplane as the 


swiftest of all transportation vehicles. | 


They are sending their correspondence 
by air mail to expedite transactions and 
effect a saving of dollars in interest 
charges and other ways through the ex- 
penditure of a few cents in postage. Air 
transportation is being used to speed up 
express shipments, and the list of com- 
panies owning private planes for business 
use is long and _ representative and 
growing. 

Los Angeles, San Francisco and Seat- 
tle have been moved hundreds of miles 
nearer our eastern centers as scores of 
planes carrying mail, express and pas- 
sengérs, hurdle the western mountains 
and cross the plains on their daily flights 
from coast to coast. Moreover, this ac- 
tivity has crossed the boundaries of the 
United States, and Latin American cen- 
ters rich in trade possibilities but pre- 
viously handicapped. by extreme dis- 
tances are being brought as close to 
New York as our own Pacific coast. As 
a matter of fact, all countries are being 
encompassed by a much more limited 
sphere, with the result that American 
trade throughout the world is certain to 
receive renewed stimulation. 

The airplane is the first mode of trans- 
portation to recognize = Reece << 
ographical barrier to its ultimate i 
Taga -seecnie flights have blazed the 
trails for future. world air routes over 
land and sea. In less than two years we 
have seen Lindbergh’s pioneering trip 
through Central America turned into reg- 


ular air lines penetrating deeply into | 


South America on regular schedules. 
England has been linked with its far- 
flung outposts in India, and scores of air 
lines cross and recross Europe in a great 
network of regularly flown transport 
routes. Such developments are certain 
to knit together the interests of all na- 
tions and bring about ‘an era of better 
understanding. i 


Presages New Era. 


Wings of commerce should be wings | 


of peace. The extension of commerce 
through air transportation to all parts 
of the world presages a new era of 
peace end prosperity. The airplane of 
commerce has been a messenger of peace 
and good will wherever it, has flown. 
Civilizations, formerly separated by 
oceans and mountains, now intermingle 
their cultures, and a spirit of: interna- 
tional-consciousness is: being fostered. 

The United States Government can 
point proudly to its pioneer work in the 
development: of practieal air transpor- 
tation. It established the air mail and 
then wisely turned over these operations 
to commercial contractors. The Depart- 
ment of Commerce has founded its pol- 
icy for the regulation and control _of 
the aviation industry upon a conviction 
that self-regulation is most effective. 
The regulations in force, which were 
designed to protect the flying public, 
were worked out in cooperation with 
the leaders in the industry. They are 
constructive regulations, aimed to en- 
courage development rather than retard 
it, and I am convinced that the Govern- 
ment should continue its present policy 
of close cooperation with the aircraft 
industry in the Gextber development of 
ircraft and equipment. 
. The Government has with forethought 
and care undertaken the building of an 
extensive system of airways over which 
commercial, military and civilian planes 
may operate with safety. The naviga- 
tion aids on the airways, such as bea- 
cons, markings, radio and weather serv- 
ice, are invaluable to the thousands of 
people who use the airways today as the 
“roads of the sky.” Air transportation, 
if it is to be of the greatest service to 
the travelirg public, must have a net- 
work of airways almost as comprehen- 
sive in its scope of service as our na- 
tional hghway system; the further de- 
velopment thereof rightfully falls within 
the sphere of Federal governmental en- 
terprise, and the present policy of ex- 


tending them in an orderly fashion will | 


undoubtedly be maintained. 


Airplane Postoffices Predicted. 

Looking ahead but a few years one 
may reasonabiy visualize airplane post 
offices, the mail being picked up, sorted 
and discharged in much the same fashion 
as is now done by railroads; transconti- 
nental services in aircraft provided with 
comfortable sleeping accommodations; 
radiotelephone communication for pas- 
sengers as well as crew; improved navi- 
gational aids and landing facilities for all 
conditions of weather; schedule mainte- 
nance as precise as our railroads; and a 
service so comprehensive that practically 
every important industrial center in the 
United States will be identified with this 
new enterprise which has rapidly become 
an indispensable part of our general 
transportation scheme. ‘ 

While airways are a major factor in 
the successful operation of aircraft, the 
establishment of airports is of equal or 
greater importance. It is a matter for 
local enterprise entirely. Communities 
throughout the United States are fast 
realizing the opportunities involved and 
are proceeding with airport development 
in a most constructive way. One year 
ago there were less than 500 airports of 
record in the United States. Today there 
are more than 2,000 in operation, or in 
the process of development. Others are 
being planned, and soon it will be a most 
backward community that is not afford- 
ing adequate airport facilities for the 
craft that travel the sky lanes. 


Advance Phenomenal. 

The advance which has been made in 
aircraft construction and operation is 
almost phenomenal. Aircraft manufac- 
turers have established comprehensive 

tion programs, and are continuing 


oon new types as tlie needs arise. 
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Accounting 


Credit Information 
See Finance, Banks and Banking. 


Taxation 


President Hoover hopes reduction in 
taxes will be possible, and will reach 
decision in time to advise Congress at 


opening of regular session. 
Page 1, 
Joint Congressional . Committe 


Internal Revenue Taxation files repor 
on Treasury refunds of taxes covering 
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+ , 
Railroads 


St. Paul & Kansas City Short Line 
Railroad authorized to issue $600,000 


of bonds. 


Page 6, Col. 1 

Continuation of full text of applica- 
tion of Wabash Railway asking Inter- 
state Commerce Commission for au- 
thority to acquire control of nine car- 
Col. 7| Tiers and interest in other roads with 


e on| Purpose 


of into 


t trunk system. 


consolidating 


May statistics of revenues and ex- 


period from June to December, 1928. penses of Chicago & North Western, 


Page 1, Col. 


6 New York, New Haven & Hartford, 


Reciprocal provisions of the tax laws and Chicago, Rock Island & Pacific rail- 
allowing exemption to ships under for- | ways. 


eign flags 
Greece. 


Decision 4269. 
Treasury Decis Page 4, Col. 


Board of Tax Appeals denies special 
assessment of tax on groynd of ina- 


e values of tangibles 
graph 


bility to separat 
fed Sctsing tbgie (Sonora Phono 
5o., Inc. v. Com’r.) 

- Page 4, Col. 


List of tax refunds in excess of $75 


are made applicable to 
Bureau of Internal Revenue. 


Page 4 

May statistics of revenues and ex- 

jpenses of Baltimore & Ohio, Atlantic 

|Coast Line, and Boston & Maine rail- 
ways. 


6 


Page 8 


Proposed increases in freight rates 
| on paving and roofing pitch and tar and 
| refined coal and oil tar are suspended 
| by Interstate Commerce Commission. 

| Page 6, Col. 1 


May statistics of revenues and ex- 


1 


7 


000 for last seven months of 1928 i8 | penses of Southern Pacific Company- 


made public by Joint Congressional 


Committee. 
Page 7, Col. 


See special Index and Digest of Ta 
Decision on page 4. 


Communication 
Postal Service 


New daily air-mail service to be es- 


tablished between Atlanta and Miam 


Page 3, Col. 
Radio 


Federal Radio Commission announces 
denial of construction permits to press 


associations and newspapers; action 0 
other applications made public. 
Page 4, Col. 


Federal Radio Commission files mo- 
tion in Court of Appeals of District of 
Columbia to dismiss appeal of denial of 
brief | 
in opposition to stay order sought by 


renewal of. short-wave licenses; 


Intercity Radiotelegraph Company als 


is filed. 


| 
| 


Page 3, Col. 


of Agriculture. 
Page 3, Col. 
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‘Aviation 


according to Secretary Lamont. 


of Agriculture. 


Exporting and Importing 


of last year, 





Highways 


cording to Department of Commerce. 


| 
Thousands of pilots are being trained, | 
and we little realize the extent to which | 
even now we rely upon aircraft in our 
every-day activities. During the last 
three years privately operated companies 
have developed scheduled air-transport| 
twice the distance around the earth at| 
the equator. Schedules are maintain’ 
with precision throughout the 24 hours| 
of each day, over mountain ranges and| 
through all sorts of weather. 


Much has been said about developing | 
“air mindedness.” Years ago, we could 
as consistently have referred to “train| 
mindedness” or “steamship mindedness.” | 
It meant quite the same thing. The ac-| 
ceptance of rail and steamship trans- | 
portation was gradual. Confidence grew 


as New services were established, relia- 
bility demonstrated, greater safety meas- | 
ures adopted, and additional comfort pro- | 
vided. The. same is true of air trans- 
portation. Already, there has been prac-} 
tical proof that the scheduled overation 
of aircraft over established routes is 
practical, safe and reliable. The current 
year will see the inauguration of passen- 
ger services so comprehensive and satis- 
factory that users of transportation of 
any kind will adopt them in the same 
manner they have accepted other modes 
of travel, and the coined expression “air 
mindedness” will have lost any signifi- 
cance ever attributed to it. 


Early Predictions Realized. 

The future of aviation is a favorite 
subject for discussion. The most san- 
guine of the early predictions have long 
since been realized. Obstacles have been 
overcome so rapidly that it seems as 
though future expansion is only limited 
by necessity and imagination. We can 
challenge the future with confidence. The 
Government has shown wisdom and thor- 
oughness in its regulation and develop- 
ment activities; the operators have dem- 
onstrated their ability and courage. 

Air transportation has already become 
indispensable to industry and commerce, 
and its field of profitable usefulness is 
being extended almost daily. Such being 
the case, and with ample funds available 
for the creation and establisament of any 
service for which there is the slightest 
demand, there remains no doubt what- 
ever but that it will become a major fac- 
tor in our further industria! and social 
progress. 





Broadcast of weather reports for ben 
efit of aviators started on transconti-| 
nental route, according to Department | 


Increased funds available for avia- 
tion aiding in growth of the industry, 


Page 1, Col. 1! 


Broadcast of weather reports for ben- 
efit of aviators started on transconti- 
nental route, according to Department | 


Page 3, Col. 5 
United States exports of wheat and| 


flour in May were nearly double those 


Lack of funds retards road construc- 
tion in Latin American countries, ac- 


Nav 
: . . i | : 
services covering 60,000 miles daily—j elected to enter a voluntary nonsuit as to| Was 


Pacific Lines, and Texas & New Or- 
1 |leans railways. 


x 


Page 6 


| Plans of city of Miami, Fla., to con- 
| struct line connecting Miami docks with 


| recommended by Interstate Commerce 
| Commission. 
| 


Page 5, Col. 3 


Hearing date assigned by Interstate 
{Commerce Commission in petition of 
| Baltimore & Ohio to acquire control of 
Buffalo, Rochester & Pittsbyrgh R. R. 

Page 3, Col. 7 


| National transport convention, spon- 


i. 
7 


|sored by Mexican Federation of Com- 
|merce, will be held in Mexico City, De- 
advised. 

Page 3, Col. 5 


N| partment of Commerce is 


7] 


| state Commerce Commission. 


} 


Page 6 
Calendar of hearings in railway rate 





| merce Commission. 
4| Rate decisions announced by the In- 
terstate Commerce Commission. 


Shipping 


| 
5 struct line connecting Miami docks with 


|lines of Seaboard All-Florida Railway 
| recommended by Interstate Commerce 
Commission, 

Page 5, Col. 3 


| Executive 


| 


M anagement 


Administrative Practice 


Policy of Department of Justice in 
anti-trust cases is being considered, 
according to Mr. Mitchell. 

Page 1, Col. 5 


Business Conditions 
| Department of 


t 


Commerce surveys 


Page 5, Col. 7| economic conditions in Mexico. 


Page 2, Col. 5 
Decisions Affecting 


Business 
District Court, Northern District of 


| 
| 


Page 1, Col. 4|New York, rules warrant is void for ; 


Patent Rights Infringed 
By Navy Torpedo Planes 


| 
| 

[Continued from Page 1.] | 
B. McVay, jr., Budget Officer of the 
yy. Rear Admiral Fiske, however, 


all the defendants except Rear Admiral | 
Moffett. 

The Court held that Admiral Moffett, 
by authorizing and ordering the manu- 
facture and use of the infringing device, 
made use of the private property of 
Rear Admiral Fiske, for public use with- 
out compersation. 

“The right of an officer in the Navy 
or the Army to take out a patent has 
been recognized by the Supreme Court 
of the United States, and is no longer 
open to question,” the Court stated. 
Validity and infringement being estab- 
lished, the plaintiff, as owner of the pat- 
ent, had a right of action under R. L. 
4919 for his damages, the Court de- 
clared. 

“This right of action he had against 
the defendant as a wrongdoer, person- 
ally and individually, nothwithstanding 
the fact that his acts of infringement 
were performed by him merely as an 
official of the United*States and without 
any profit to himself,” the Court said. 

Rear Admiral Moffett has noted an 
appeal to the Court of Appeals for the 
District of Columbia. 


Publisher Explained Views 
On Newspaper Ownership 


[Continued from Page 9.] 
other stockholders in Mobile had known 
it for quite a while? A. Yes, sir. 

Q. Mr. Stevens introduced you to Mr. 
McGowin? A. Yes, sir. 

Q. And some time later you borrowed 
the money from Mr. McGowin? A. Yes, 
sir. 

Q. What assurance had you had, be- 
fore you talked with Mr. McGowin, that 
you would be able to put up your half 
of the money? 

A. I had no positive assurance, and, on 
the other hand, I was not permitted to 
go ahead with the proposition. I would 
like to explian there that I reserved my 
decision on the matter until after I had 
checked the feeling thoroughly; came 
back a second time, and did not agree to 
go ahead until I had a suggestion, proof 
out of the contracts signed, to indicate 
a profitable operation, and until we had 
assurances that we could give real serv- 


new 


Page 6, Col. 2 


|lines of Seaboard All-Florida Railway | 


Rate complaints filed with the Inter- | 


cases announced by the Interstate Com- | 
| 
Page 6 


Page 6| 


Plans of city of Miami, Fla., to con- | 


lack of evidence as basis for issuance. 
(People of U.5S., ex rel. King, v. Gokey 


et al.) 
Page 8, Col .1 
See Accounting, Taxation. 


See special Index and Digest of lat- 
est Federal Court decisions on page &. 


Patents 
Supreme Court of District of Colum- 
bia awards $198,500 damages to Rear 
Admiral B. A. Fiske, U. §, N,, retired 
against Rear Admiral W. A. Moffett 
U. S. N., chief of ordnance, for 
fringement by the Navy Department of 
the Fiske patent for torpedo planes. 
Page 1, Col. 
Court of Customs and Patent Appeals | 
}amends rules relative to patent docket | 
|so as to change date of arguments of | 
l cases on appeal from Board of Appeals 
of Patent Office. 


' 
>| 
’ 


ae 
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Page 1, Col. 6 | 


| Cireuit Court of Appeals, Seventh 
Circuit holds patent on illuminated 
signs is valid and infringed, (Federal | 
Electric Co., Inc, v. Flexlume Corp.) 
Page &, Col. 4 

Circuit Court of Appeals, Second | 
|Circuit holds patent on illuminated | 
are invalid and reverses decree of in- |! 
fringement. (Hawie Mfg. Co., v. Hath~- 
eway Mfg. Co. et at.) 


Tariff 


Senator Smoot says tariff revision as 
indicated to date favors agricufture 
rather than industry. 


} | 


9 


Page 8, Col. 


Page 1, Col. 3} 
Senate subcommittee concludes hear- 
| ings on revision of tariff rates in sun- 
| dries schedule, 
| . Page 5, Col. 5 
Subcommittee of Senate Committee 
on Finance, holding hearings on metal 
|schedule of tariff, suspends sessions 
‘until Monday, July 8. 


Page 5, Col. 2 

Duties on imported goods fixed by 
United States Customs Court. 

Page 5, Col. 1} 


| 
| 





‘Finance 
Banks and Banking 


Profits of German mortgage credit 
banks increased in 4928, Department | 
|of Commerce is advised by its Berlin 
office. 





Page 1, Col. 5 

Representative Johnson, of Texas, op- 

poses plan to permit 
chains in banking. 


' 
. ° | 
nation-wide 


9 


Page 1, Col. 

Comptroller of Currency issues call 
for statements from national banks for | 
period ended June 29. 


Page 7, Col. 1 
Corporation Finance 
See Distribution, Railroads. 


Government Finance 


United States Treasury statement for 
June 29, the last business day of the 
fiscal year, showing a comparison of | 
receipts and expenditures for the fiscal , 
year just ended with those of fiscal | 
| year 1928. | 

Page 6/| 
of the General Ac- | 
counting Office. | 


Page 9} 


| Daily decisions 
| 


See Accounting, Taxation. 


International Finance 


Foreign exchange rates on the New | 
York market. 
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ice, which had formerly blocked other 
papers from going into Mobile. 

Q. Under date of January 12) 
you wrote this letter, No.  4368,| 
in which you stated: “My interest in| 
this project, and the agreement of my 
friends to take part in the financing! 
based_on our understanding that | 
your group was in a position to furnish | 
one half of the capital structure, and 
in addition a sufficient volume of adver- 
tising would be permitted,” and so forth. | 

A. That word “‘agreement” is a mis- 
nomer. I should not have used it. 

Q. Who are your friends that you re- 
fer to there in that letter of January| 
12th? 

A. I had no friends definitely com- 
mitted to any financing. That was based | 
entirely on Mr. Hanson's opinion that it 
should be a very successful project. In 
fact, he told me, I believe, in the past 
he had been taking over $2,000 of ad- 
vertisements in Mobile. 


Q. Does not the letter very plainly| 
imply that the Stevens group was to fur- | 
nish half of the money, and that you| 
and your friends would furnish the other | 
half? A. That was the idea Mr. Stevens 
had in mind from the start. 

Q. Is not that exactly what you say 
in this letter under date of January 12, 
1929? A.Ican see where that might be 
misunderstood, yes. 

Q. We will see if I read this correctly: 
“My interest in this project and the 
agreement of my friends to take part 
in the financing was based on our under- 
standing that your group was in a posi- 
tion to furnish one half of the capital | 
structure.” A. Yes, sir. | 

Q. Then do you not say at a later time 
in the letter: 

“You can reasonably understand that 
I should not be willing, as a practical 
newspaper man, and a man of honor, 
to risk the money of my friends, your 
money and my own knowledge, unless 
there seems a fair and reasonable pros- 
pect of a successful operation,”? and so 
on? 

A. Exactly. What I had in mind was 
that I would not do anything until I 
was assured of the operation. I felt as 
sure as I had the advertising contract 
signed and the United Press 
sure, that would be— 

Q. (Interposing) What friends did you 
refer to in that letter as being thoge you 
might risk theiz money? A. I had been 
offered a considerable sum of money by 
a friend in California, 

Q. To go into this newspaper? A. He 


| 


| 
| 


| 


| sippi River as measure for prevention 


| profits and adding to value of standing 


| shows decline, according to weekly re- 


| script of testimony on June 19 before 


petroleum production in May in United 
States established new high records, 
says Bureau of Mines. 


Sellin 2 and 
M arketing 


Advertising 
See Executive Management, Patents. 


Goverrament Aid and 
Control of Marketing 


President announces acceptance of 
membership on Farm Board by Alexan- 
der Legge amd C. C. Teague, and selec- 
tion of Mr. ELegge to be chairman. 

Page 1, Col.5 


Production 


Agricultuaral and Food 
Products 
Experiment by Marine Corps in dust- 
ing mosquitoes im Haiti by airplane 


have resulted successfully, Consul at 
Port-au-Prince states. 


Page 3, Col. 1 


Page 1, Col. 1 
United States exports of wheat and 
flour in May were nearly double those 
of last year. 
Page 5, Col. 7 
Twenty million pounds of domestic 
wool, 1928 clip, marketed by farm co- 
operative associations, says Department 
of Agriculture. 
Page 5, Col. 4 


Conservation 
See Production, Forest Products. 


Service and 
Persoranel 


Engineering Education ; 
: New books receiv 
Superintendent of Documents offers | of Congréss. 
a list of publications relating to engi- 
neering and surveying. 


Construction 
See Distribution, Railroads. 





ed by the Library 


Page 9 
Page 9, Col. 7 Government books and ere 
Forest Products Foreign Relations 


Forest Service, Department of Agri-| Switzerlamd adheres to convention of 
culture, submits to Congress plan for | union for protection of industrial prop- 
forestation drainage areas of Missis- | erty: F 

| Page 1, Col. 4 

Effective Gate of new Cuban consular 
regulations has not been postponed, 
commercial attache at Havana states, 

. Page 1, Col.7 
Bolivia arnd Paraguay authorize Con- 


of floods. | 
Page 1, Col. 5} 

Director of Wood Utilization reviews 
problem of lumber industry, predicting | 
that waste elimination by increasing 


ual Cumulative Index 


Ts issued, aftex March 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 
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Claims Relating 
To Illuminated 
Signs Are Valid 


| Ad ditional Citations of Prior 

| Axt Found Not to Invali- 

daté Patent Previ- 
ously Upheld. 


[Continued from Page 8.] 

breakage. Both show means for holding 
ithe glass in close contact with the sides. 
The third, the Anderson use, shows a 
raised letter of opalescent giAss, formed 
on One side of a glass globe of dark 
color, each globe being a separate unit 
adapted to receive therein a light, and 
| the sign being formed by an appropriate 
| Succession of such separate units. 


PRICE 5 CENTS 


‘> 





|| The fourth, the Paris Millinery sign, 


| claimed to have been made and erected 
|In New York City in 1911 and continu- 
|ously used for many years thereafter, is 
|a double-faced illuminated sign, having 
letters cut into each of its faces, against 
the inside of which are plates of ‘opal- 
escent lass with lights in the box be- 
tween the faces reflecting through so 
much of the glass as covers the letters 
}cut out of the sides. The sign has also 

| 4 border, and in all respects quite closely 
follows the McLewee and Roumanian 
patents. 

| The fifth, the Bell Telephone use, was 
a dark-colored bell-shaped glass glob . 
|having cast thereon small pacendls ; 
raised light-colored translucent letters, 
through which would pass light from a 
|bulb placed within the bell. 


Combination Not Embodied. 





ciliation Commission to settle _ long- 
standing dis pute over boundary. 
Page 10, Col. 4 


timber will attract investment. | 
Page 5, Col. 1 


General 


Daily engagements of the President 
at the Executive Offices. 


Health 


President Hoover announces he will 
call national conference on health and 
protection of children. 

Page 1, Col. 4 

Rural Sanitation—An article by Dr. || 
L. L. Lumsden, senior surgeon, Public 
Health Service. 


Machinery | 

New company organized in Spain for | 
manufacture ef automobiles, according | 
to Department of Commerce. | 


Page 5, Col. 5} 

Metals and Their 
Producis 

See Executive Management, Tarif. | 


Mines and Minerals 

Freezing point of exlposives may be 

reduced by use of sea salt in manufac- 

turing, enhancing safety of product, ac- 
cording to Department of Commerce. 

Page 2, Col. 1} 

soft coal for week| 


Page 3, | 


Page 9 
Immégration 


Senator Reed, of Pennsylwania, op- 
poses application of quota restrictions 
to inmigration from Mexico, suggest- 
ing other means available for limiting 
entries of Mexicans, 


Production of 


view issued by Department of Com- 
merce. 


Page 2, Col. 4 
Law Enforcement 


National Commission on Law Observ- 
ance and Enforcement retains first of 
number of technical advisers- 

Page 3, Col. 1 


National Defense 
Captain Dinger, U.S. N., discussing 
inew German naval vessel, “Ersatz 
| Preussen,”” does not belidve larger na- 
vies are likely to adopt type. 


Page 5, Col. 1 

Monthly total and daily average of| 

petroleum production in May in United 

States established new high records, | 
says Bureau of Mines. 


Page 3, Col. 1; 
See Distribution, Railroads. 
Power, Heat, Light, Fuel 
Continuation of excerpts from tran- 
the Federal Trade Commission in its 
investigation of public utilities. Wit- ‘ol. § 
ness: Victor H. Hanson. . Page 1, Col 8 | 
Page Col 2| , War Department offered two sites in 
y | California for air depot. 
Purchasing 


Production Statistics 


Production of soft coal for week 
shows decline, according to weekly re-| 


‘ ’ 

Page 3, Col. 4 

Nine bids opened for supplying 140,- 
000 pairs of shoes to Navy. 

Page 3, Col. 6 

Orders issued tothe personnel of the 


War Department, 
Page 9 


| faces. 


No one of these examples fully em 
bodies the combination of the patent. Ih 
the McLewee and Roumanian patents, as 
well as in the Paris Millinery use, there 
1S wanting the raised letters which are 
a striking feature c? the Wiley patent. 

That such prior art structures were in 
contemplation and considered in our prior 
opinion is evident from perusal of the 
opinion, wherein we referred to the prior 
art of “double-faced signs using white 
translucent glass, but without raised let- 
ters’’: and this is practically what these 
examples show, The:r are thus but cumu- 
lative of that prior art~ which we there 
held to be ineffectual to strike down the 
patent, and we see no reason here for 
according them any higher degree of 


| potency. 


The Anderson globes, each with its 
raised translucent letter requiring a 
separate lamp for illumination, does not 


| Suggest the patent combination of raised 


letters on opposite faces of the sign pro- 


| truding through corresponding openings 
| in the opaque faces, with cross illumingg 


tion from lamps placed ‘between the 
And so also the bell-shaped globe 
or lamp shade of the Bell Telephone 
Company, which requires only its’ de- 
scription to conclude that it does not an- 
ticipate the combination of the patent.@ 
We find that all these citations bring 
appellants no closer to showing anticipa- 
tion or prior use to defeat the patent 


| than did the citations in the earlier case, 


and they fall far short of fulfilling ap- 
pellants’ undertaking to establish here 


| the invalidity of the claims by evidence 


of a “strikingly different character” 
from that presented in the former case. 
We are satisfied that the District Court 
Claims Valid and Infringed. 
| Properly concluded that the claims in 
issue are valid ane were infringed, as 
decreed in both cases. 
Concluding as we do that the patent 





view issued by Department of Com-| 


merce, | Orders issued to the personnel of 


|the Navy Department. 


Page 5, Col. 1 
Monthly total and daily average of 





Page 9 


was infringed, the issue of unfair com- 
| petition is not, in our judgment, of very 
considerable importance beyond the de- 








|had no specific newspaper in mind. 

Q. Was the offer from your friend 
in California such as that you would 
have been at liberty to use the money 
in the Mobile Press? A. I had made 
no definite agreement with him as to 
Mobile or any other city. 

Excerpts from transcript of testi- 
mony before the Federal Trade 


which the present holders thereof shall 
sell the shares of stock of The Wheel- 
ing and Lake Erie Railway Company 
and Western Maryland Railway Com- 
pany, held by or in the interest of the 
carriers or'some one or more of the car- 
riers, parties to the aforesaid applica- 
tions im Finance Dockets Nos, 7450 and 
7460. 


termination of the question as to whether 
or not the court properly decreed that 
appellants be enjoined from continuing 
certain alleged unfair trade conduct 
found to have been practiced. The evit > 
dence undoubtedly discloses a number of 
items on the part of the parties enjoined 
which may be fairly said to overstep the 
border line of fair trade practice. We 
enumerate, for example, the placing ¢f 
Federal service sigms upon Flexlume in- 


| 





Commission. in its investigation of 
public utilities will be contineed in 
the issue of July 5. 


4. That the Commission authorize the 
lecquisition by Wabash Railway Com- 
|pany of a sixth interest im and the joint 
use of the Montour Railroad Company, 
The Mfonongahela Connecting Railroad 
Company, Union Railroad Company 
|(Pittsburgh, Pa,), and the Newburgh & 
|South Shore Railway Company, and a 
seventh interest in and the joint use of 
The Toledo Terminal Railroad Company, 
jand also grant to Wabash Railway Com- 
pany such interest in amd/or joint use 
of any other terminals, whether or not 
herein specifically mentioned, if in the 
opiniom of the Commission such interest 
and/or use will be in the public interest 
and also impose appropriate conditions 
a sto trackage rights to the extent here- 
inbefore indicated. 

5. That this proceeding be consolidated 
for hearing with the application of The 
given authori investig ‘on. | Baltinaore: & Ohio Railroad Company un- 
ciliate onl syd > eee and bat Yr paragraph 2 of section 5 of the act 

y the Fort Vanguardia inci-|to regulate commerce and on file with 
dent of December 6, 1928, amd _ subse-|this Commission as Finance Docket No. 
quent hostilities, and it had no power to}7450, and with the application of The 
conciliate the major problem of the Chesapeake & Ohi> Railway Company 
boundary between Paraguay and Bolivia,|under pargraph 2 of section 5 of said act, 
which has caused friction between those}and on file with this Commission as 
countries for the last 50 years. Finance Docket No. "7460, an dthat this 

Brigadier General Frank R. McCoy,|Commiisison retain jurisdiction of this 
chairman of the Commission, said the|application to the end that this appli- 
agreement was the most optimistic step|cant, by supplemental petitions or other- 
in the work of the Commission. Copies|wise, may take such further steps as 
of the correspondence relative to ‘the}may be necessary or proper in order to 
conclusion of the agreement were made|establish the system hereinbefore de- 
public. scribed, an to bring into and make a part 

The o fsuch system such additional carriers 
will be 

July 5. 


Bolivia and Paraguay 
To Adjust Boundary 


Commission Authorized to Set- 
tle Basic Dispute. 


The fundamental question of the Gran 
Chaco between Paraguay and Bolivia is 
to be settled by the conciliation commis- 
sion now meeting in Washington, it was 
announced today at a plenary session of 
the Commission. 

The Commission previously had been 





text of the correspondence 
published in the issue of é ] 
Omrmisison may find apropriate. 
6. 


whether short lines or otherwise, as this 


That the Commisison, either im- 


contract | 


Wabash Seeks to Expand 
Into Trunk Line System 


[Continued from Page 6.] 
way Company, and Chicago & Illinois 
Midland Railway Company, in further- 
ance of the establishment of such sys- 
tem will be in the public interest. 
3, That the Commission shall prescribe 
the terms and conditions upon which 





present holders thereof, and terms upon 


mediately or from time to time, make 
all further findings, authorizations, or- 
ders and amendatory and supplemental 
orders requisite to enable applicant to 
effect all such acquisitions of control 
and all objects proposed in this nee 
tion to the fullest extent, found by the 
Comrnisison to be in the public interest, 
and that the Wabash Railway Company 
may have such other and further relief 
incidental to the establishment of its pro- 
posed system as to the Commission may 


this Company may acquire from the|seem: appropriate and as may be per- | affirmed. 


mitted by law. 


Stallations, and obliterating the Flex- 
lume name. While possibly these Fed- 
eral service signs or plates, when care- 
fully analyzed, may carry the imputation 
that they refer only to the service of 
keeping the signs in proper working 
order, yet the casual reader would quite 
likely infer that the Federal service was 
that of installation as well as of main- 
tenance. In view of the strong rivalry 
between the two concerns, the use of 
the service signs in the manner shown 
should not have been permitted, and 
ought not to be continued. 


Savor of Unfairness. 


Representations, that Federal is the 
owner of Flexlume, and that all West- 
ern Union signs were made or sold by 
Federal, and the filling of orders by Fed- 
eral for Flexlume signs, leaving the cus- 
tomer to believe that the sign sold was 
in fact a Flexlume—all savor of unfair- 
ness in trade practice. And while it is 
not likely that many, if any, were actu4 
ally deceived by such practice, or that 
any substantial damage accrued to Flex- 
lume by reason thereof, the continuance 
of such practice was, in our judgment, 
properly enjoined by the decree. 

Apart from the question of infringe- 
ment, we do not find unfairness in the 
making by Federal of signs for Western 
Union Telegraph Company in all respects 
like signs for the same company made by 
Flexlume. No doubt this customer wished 
to have all its signs for a similar use to 
be alike, and supplied the specifications 
therefor; and in the absence of conflict- 
ing or limiting patent or trade-mark 
rights, any manufacturer had the right 
to make them just as Western Union 
desired to have them made, notwithstand- 
ing some other manufacturer had made 
them first. 

In the view we take, the former. con- 
tractual relations between Federal and 
Flexlume, and their influence upon the 
equities between the parties, accorded 
in their discussion such generous propor- 

| tion of the briefs, need not be here con- 
| sidered, and we refrain from comment- 
| ing thereon. 
| "The decrees of the District Court are 


June 18, 1929, a) 





